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WISE MEN 


ACK in 1819, three men met in Morgan's Exchange 

Coffee House in Hartford . . . Thomas K. Brace, 
Joseph Morgan, and Isaac Perkins . . . That meet- 
ing was the modest beginning of a mighty institution 
—the ‘Etna Insurance Company. 

















Suppose these three | 9th century wise men could 
have had a Christmas gift of prophecy . . . suppose 
the curtain that hid the future could have been 
drawn aside, giving them a view along the vista of « 
hundred years to come. What pride and satisfaction 
would have been theirs! The pride of giving life to 
a great enterprise, destined to be recognized all over 
the land as a standard of strength, integrity and fair 
dealing in the business of insurance. 








To-day, at this holiday season, we are looking 
ahead another century . . . We see a Future worthy 
of an honored Past . . . an AEtna Insurance Com- 
pany that shall be a mighty living monument to all 
who have labored with faith, loyalty and integrity 
during the years that have gone, and the years that 


are to come. beaephe 49. Are 
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Opportunities Through 
Civic Associations 


Every active and growing community has a Civic Asso- 
ciation that is striving to promote the interests of its 
people. Problems of improvement in living conditions 
are considered as well as provisions for safety, health, 
education, security, comfort and advancement. 





The Agent who is interested in the activities of his fellow 
citizens, meets them in the affairs of their community, 
becomes well known and, if he is able to provide a service 
of Dependable Insurance Protection, he contributes valu- 
ably toward the safety and security of his community. 


Thus invites the patronage of permanent and profitable 
business. 


Norwich Union Policies and Service Have World-Wide Reputation 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


J. F. Van Riper, Branch Secretary 


Eagle Fire Company 


Incorporated 1806 


Hart Darlingten, Manager 


Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


W. G. Falconer, President’ H. P. Jaekson, Vice-Pres. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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HE increased use of soft coal, wood, kerosene, electric and gas 
heaters due to the scarcity of anthracite coal is responsible for 
an increased fire hazard this winter. 


Insurance agents should spread this warning to the people of their 
communities. 


Smoke pipes and flues should be cleaned more thoroughly and more 
often, as soft coal burns so rapidly that it gives off considerably 
more flame, gas and soot. 


The heat radiated from the smoke pipe leading to the chimney is 
also greater which increases the chances for igniting the woodwork 
and other combustible materials nearby. 


| 
| 
} 
| 
| 
Soft coal requires more air for proper consumption so that drafts 
and feed doors should be regulated accordingly. 
| 
An article by the National Board of Fire Underwriters outlines the 
increased hazards due to the anthracite famine and recommends 
prevention measures. Copies are available to agents who are 
interested. 
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Head Office at Springfield, Mass. 
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| Western Department: | 

| HARDING & LININGER, Mgrs. ! 

Chicago, IIl. 

Pacific Dept., San Francisco, Geo. W. Dornin, Mgr. 
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EIGHTY YEARS 
OF ACHIEVEMENT 


1846-1926 


Here is a City that has prospered by reason that its intense industry during the 
past eighty years has produced for export an enormous surplus of goods over its 
own requirements. The achievements of an industrial center are dependent upon 
insurance which safeguards its products while in transit. 


PHILADELPHIA 


Philadelphia is historic ground. Founded 244 years ago by William Penn; it 
is the birth-place of The Declaration of Independence, The Constitution of the 
United States and the American Flag. Independence Hall, built in 1732, was the 
first capital of the United States, and it is in this building that the two famous docu- 
ments mentioned were adopted. It now houses the famous old Liberty Bell. 

Eighty years ago Philadelphia had a population of about 400,000 and covered 
8% square miles of territory. Banks and churches occupied the principal buildings 
and the people were interested chiefly in the arts and sciences. 

Today it has a population of two million persons and an area of 130 square 
miles. It is active in ship-building and is the greatest textile manufacturing district 
in the United States. The combined products of the City approximate two billion 
dollars annually, most of which is consumed elsewhere—a large part being exported 
by its 45 steamship lines to 124 ports abroad. 

Philadelphia produces one-quarter of all American made goods, including 
three-fifths of all our street cars ; two-thirds of our national currency is coined at 
the Philadelphia Mint, and one locomotive works has produced a locomotive an 
hour for 31 years. Here we find the largest grain elevators in America, and a 
leader of the world in the manufacture of hardware, and the refining of oil and 
sugar. In the course of a year this city turns out enough ice cream and confection- 
ery to give every person in the United States a half pound of candy and almost a 
pint of ice cream. 

There are over 400,000 homes ; 1,036 churches ; 356 hotels and 371 public 
schools. Eighty-one of its business houses have been in operation over 100 
years—one dating back to 1687. 

The Philadelphia-Camden bridge, nearing completion, has the longest 
single span in the world. It is destined to contribute materially to the future 
achievements of Philadelphia. With illustrious historic association to give 
it prominence, Philadelphia has nevertheless chosen to be known as a leader 
in industry, and today is called “The World’s Greatest Workshop.” 


THE AMERICAN 


INSURANCE COMPANY 


WESTERN Dept. Home OFFICE 


ROCKFORD, ILL. NEWARK, N. J. 


(Next time we shall tell you about Detroit) 
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YEAR’S UNDERWRITING 
SHOWS LITTLE PROFIT 





Will Hew Close to Line in Ac- 
ceptance of Risks and Watch 
Expense 





INVESTMENTS PROVE GOOD 





General Prosperity of Country Gives 
Insurance Companies Encourage- 
ment in Their Operations 





BY GEORGE A. WATSON 

NEW YORK, Dec. 23.—Although 
several weeks must yet elapse before 
fire company executives can speak with 
any degree of definiteness as to their 
1925 operations, it can confidently be 
stated at this time that the number of 
offices that will show an underwriting 
profit for the period will be exceedingly 
limited. The great majority will barely 
hold their own, and not a few will report 
a distinct loss. The year has béen a 
hard one from a claim, producing stand- 
point. Unfortunately, many of the 
risks that have burned have been those 
classified as desirable from both a physi- 
cal and a moral standpoint, hence un- 
derwriters have been unable to derive 
any lessons of especial value from the 


results. 
Rates Go Downward 


The tendency of rates is downward, 
ever downward; aggressive agents and 
brokers in their eagerness to hold old 
lines and to get new ones, constantly 
hammer at the rates, pointing out to 
assureds where through the installation 
of certain protective devices in their 
plants, a credit will be granted in rate 
schedules, or through a change in the 
form a like concessien will be had, 
with the result that companies, while 
having the same amount of liability at 
risk, are faced with a reduced premium 
income with which to carry it. Observ- 
ant underwriters now maintain that 
rates upon sprinkler equipped proper- 
ties have dropped to a point where all 
profit is eliminated, and the same criti- 
cism is offered with resect to other 
classes of hazard. Despite the great 
enhancement in building values, assureds 
are not increasing materially the amount 
of their indemnity. If use of the coin- 
surance clause upon all risks valued in 
excess of say $2,500 were made obli- 
gatory the country over, managing un- 
derwriters contend, the companies would 
gain a volume of business somewhat 
in keeping with property values, and 
the added income would result in re- 
duced loss and expense ratios. 


Evil of Not Taken Policies 


Another serious item of loss to the 
companies is not taken policies. The 
evil is one of long standing and though 
executives and agents have inveighed 
against it, no determined effort at its 
elimination has been put forth in any 
important field. Investigation  dis- 
closed that it costs the fire companies 
an even dollar for the mere mechanical 

(CONTINUED ON PAGE 45) 





STAFF CHANGES MADE 





PROMOTIONS ARE ANNOUNCED | 





Commercial Union Veteran Executives 
in the Western Department Will 
Retire at Year’s Close 





The Commercial Union 
ciated companies announce this week 
the retirement of Andrew M. 
assistant manager, and T. E. Mathews, 
agency superintendent in the western 
department. The vacancies are to be 
filled by promotions from the Commer- 
cial Union staff. S. A. Goodman, su- 
perintendent of the improved risk de- 
partment, and N. A. McNamara, general 
agent, are appointed assistant managers. 
G. R. Poole, general agent, will assume 
supervision of the loss department. The 
underwriting will be divided into two 
fields, under the supervision of General 
Agent R. D. Flinn and O. C. Gleiser. 

Mr. Flinn already supervises the un- 
derwriting of an important field and 
new states will be added to his territory. 
Mr. Gleiser, who is well known as the 
special agent in Indiana, will be trans- 
ferred to Chicago to assume his duties 
as general agent. He is one of the 
live wires in his state and has been on 
his toes all along. 


Two Veterans Retire 


Messrs. Nelson and Mathews are two 
of the veterans in the Commercial 
Union ranks. Mr. Nelson has com- 
pleted 25 years with the organization. 
For some time he has had charge of 
the loss department. His health for 
the last year has not been good and he 
desires to take a rest in order to re- 
cuperate. 

Mr. Nelson for a long time had charge 
of the underwriting in the office when 
H. C. Eddy was manager. He has had, 
therefore, an all around experience in 
the business. 

Mr. Mathews has the honor of being 
the oldest man in point of service with 
the Commercial Union organization in 
the United States, he having been con- 
nected with it for 44 years. Mr. 
Mathews has always been a loyal mem- 
ber of the Commercial Union staff and 
his ability has been recognized in nu- 
merous ways. Mr. Mathews has a spe- 
cial gift in correspondence, being re- 
garded as particularly brilliant in the 
epistolary art. 

Mr. Goodman and Mr. McNamara in 
their special lines, are both well known 
to agents of the Commercial Union 
fleet. Mr. Poole, who has had a splen- 
did experience in underwriting and 
other departments of the office is well 
fitted to take up the loss work. 

Manager Fred A. Rye, has thus 
rounded out an organization that is ef- 
fective and will fit into the Commercial 
Union picture admirably. 


Improved Risk Expert 


Mr. Goodman entered the insurance 
business through the Indiana Inspection 
Bureau. Later he went with the West- 
ern Sprinklered Risk Association. In 
1918 he went with the approved risk 
department of the Fidelity-Phenix in 
Chicago. Three years later he became 
head of the improved risk department of 
the Commercial Union fleet. 

Mr. McNamara started in the Chicago 


and asso- | ; 
| Western Fire of Fort Scott, Kan., has 
Nelson, 





FORM NEW COMPANY 


WESTERN FIRE STARTS SOON 





| New Running Mate for Western Auto 
of Fort Scott Launched Without 
Promotion Expense 





TOPEKA, KAN., Dec. 23.—The 
been given a charter by the state char- 
ter board. The company is making 
every effort to perfect its organization 
so that it will be ready to begin busi- 
ness shortly after the new year opens. 
It has capital of $300,000. The incor- 
porators are Ray DuBoc, E. C. Gordon, 
W. K. Cahoun, William Prager and 
Frank M. Stone, all of Fort Scott. 


Is Third of Group 


This company is the third of a group 
of companies organized at Fort Scott 
and under the control of the same group 
of men. The Western Automobile was 
the first organized. It has been in 
busineess many years and is one of the 
largest of its kind in the state. When 
the company sought to expand it was 
found that mutuals could not enter 
some fields so the Western Automobile 
Casualty was organized. This is a stock 
cowpany. The two companies have 
been working in complete harmony. The 
casualty company writes business only 
when the parent company cannot handle 
it for various reasons. 

Both the old companies were limited 
to the automobile business and similar 
lines and each limited its own business 
to motor car protection. It has been 
found that numerous large lines would 
be available to these companies if it 
were possible to handle fire insurance 
also, so the Western Fire has now been 
organized. While it has authority to 
write a general fire business it will limit 
its operations, for the present at least, 
to fire insurance on motor cars. 


Holding Company Organized 


The Western Insurance Securities 
Company has been organized under a 
Delaware charter as a holding company 
for the two stock companies. The se- 
curities company has $1,000,000 capital 
and will finance the three companies 
whenever necessary. 

Both the casualty, the fire and the 
holding company have been organized 
without any promotion expenses. The 
fire and casualty companies were not 
authorized to pay any promotion ex- 
penses and the holding company was 
limited to 5 percent expense and was 
not permitted to pay commissions. As 
a matter of fact the promotion cost of 
all the companies will be less than 
$1,000. 








local office of the Liverpool & London 
& Globe in 1901. He became special 
agent for the Fidelity-Phenix in Michi- 
gan in 1913 and later traveled in other 
states. In 1922 he was appointed special 
agent of the Commercial Union in IIli- 
nois. He was called to the western office 
as general agent June 1, 1923. 


Started in Canada 


Mr. Poole started with the Union As- 
surance at Montreal in 1892. He went 
to Denver 13 years later becoming con- 

(CONTINUED ON PAGE 338) 





LERCH MADE DEPUTY 
MANAGER OF ROYAL 





New Lineup In the Western De- 
partment Announced by 
Manager Law 





TWO MEN ARE PROMOTED 





Horace W. Boyd and H. F. Gregg 
Have Been Appointed Second As- 
sistant Managers in the Office 





Manager Elwin W. Law of the west- 
ern department of the Royal and New- 
ark Fire announces this week the ap- 
pointment of William L. Lerch, present 
western manager of the Great American 
group under Vice-President Charles R. 
Street, as deputy manager succeeding 
S. H. Quackenbush, who becomes west- 
ern manager of the Westchester, and 
Horace W. Boyd and H. F. Gregg, 
agency superintendents, as second as- 
sistant managers. 

General Attorney Walter Carter of 
the Royal interests in this country came 
on from New York to cooperate in re- 
adjustment of the western department 
following Mr. Quackenbush’s resigna- 
tion. : 

High Character Maintained 


Manager Law has the satisfaction of 
knowing that the traditions, progressive 
policy and high character of the Royal 
will be continued. He has prided him- 
self in the quality of his associates. Mr. 
Lerch brings to the Royal a ripened 
experience, a training that is second to 
none and a standing that is most en- 
viable. Messrs. Boyd and Gregg have 
been associated with Mr. Law in the 
Royal office and have won their spurs 
by effective work. 

H. L. Dalton has served as assistant 
manager of the western department of 
the Royal in Newark for some time and 
will continue in that office. Mr. Dalton 
has spent almost all his business life 
with the Royal and is held in high re- 
gard by the management. 


W. L. Lerch’s Career 


Mr. Lerch has the distinction of hav- 
ing been connected with one office since 
1888 when he entered the employ of 
the western department of the Great 
American under Eugene Cary, who was 
then the manager. He started in the 
accounts department and from 1891 to 
1896 was the loss clerk. He then en- 
tered the underwriting department, be- 
coming examiner. From 1889 to 1903, 
he was chief examiner and chief clerk, 
being the office underwriter. From 
1903 to 1916 he was second assistant 
manager and from 1916 to 1921 was 
joint manager with John C. Ingram. 
On the death of Mr. Ingram, he be- 
came manager of the department. Mr. 
Lerch’s ability as an underwriter has 
never been questioned. During the 
time when he was the active head of 
the underwriting department he had no 
superior in the west. Mr. Lerch has al- 
ways stood for right practices, correct 
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underwriting and honorable methods. 
His intentions have never been im- 
pugned. Men in the business have 
known all along just where he stood. 
He carried no interrogation point after 
his name. Mr. Lerch today is at the 
height of his powers and is recognized 
as one of the stalwarts in the west. 


Active in Outside Activities 


Not alone in his own company group 
has he been an effective worker but in 
the organized activities of the business 
he has taken a prominent part. He 
was a member of the subscribers actu- 
arial committee for three years, he 
served as chairman of the governing 
committee of the Western Union dur- 
ing 1923 and 1924 and he was vice- 
president of the Western Factory dur- 
ing the same time. He was chairman 
of the Rocky Mountain supervisory com- 
mittee for two years, being a member of 
that committee for six years. He was 
chairman of the conference committee 
of the Western Union and Western In- 


surance Bureau from 1923 until it dis- 
solved. ? : 
Mr. Lerch is now chairman of the 


Cook County loss adjustment commit- 
tee which was effective in putting into 
operation the Cook County Adjustment 
3ureau. He is chairman of the griev- 
ance committee of the Western Union 


and president of the Underwriters 
Service Association. He served as 
president of the Uniform Printing & 


Supply Company and is now a director 
and chairman of the executive commit- 
tee. He is a director of the Western 
Adjustment, having served since 1916. 


Boyd Had Wide Experience 


Mr. Boyd entered insurance work as 
a member of the Boyd Brothers local 
agency at Newcastle, Ind. He formed 
a partnership with his brother, Lynn 
C. Boyd, and developed a fine business. 
He has been with the Royal for nearly 
22 years, with the exception of eight 
months in 1919, when he acted as ex- 
ecutive special agent of the Caledonian, 
in the middle west. After remaining 
with the Boyd Brothers local agency 
for four years, Mr. Boyd was, in 1896, 
appointed special agent of the Franklin 
of Indiana, and three years later went 
with the German of Indiana as state 
agent. In August, 1904, he was ap- 
pointed Indiana state agent of the 
Royal. Some years later he was made 
executive special agent. In Jan., 1921, 
he was appointed agency superintendent 
of the western department and was 
made western manager of the Newark 
in May, 1923. His managership of the 
Newark under General Manager Law 
continues as in the past. 

Mr. Boyd is regarded as one of the 
stalwarts of the western department of 
the Royal. He has served the company 
for so many years that he is familiar 
with all its policies and is regarded as 
one of ¥s most valuable executives in 
the western department. 


Mr. Grege’s Experience 


Practically all of Mr. Gregg’s busi- 


ness experience has been with the 
Royal. He began his insurance career 
with the western department of the 


Georgia Home in Chicago in 1910. Two 
vears later he went with the western 
department of the Royal as an exam- 
iner. In 1919, he was appointed special 
agent of the Royal in Illinois. After 
serving in that capacity for one year 
he was called into the western depart- 
ment to organize a brokerage and im- 
proved risk department which he op- 
erated as superintendent until 1923, at 
which time he was made superintendent 
of agencies of the western department. 
Mr. Gregg has thus had a diversified 
experience. He is young, energetic and 
capable, and in each position that he has 
held with the Royal has made a good 
record. 


Bank Post for Ives 
Ralph B. Ives, president of the Aetna 
Fire, has been elected a trustee of the 
Society for Savings, Hartford’s largest 
savings bank. ; 





INDIANA DAY PROGRAM 
ANNOUNCE SEVERAL SPEAKERS 


Notable Galaxy of Talent to be As- 
sembled for Big Affair at 
Indianapolis Jan. 26 


INDIANAPOLIS, Dec. 23.—Samuel 
R. McKelvey, ex-governor of Nebraska, 
has accepted an invitation to speak at 
the annual banquet on Indiana Insur- 
ance Day, Jan. 26. Announcement of 
the appearance of Mr. McKelvey was 
made by H. L. Barr, general chairman, 
who reports that the program is rapidly 
being completed. 

Harry Curran Wilbur, financial and 
industrial consultant of Chicago, will 
address the afternoon session. Mr. Wil- 
bur is well-known to insurance men, 
having appeared on numerous programs 
throughout the country, most recently 
at the meeting of the Fire Underwriters’ 
Association of the Northwest. He will 
speak on the relation of insurance to 
the public. 


Collins Talks on Advertising 


E. A. Collins, assistant secretary of 
the National Surety and president of the 
Insurance Advertising Conference, also 
will speak at the afternoon session. Mr. 
Collins will talk on insurance advertis- 
ing and will invite an open discussion 
and questions from the visiting insur- 
ance men. 

The speakers’ committee, headed by 
C. D. Lasher, state agent of the Home, 
has tentative acceptances from several 
other speakers, Mr. Barr announced. In 
selecting these speakers it is pointed out 
that the subject to be taken up was 


given as much consideration as the 
speaker himself, 
Thomas S. McMurray, insurance 


commissioner of Indiana, will appear for 
a short talk at the morning session. 
Claris Adams, Indianapolis attorney, 
again has accepted the place of toast- 
master at the annual banquet. He has 
been toastmaster at each of the other 
two Insurance Days held in Indianap- 
olis. 


Annual Meeting of Federation 


The afternoon session will begin as 
the annual meeting of the Insurance 
Federation of Indiana and Russell T. 
Byers, president of the federation, will 
make his annual report. Officers for 
1926 will be elected at this meeting. The 
“night before” party on Monday, Jan 
25, will be a repetition of last year’s 
party, which was extremely popular. 
This year it will be primarily a dance 








MAKING RECORD TIME 
TAX BILL PASSED BY HOUSE 
Tax Exemption for Mutuals Included 


in Measure Now Under Consideration 
in Senate 





WASHINGTON, Dec. 23—Working | 


right on schedule time, the House passed 
the revenue bill Friday after ten days of 
debate. The measure now goes to the 
Senate, where it is expected a longer 
time will be required for its considera- 
tion, with the probability that a number 
of changes will be made before it goes 


back to the House for that body’s final | 


action. 


Provision on Mutuals 


The bill as passed by the House in- 
cludes the provision for full exemption 
from tax of farmers or other mutual 
hail, cyclone, casualty or fire insurance 
companies or associations, the income 
of which is used or held for the purpose 
of paying losses or expenses. The meas- 
ure raises the exemptions and reduces 
the rate of tax on personal incomes, 
provides for the exemption from tax 
of income earned abroad through the 
sale of American products for export, 
and eliminates most of the remaining 
“nuisance” taxes. 


Limit Appeal Board Tenure 


The most important change made in 
the bill during its consideration in the 
House was to limit the maximum pe- 
riod for which members of the Board 
of Tax Appeals could hold office to 14 
years, the measure originally providing 
that office should be held for life. For 
the most part, the committee bill was 
accepted without much debate and was 
passed by a vote of 390 to 25, although 


previously a motion to send the bill back | 
to the committee with instructions to in- | 


crease the surtaxes was defeated by a 
party vote, 147 to 267. 








to be attended by local and out-of-town 
guests, without charge. 


Otis E. Logan, chairman of the enter- | 


tainment committee, reports that en- 
tertainers have been selected to appear 


at various times over the entire conven- | 


tion period. The publicity committee, 
headed by Dudley C. Griffith, is busy 


sending circulars and convention mat- | 


ter to various parts of Indiana. C. Cur- 
tis Duck of the Spann Company, Indian- 
apolis, is treasurer of the convention, 
and one of his first duties was to obtain 


a holdup policy protecting convention | 


receipts. 


|SALE PRESSURE STRONG 


| 
| 


MORAL HAZARD INCREASED 





| Experience on the Business of tie 
| Larger Automobile Finance Com- 
panies Is Not Favorable 


NEW YORK, Dec. 23.—There will 
| be a material increase in automobile pre- 
| miums this year because of the larger 
number of cars and the intensive solici- 
tation for business. As a rule there will 
not be as much profit on the year’s 
transactions as there was in 1924. Some 
companies have come out of the year in 
very fine shape. 

Companies, however, that have writ- 
ten considerable finance business, espe- 
cially those that have contracts with the 
large finance houses, find that their 
profit is considerably reduced. This is 
due to the fact that the automobile sales 
organizations have been putting on far 
more pressure and have been selling 
cars to anyone who could raise the in- 
itial deposit. This has increased the 
number of automobile owners who are 
really not in a position to own cars. 





Liberal Inducements Offered 


There has been much competition 
among the finance companies, some 
| breaking over the line and offering more 
liberal inducements. For some time an 
initial deposit of one-third of the selling 
price was required with notes complet- 
ing the payment within 12 months. Some 
companies reduced the initial deposit 
to one-fourth and extended the deferred 
payments for 18 months. Undoubtedly 
this competition among the finance com- 
panies has been a detriment to the in- 
surance business because the number of 
irresponsible owners has increased. 

Never before have the automobile 
manufacturers driven the distributors 
and sales agencies so hard. Moral haz- 
| ard undoubtedly has been increased by 
this influx of purchasers who are unable 
to complete their payments. The large 
| finance companies have endeavored to 
| overcome this handicap as far as they 
| can, but have not succeeded in getting 
| very far. The local finance companies 
| have stood the attack courageously. 
| The loss ratio on the smaller and local 
finance companies has not been out of 
| Proportion. The big finance companies 
| are the ones that have contributed to 
| the higher loss ratio. The finance com- 
| 
| 


panies have driven as good a bargain 
as they could in the placing of their 
insurance, most of them securing a 
brokerage, so that they made something 
| on the insurance end. 








ROYAL’S NEW LINEUP IN ITS WESTERN DEPARTMENT OFFICE 
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WILLIAM L. LERCH 
Deputy Manager 


HORACE W. BOYD 
Second Assistant Manager 





H,. F, GREGG 
Second Assistant Manager 
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AUTO MEN MAY JOIN 
TO FORM NEW COMPANY 





Cooperative Action By Manufac- 
turers on Insurance Plan Re- 
ported Under Consideration 





CONFERENCES ARE HELD 





May Make Joint Contributions for 
Financing of Carrying Company— 
Some Difficulties Seen 


DETROIT, Dec. 23.—As the result of 
several meetings of executives of auto- 
mobile companies in New York and De- 
troit the past week, it is strongly indi- 
cated that plans for the formation of 
an insurance organization for which 
capital will be raised through the co- 
operation of a number of companies in 
the automotive industry are well under 
way. While nothing definite in this 
connection has been made known, it is 
stated that the various plans of insur- 
ance now being used by automobile 
companies, particularly the Chrysler ar- 
rangement, have come in for consider- 
able discussion at these conferences. It 
is intimated, however, that a coopera- 
tive move along similar lines is not con- 
templated, but rather a joint contribu- 
tion of working capital for the organiza- 
tion of an insurance company along 
regular lines. Inasmuch as representa- 
tives of the American Automobile As- 
sociation and the National Automobile 
Chamber of Commerce are known to 
have participated in these meetings, “it 
is reported that both of these organiza- 
tions are interested in the formation of 
the proposed company. 


Ford Conducting Investigation 
Although there is a variety of re- 
ports regarding this proposed organiza- 
tion no statements are forthcoming from 
representative companies in the Detroit 
territory regarding their possible con- 
nection with such a cooperative move. 
While the Ford Motor Company has 
been mentioned as having signified 
their willingness to join in with such an 
undertaking, this is denied at the ex- 
ecutive offices of the company. It is 
not denied, however, by the Ford or- 
ganization that they have been conduct- 
ing an investigation of insurance rates 


and furthermore that they are giving 
some attention to the matter of cover 
for airplanes which are now being 
manufactured by this company. 

This latter development has given 


rise to the report that motor busses and 
trucks as well as airplanes will be cov- 
ered by this proposed new insurance 
company, even though for present pur- 
poses it will concern itself with cover 
on motor cars for the most part. How- 
ever. it is pointed out that in view of 
the fact that motor busses and airplanes 
are viewed as immediate possibilities 
tor large scale manufacturing of the fu- 
ture, their connection with any pro- 
posed insurance plan is undeniable. The 
Ford company in particular is known to 
he giving marked attention to the reduc- 
tion of hazards in the operation of air- 
planes because of plans for an exten- 
sive ontput for commercial purposes, 
particularly in freight carrying lines 
covering various sections of the country. 


Result of C. of C. Inquiry 


This move toward a coonerative in- 
surance organization said to be an 
outgrowth of the inquiry into prevail- 
ing insurance rates and conditions that 
has been conducted for some time by a 


is 


committee of the National Automobile 
Chamber of Commerce, which includes 


a number of automobile manufacturers 
and executives. While no statements 
regarding the possibility of concerted 





SAY CHARGE IS UNTRUE 
GENERAL AGENTS INDIGNANT 
Declare That Nonboard Local Agents 


Have Been Endeavoring to Stir 
Up Some Prejudice 





TULSA, OKLA., Dec. 23.—The three 
general agents located in this city are 
very emphatic in denouncing as untrue 
the statement that as general agents 
they have taken advantage of the situa- 
tion to pay higher commissions on 
purely local business. There are three 
general agencies here, E. J. Heavner & 
Co., general agents for the Minneapolis 
Fire & Marine, Franklin National, 
Michigan Fire & Marine: L. N. Ewing, 
general agent for the Eureka-Security 
and the Merchants Fire;; the Dickey- 
Ashby-Fountain Company, general 
agents for the Atlas, Caledonian Amer- 
ican, State of England, Svea, California, 
Interstate Fire, and Hudson. Mr. Ewing 
represents Western Insurance Bureau 
companies and the other two, Union 
companies. 


All Had Loeal Agencies 


ated local agencies in Tulsa. Mr. 
Heavner disposed of his local agency 
recently in order to comply with the 
rules of the Western Union and as of 
Jan. 1, the Dickey-Ashby-Fountain 
Company has disposed of its local 
agency to the American Agency Com- 
pany. It will no longer have any con- 
nection with the general agency except 
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COMPROMISE OPPOSED | COMPANY OFFICIALS 


WEST VIRGINIA MEN PROTEST | 





Recite Their Objections to Chrysler- 
Palmetto Plan—Nebraska Depart- 
ment Delays Action 





93 


CHARLESTON, W. Va., Dec. 23.— 
So far as West Virginia is concerned the 
excitement over the Chrysler Motors 
and the Palmetto Fire program has 
abated. The insurance commissioner 


again postponed a hearing called for last 


| 
} 


| 
| 


week as the Palmetto has a proposition | 


to submit that possibly may get by with 


| the state officials here. 


However, the men who write insur- 
ance are not so keen on propositions of 
compromise. 


Views of Local Agents 


“T have been looking after the insur- 
ance business of a friend or two, “said 
one local agent, “but when he 
comes to me with a fire or casualty loss 
to be adjusted and I find out that it has 
been on a Chrysler, I just rebel and tell 


| him to go see the Chrysler agent who 
| gave him that policy when he bought the 
Until a few months ago all these oper- | 


to act as local agents for some of the | 


companies. Mr. Heavner does not regu- 
larly employ special agents. 
has one, the Dickey-Ashby-Fountain 
Company has two, one for eastern and 
one in western Oklahoma. Mr. Ewing 
has been in the local business in Tulsa 
for 15 years and Mr. Dickey for 18 years. 
Belonged to Local Board 

30th of these men have been mem- 
bers of the Tulsa Fire Insurance Board 
since its organization, 10 years ago. The 
organizers of the new local agents asso- 
ciation which was evidently established 
to combat the general agents, have not 
been members of the old board. It is 
said that every effort has been made by 
the Tulsa Fire Insurance Board to in- 
duce these agents to join but without 
success. 

THe NATIONAL UNDERWRITER has made 
considerable investigation of the local 
situation at Tulsa, and so far as it can 
ascertain the general agents there have 
played very fair and have upheld the 
rules of the Tulsa local board. The on- 
slaught is made on the local board by 
those who are not members and are at- 
tempting to organize a rival institution. 








action of this kind have been made by 
any members of the committee in the 
Detroit territory, the widespread discus- 
sion of this proposed step is taken to 
indicate that it is being considered very 
seriously. In some qtiarters it is stated 
that discussion thus far has been en- 
tirely informal and that if the matter 
were being taken up seriously plans for 


definite organization would have been 
effected before this time. 
Doubt as to Cooperation 
In support of this later view it is 


pointed out that in view of the highly 
competitive situation in the automobile 
business it would be practically impos- 
sible ta work out a plan for the opera- 
tion of an insurance organization which 
would be sponsored jointly by various 
companies. In this connection the in- 


Mr. Ewing | 


ability of Walter P. Chrysler. president | 


of the Chrysler Motor Company, to ob- 
tain the cooperation of other automobile 
manufacturers in the joint purchase of 
government ships offered for sale, with 


a view of utilizing these vessels for gov- | 


ernment exnort trade. is cited as show- 
ing the difficulties of arousing interest 
in a cooperative venture by automobile 
makers. 


car. Then the trouble begins. The auto 
agent knows less about the matter than 
he does about the selling of that particu- 
lar car, and he is not at all interested. 
It is unfair to buyers of cars to have to 
put up with such a plan. Suppose he 
trades the car and wants a transfer of 
insurance. 
here.” 

“Tt is not so much the payment of the 
state tax that is so objectionable,” said 
another, “as it is the mixing of business 
matters. Why don’t they sell cars on 
their merits? What's the use of offering 
a booby prize in the shape of an insur- 
ance policy? Let ’em put more into the 

car, or reduce its price. This scheme 
is getting my goat and I think the in- 
surance agents have something to say 
about advising their friends what car to 
buy. Do you get the inference? Bad 
business.” 


NEBRASKA ACTION DELAYED 
LINCOLN, NEB.. Dec. 
missioner Dum6nt will delay 
on the application of the 
made to him weeks ago, 


to do business in the state, 
of the other states have 


23.—Com- 
any action 
Palmetto Fire, 


until some 
settled in their 


| ‘ 
panies 


| ford Fire. 
Where does he get off? Nix | 
| dent; 
| general counsel; 


for permission | 


| pany 


courts the question of whether the 
Chrysler automobile contracts can be 
written under existing laws. Mr. Du- | 


mont is still of the opinion thz it the plan 
is violative of the state law in a num- 
ber of particulars, but is not desirous of 
plunging either the parties to it or the 
state into a lawsuit that would 
months to decide when the same 
tion is well along in the courts in other 
states where the identical objections are 
raised. 


LICENSED IN ARKANSAS 
LITTLE ROCK, ARK., Dec. 23.— 


Following the issuance of an opinion by 
9 attorney general that Chrysler- 

Palmetto plan illegal, because the 
Palmetto Fire had not been licensed in 
Arkansas, 
tion for entry into the state and was ad- 
mitted and licensed to write insurance. 

The Chrysler-Palmetto insurance plan 
has attracted national attention and has 
been ruled against in several states, it 
being contended by insurance 
ments that the method of handling the 
business was equivalent to 
dealers acting as insurance agents for a 
company not authorized to do business 
in the state. 

The Palmetto was required to pay the 
regular back taxes on all business done 
in Arkansas this year. Its license car- 
ries the right to write fire and allied 
lines of insurance and to maintain 
agents anywhere in the state. 


is 


MUST PAY KANSAS TAXES 


TOPEKA, KAN., Dec. 23.—Superin- 


| tendent Baker has notified the Palmetto 


. 


Chrvsler | 


CONFER WITH AGENTS 


Talk Over Questions of Mutual 
Interest to Those in the 





Business 





MANIFESTS FINE SPIRIT 





National Board and National Associa- 
tion of Agents Delegates Have 
Some Issues Before Them 


— 


Dec. 





23.—Matters of 
interest to fire insurance com- 
and the local agents of the 
were taken up at a joint con- 
between representatives of the 
Board and the National As- 
of Insurance Agents. The 
men participating were: Wil- 
Kurth, vice-president Home, and 
National Board; George G. 
president Springfield Fire & 
Marine; Sheldon Catlin, vice-president 
North America; Thomas H. Anderson, 
manager Liverpool & London & Globe, 
and James Wyper, vice- president Hart- 
The agents organization was 
represented by Cliff C. Jones, its presi- 
Walter H. Bennett, secretary and 
former Presidents Fred 
J. Cox and George D. Markham; Frank 
L. Gardner, chairman of the executive 
committee, and A. G. Chapman ot 
Louisville. 


NEW YORK, 
common 
to 
country, 
ference 
National 
sociation 
company 
fred 
president 


Bulkley, 


Subjects Discussed 


Among the subjects considered were 
restricting “not taken” policies to 15 
days from date of issue before the earned 
premium assumed by the agent; re- 
mittance agents’ balances within 45 
days; refraining from the appointment 
of bank agencies or of parties affiliated 
therewith who turn commissions over to 
such institutions; enlisting the support 
of the agents ‘to combat the growing en- 
try of the federal and state governments 
into private businesses of all kinds; the 
importance of cooperation between com- 
men and their field representa- 


is 


of 


tives. 
Satisfaction Is Expressed 
All attending the conference expressed 
decided satisfaction with the spirit mani- 
fested by the participants. The mutual- 


| ity of interest between companies and lo- 


take | 
ques- 


| pointed a 


the Palmetto made applica- | 


depart- | 


cal agents is self evident. The willing- 
ness of the two to work in harmony, 
each with the other augurs well for the 
future of the business. It was fitting 
that the present meeting should have 
been presided over by Mr. Kurth, for it 
was his predecessor in the presidency 
of the National Board as well as his long 
time official associate in the Home, the 
late Frederic C., Buswell, that first ap- 
special committee of the for- 
mer organization to confer with repre- 
sentatives of the agents association with 
a view to seeking a solution of their 
common problems. 








Fire and the Chrvsler Motor Car Com- 
pany that the Palmetto will be required 
to pay the taxes on business written 
since Julv 1 and the penalties for oper- 
ating in Kansas without a license before 
it can be licensed for 1926. At the meet- 
ing of the commissioners in Chicago 
early this month the Palmetto officials 
submitted a complete plan for removing 
the objections made by so many com- 
missioners against the plan of insuring 
Chrysler cars. The Kansas department 
was preparing a suit to stop the prac- 
tice and had been awaiting the outcome 
of similar suits in other states before 
actually filing the papers. 

When the plan was submitted to Mr. 
Baker it was sent directly to the attor- 

(CONTINUED ON NEXT PAGE) 
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BIG MOVE ON TO GET 
APPROVED ADJUSTERS 





National Board Plan Is to Have 
List That Can Be Rec- 
ommended 





WANT TO CHECK LEAKS 





Questionnaire is Sent to Those That 
Are Known to be Handling Losses 
for Companies 


NEW YORK, Dec. 23.—As insurance 
men study the move made by the Nat- 
ional Board to prepare a list’ of ap- 
proved adjusters throughout the coun- 
try, they begin to see the significance 
and realize that one of the most impor- 
tant steps to be taken in years has been 
inaugurated. The plan was suggested 
by the loss committee and has been 
approved. The purpose is to secure a 
list of approved adjusters that can be 
relied on, so that members of the Nat- 
ional Board and others may feel that 
they are in safe hands. 





Will Include All Adjusters 


There are at least 1,000 and perhaps 


1,200 adjusters in this country. The ad- 
justing organizations have between 
500 and 550 on their rolls. There are 


about as many independent adjusters if 
not more. The National Board, it is 
stated, in time will extend its list so as 
to include all automobile insurance ad- 
justers and may in time cover all field 
men who are adjusting losses. 

The plan contemplates ridding the 
business of adjusters that are not de- 
pendable, who are questionable in any 
way, who are excessive in their charges 
and who can’t be relied on. Companies 
have been dissatisfied with the leaks in 
the loss adjusting end of the business. 


Plan Being Followed in Chicago 


The plan of getting a set of approved 
adjusters is now being followed out in 
Chicago through the Cook County Loss 
Adjustment Bureau which will begin 
functioning Jan. 1. 

The National Board has sent out a 
questionnaire to adjusters in all parts 
of the country, where their names and 
addresses are known. Companies have 
been sending in names of adjusters 
with whom they are acquainted. 


Want the Leaks Stopped 


After the questionnaire has been re- 
ceived at the National Board office, the 
applicant will be further investigated by 
the loss committee, and it will be the 
aim of the National Board to have on 
this approved list only those that can 
be recommended. 

Companies realize the fact that it will 
be impossible to increase rates to any 
extent. Profit must come from stopping 
the leaks, putting in economies here and 
there, bringing about more efficiency, 
eliminating duplications and appreciat- 





COMPROMISE IS OPPOSED 
(CONT’D FROM PRECEDING PAGE) 


ney general. The attorney general has 
advised the department that the pro- 
posal of the Palmetto meets with all 
the requirements of the Kansas statutes 
except that it should be required to pay 
the fees and taxes for the business 
written in 1925 and the penalties for 
failure to obtain authority to write busi- 
ness in Kansas. When these payments 
are made and the annual statement is 
found satisfactory the attorney general 
has advised that the company be admit- 
ted on an equality with all other com- 
panies. 








ing the fact that forms can be made in 
loss adjusting. 


Questions Being Asked 


The questionnaire sent out by the 
National Board is as follows: 


PU MOERG 0 6.vsccasdecsveccsvcececss 
Residence and P, O, Address....... 
Date and Place of Birth 
IS onc aincicie se revews 
Nationality Of PAPTORES... ...6.cccces 
What languages other than English 


A oe Se 


do 


7. With what church are you affiliated 


Of what Fraternal Organizations are you 
SNES “ec chi ntbewetbeurs sede s cemeae 
8. Education 
9. Legal 


Training or experience, 

Business Experience—give various 
employments in chronological order, 
stating length and time of service and 
GQuUties 1 CHER POSICION... occcoccscocessser 

11. Were you ever discharged from 
any position; if so, for what reason..... 

12. State in detail your experience in 
the business of adjusting loss or damage 
by fire or otherwise (a) length of time 
so occupied (b) approximate number of 
losses adjusted (c) name of several com- 
panies you have represented (d) and any 
additional facts which in applicant's 
opinion specially qualify him to adjust 
loss or damage by fire or otherwise 
What particular type of losses do 
you feel best qualified to adjust? 
Check the class of losses with 
which you have had experience: 

Fire 

Tornado 

Automobile 

Hail 

Sprinkler Leakage 

Tourist Floater 

Riot and Civil Commotion 

Use and Occupancy 


Query as to Past Record 


15. Do you maintain or intend to 
maintain an office for the transaction of 
the business of adjusting loss or damage 
by fire or otherwise? 

16. Have you ever been engaged as 
public adjuster for the assured? If so, 
when, where and by whom employed? 
What insurance companies or ad- 
justing company do you represent at the 
PONE MEET gb.ictmbesiddecewncendoeeks 

18. Are you connected with any local 
insurance agency, directly or indirectly? 
If so, give name and in what capacity 
Give names of three persons (not 
related) from whom detailed information 





FORECAST TREMENDOUS 
ACTIVITY IN BUILDING 





“Architectural Forum” Predicts 
Another Six Billion Dol- 
lar Year 


CONDITIONS ARE SOUND 


Fallacy of Poorly Considered Planning 
and Use of Inferior Materials and 
Workmanship Learned 


NEW YORK, Dec. 23.—Each year 
for the past five years the “Architectural 
Forum” of New York has conducted an 
extensive survey among architects and 
builders to determine the amount of 
building construction contemplated for 
the ensuing year. Each “Forum” fore- 
cast has proved to be close to the actual 
figures shown at the end of the year, and 
in all cases conservative, so that this 
survey has become recognized as the 
most authoritative presentation of prob- 
able building activity. 

Will Equal Highest Record 
_ At the beginning of 1925 all conditions 
indicated that this year would probably 
equal 1924, which established a record 
up to that time, but no one anticipated 
completely the amazing volume to which 
the building totals have climbed. 

The anticipated expenditures for new 
buildings in 1926 show the amazing to- 








SS n.ct bdetntasewnn wamdiewesn 
20. Give names of three different in- 
surance companies to whom inquiry may 
be made as to the character and ability 
of applicant as an adjuster 
Applicant 
eS Te TONES oe en ee 
This application must be endorsed by 
an executive officer or department mana- 
ger of two different insurance companies, 
members of the National Board of Fire 
Underwriters, and for whom applicant 
has adjusted losses in the past, 
Endorsers 




















can be had as to your competency and PER SRE pas IR: 
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| CONDENSED NEWS OF THE WEEK 

Fire insurance companies show | 


will 
little profit from their underwriting op- 


erations this year. Page 3 | 
: 29 
W. L. Lerch, manager of the Great 


American in its western department, has 


been appointed sub-manager of the west- | 


ern department of the Royal of Newark. 

Horace W, Boyd and H., F. Gregg, super- 

intendents of agents, are appointed sec- 

ond assistant managers. Page 3 
i 


Andrew Nelson, assistant manager, and 


T. E, Matthews, agency superintendent 


Bill providing insurance code for Dis- 
trict of Columbia is introduced in United 
States Senate. 


Page 8 
* * * 
Several speakers for Indiana Insurance 
| Day program are announced. Page 4 
* * * 
Western Fire of Fort Scott gets its 
Kansas charter. Page 3 


in the western department of the Com- | 


mercial Union, are retiring and S. 
Goodman, superintendent of the 
proved risk department, and N 
Namara, general agent, are appointed 
assistant managers. 

* * * 


Representatives of the National Board 


and National Association of Insurance 
Agents -held a conference over mutual 
problems. Page5 


* * * 


It is predicted that the conference be- 
tween Pacific coast managers and com- 


| held 


Page 3 | 


pany Officials over the situation on the | 

coast will result in the troubles there 

being reduced, Page 8 
* * 

Four new members are added to the | 
Chicago agency firm of Moore, Case, 
Lyman & Hubbard. Page 10 

* * x 
Pacific Board territory of Northern | 


Assurance will 
Francisco instead of to Chicago. 
Page 17 
*x* * x 
West Virginia agents oppose com- 
promise on Chrysler-Palmetto plan; ac- 
ceped in other states. 


hereafter report to San | 


| & 
Page 5 ' put in operation. 


* * x 

Stockholders of the Pacific Fire vote 
to increase capital to $1,000,000 by stock 
dividend of $600,000. Page 14 

* & * 

The mid-year meeting of the National 
Association of Insurance Agents will be 
in New Orleans. Page 17 

* * * 

Superintendent Beha of the New York 

department called casualty company offi- 


cials before him last week, insisting 
that acquisition cost pledges and rules 
be observed. 


Page 35 

* * * 
Chicago Surety Association lays plans 
to enforce commission agreement by re- 


fusing reinsurance to violators. Page 35 
* * * 
Workmen's compensation business 


shows little prospect of improvement for 


this year. Page 38 
* * * 

Important issues as to liability of 

members of reciprocals involved in suit 

filed in Chicago. Page 37 


* * * 

Connecticut agents are seeking way to 
meet competition of casualty mutuals. 

Page 35 

*x* * * 
The Massachusetts Automobile Rating 
Accident Prevention Bureau has been 
Page 35 








tal of $5,584,782,500. In addition to this 
vast sum to be spent for building ma- 
terials and labor there must be consid- 
ered the fact that in the small house 
field and that of industrial construction 
there is considerable building not de- 
veloped from architects’ plans, probably 
totaling another $500,000,000. 


Distribution of Demand 


The following table shows a compari- 
son of public demand for new buildings 
in 1925 with that of 1926 for each of 
the six districts, the changes in these 
percentages forecasting the changes of 
construction activity from a geographi- 
cal viewpoint: 


1925 1926 

1. Northeastern states... 8.4% 8.1% 
2. North Atlantic States. 36.3% 36.6% 
3. Southeastern states... 3.6% 5.9% 
4. Southwestern states.. 6.3% 6.4% 
5. Middle states......... 32.4% 31.4% 
6. Western states....... 12.9% 11.6% 
The above comparison shows that 


there will be approximately the same rel- 
ative building activity in each of the six 
geographical divisions of the United 
States during 1926 as compared with 
1925 with some decrease in the north- 
eastern and middle states and a consid- 
erable increase in the southeastern 
states. 


Cheap Construction Unsound 


The high cost of building, together 
with increased real estate values, has 
during the past few years provided a 
forced education for the investing pub- 
lic in this field, indicating the fallacy of 
poorly considered planning and the use 
of inferior materials and workmanship. 
The great effort in the planning of 
buildings today is to eliminate all waste 
space and provide a maximum of ren- 
tal or utility efficiency, at the same time 
attempting definitely to reduce depre- 
ciation and maintenance cost through 
good architectural specifications. Many 
mortgage companies, having learned the 
lesson of sound building collateral, are 
insisting upon better construction and 
upon a serious review of plans and spec- 
ifications before building and perma- 
nent mortgage loans are made. The to- 
tal effect of these conditions is reflected 
in a constant improvement in the char- 
acter of new buildings and the placing 
of greatly increased responsibility upon 
the architectural profession, which to a 
great extent controls the expenditure of 
the building dollar. ‘Thus it is evident 
that 1926 will not only show a tremend- 
ous volume of new building construction 
but that these buildings will be in gen- 
eral of better architectural design and 
better construction. 


Economie Conditions Sound 


If business conditions in the United 
States were not good, with sound 
promises of so remaining for several 
years, there might be expected a definite 
curtailment of building activity, a slow- 
ing down of the great momentum es- 
tablished during the past few years. But 
conditions are good, with definite signs 
of stability and as the building industry 
is the indicator of conditions, so with the 
entire economic situation favorable, 
there is little fear of a break in public 
confidence or any basic business change 
which will interrupt the anticipated pro- 
gram of another $6,000,000 building year 
in 1926. 

All is well with the building industry. 
Some idea of the magnitude and import- 
ance of the construction industry may 
be gained from a statement recently 
made by Secretary of Labor Davis in 
which he said: “More than 11,000,000 of 
our people are dependent for their liv- 
ing upon the construction industry, and 
22 percent of all the skilled and unskilled 
labor of the country is engaged in the 
building branch alone. Some 250,000 
freight cars are required to handle the 


materials. Our building bill is $200 per 
vear for each family in the United 
States. It is truly the chief barometer 


of the business of the country. When 
construction gains, prosperity is with 
us. It is the great outstanding influ- 
ence for good or bad in our financial 
progress.” 

The “Architectural Forum”  antici- 
pates and predicts that approximately 

(CONTINUED ON PAGE 8) 
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SEE NEED FOR REFORM 
EXCESS COMMISSION SCHEME 


Camouflaged General Agency Arrange- 
ments to Pay More Compensation 
Cause Trouble in Various Sections 


NEW YORK, Dec. 23.—The joint 
conference held in this city between a 
number of leading company executives 
and representative general agents and 
divisional managers from the Pacific 
Coast during the past week, was induced 
by the serious evils that have crept into 
the conduct of the fire business on the 
coast in recent years, with the resultant 
upsetting of the record of a territory that 
had previously been regarded as a con- 
stant profit producer, and where the 
business was conducted with a minimum 


of friction, — In the language of the 
street, making money on the Pacific 
Coast was regarded as a “cinch,” in by- 


gone days and one could almost write 
business blind-folded and still show a 
profit. 
Change Was Brought About 
Growing competition, both from 
board and non-board companies wrought 





a change in the situation, however, and 
with the whittling of rates on the one 
hand and the payment of excess com- 
missions on the other, the heart was 
eventually taken out of the business. 
Appreciating that reform was impera- 
tively necessary if complete chaos was 
to be prevented, the joint conference in 
this city last week resulted. 


- General Agency Appointments 


The most glaring abuse, it was rec- 
ognized, was the granting of general 
agency titles to purely local representa- 
tives, thereby affording a pretext for 
allowing excess commissions. This prac- 
tice, while indulged in to a greater ex- 
tent upon the west coast than elsewhere, 
is by no means confined to that territory, 
but has been indulged in in other sec- 
tions, and has always been productive 
of demoralizing result. It was respon- 
sible for the deplorable and long con- 
tinued situation at Dallas, Texas, which 
was only improved when the managers, 
inspired by threatened action by the 
state rating board, took matters in hand 
and compelled a change some months 
ago. It is now felt that like treatment 
should be accorded New Orleans, where 
camouflaged general agency appoint- 
ments, it is maintained, exist to a de- 
gree, that unless speedily corrected 
threatens an upheaval in that city. 

That essential reforms can be brought 





DISTRICT CODE SOUGHT 


MEASURE UP IN U. S. SENATE 


Legislation Covering All Insurance 
Activities in District of Columbia 
Is Proposed 


WASHINGTON, Dec. 23.—A Dill 
providing for an insurance code for the 
District of Columbia, similar to meas- 
ures introduced at past sessions of Con- 
gress, has been introduced by Senator 
Arthur Capper of Kansas. The meas- 
ure covers all classes of insurance ex- 
cept marine, which is provided for by 
the act of March 4, 1922, and fraternal 








about once underwriters determine upon 
their application, has been demonstrated 
in West Virginia, Dallas and elsewhere 
during the present year. There is every 
promise that the important Pacific Coast 
field too will fall into line in the near 
future. All that is required to place 
the fire insurance business upon a stable 
basis wherever demoralization obtains or 
threatens, is a sane and determined stand 
by company leaders. 
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and benevolent associations, which are 

covered by the act of March 3, 1901. 

The bill outlines the organization and 
duties of the insurance department of 
the District. It provides fees for the 
filing of articles of incorporation, ]j- 
censes for companies, agents, etc., and 
fixes the taxes to be paid by companies, 
which are set at 1% percent of the net 
premiums received on contracts cover. 
ing risks in the District of Columbia. 

The powers and duties of the super- 
intendent of insurance are outlined, and 
the organization of domestic companies, 
it being provided that seven persons, the 
majority of whom are residents of the 
District, is the minimum number which 
may incorporate to organize a com- 
pany. The par value of shares in stock 
companies may not be less than $10, 
Five incorporators shall be selected to 
act as trustees until the first regular elec- 
tion of officers by the stockholders, and 
shall file a bond of not less than $10,- 
000. Commissions or promotion ex- 
penses may not be more than 15 per- 
cent. No assessment companies may be 
formed to carry on a life insurance busi- 
ness, except fraternal beneficiary asso- 
ciations. 

The measure classifies the lines of in- 
surance which may be written, including 
under the heading of “liability and com- 
pensation” authority to write policies 
“upon the compensation of employes 
under any workmen’s compensation 
act,” a privilege which is not contem- 
plated in the Fitzgerald bill providing 
for compulsory compensation insurance 
in the District. 


Minimum Capital Fixed 


It is provided that domestic stock 
companies, except fidelity and surety, 
limited health, life and accident, and 


marine, shall have and maintain a fully 
paid capital stock of at least $100,000 
and a surplus of at least $50,000 — 
and above its authorized capital and al! 
other liabilities, for the writing of a 
single class of insurance, and in addi- 
tion $50,000 of such stock and $25,000 
of such surplus for the writing of each 
other class: fidelity and surety com- 
panies must have a capital of $250,000 
and a surplus of $125,000 for the writ- 
ing of that class of insurance, and litm- 
ited health. life and accident companies 
must have a capital stock of $50,000 and 
a surplus of $25,000. 

The reserves to be maintained by the 
various classes of companies are desi g- 
nated, together with the limitations of 
risks which may be accepted. The bil 
also defines the qualification of foreign 
companies for admission to the District. 

It is provided that new requirements 
laid down for companies in the measure 
shall not affect existing domestic com- 
panies or foreign companies already ad- 
mitted to the District. 


FORECAST TREMENDOUS 
ACTIVITY IN BUILDING 


(CONTINUED FROM PAGE 6) 


the following number of new structures 
will be added to the building census of 
the U nited States in 1926: 


Anticipated Structures 
Automotive 





sales and_ service, 
ee rr ee ay 3,174 

Automotive ales and service 
ES Siac ne nica ls rar ie rt aaa week 6,740 
WURUNOO MOPROOE « «occ cncsecescase 274,000 
ey MN Sco id 5 02a rd eee oe 1,320 
a re are ee ee 4,350 
Apartment, large and small...... 28,950 
Apartment hotels......ccccccteres 1,240 
Club and fraternal. ......4cecedies 2,170 
Community and memorial........ 1,104 
RII ie ott ota ak tai bn clanecl Stale, 3,160 

Dwellings, under $10,000, includ- 
ON 3. sia a aac Cake hans Sod 193,000 
Dwellings, $10,000 to $20,000...... 42,000 
Dwellings, $20,000 to p ~~ “y eee 14,700 
Dwellings, above $50,000......... 3,190 
Hotels, under 50 en og eaeeed cue 1,874 
Hotels, over 50 rooms............ 1,414 
EES ee ea 117 
Industrials, large and small.» 9,782 
EE. Sse 'd Saga sua 8 wSie wd wh See 3,074 
NINE did Grit a 5:9 shiva ae ¥ 0 ed eae XS 972 
EES ae eee: 2,156 
NN iin kk asin weiainemdd 1,742 
I Wiis Gee dig drew iin 60/6 op:ae. oa 7,342 
RE re rrr 1,645 
Welfare, Y. M. C. A., K. of C., ete. 670 
Farm, not including dwellings.. 163,420 
Institutions and libraries........ 3,634 
Total new buildings for 1926.. 778,449 
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= or Phe Gift Bearers 


HO! Father Time, you delightful old cynic, 

You smile! Tell me, where is your manner austere?” 
“‘Why shouldn’t I smile? I’m about to encircle 

Your route with the gift of another New Year. 











= “T chuckle to think that they call me ‘Grim Reaper.’ 

$10,- | Grieved when I take back the hours that I lend. 

an - Why, my gifts unto men breathe the spirit of Christmas; 
New hours for used is the blessing I send. 






“I, the recorder, and you, the rewarder— 

Partners in giving, when all’s said and done. 

The hour glass turns! I must hasten, my brother, 

And proclaim to the world that a New Year’s begun.” 
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THE INDEPENDENCE COMPANIES 


Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 





Casualty Insurance * Surety Bonds 
Fire Insurance 


These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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NEW MEN IN THE FIRM 


FOUR ADDITIONAL MEMBERS | 


Moore, Case, Lyman & Hubbard Add | 


C. L. Odell, D. C. Price, H. E. 
Knight and T. G. Rockwell 


Announcement is made this week of 
the admission of four new partners in 
the old established Chicago agency of 
Moore, Case, Lyman & Hubbard. 
present members of the firm are Fred- 
erick W. Moore, Edward W. Poirier, 
Fred Y. Coffin and John K. Walker. 
The new members to be admitted Jan. 
1, are Carl L. Odell, Dorr C. Price, 
Harry E. Knight and Theodore G. 
Rockwell. The four new members have 
been connected with the office in im- 
portant capacities for some time and 
have been thoroughly tried and tested. 
They are all young men of experience 
who have proved successful in their 
various lines. 

Oldest Chicago Agency 

Moore, Case, Lyman & Hubbard is 
the oldest agency in Chicago in point 
of continuous existence, it having been 
established in 1859. It has alw: ays been 
recognized as one of the largest offices 
in the west, a very progressive institu- 
tion, composed of men of the highest 
character. The agency has a long and 
profitable record of successful company 
representation. The admission of four 
new members to the firm will give it a 
greater momentum and will bring into 


the inner council those whose judgment | 


is worth much 
production. 
Mr. Odell 
University 
the 


in aggressive business 
attended Northwestern 
ve and entered the service of 
[Travelers as a broker in 1915. In 
1918, he became connected with Moore, 
Case, Lyman & Hubbard. He is re- 
garded as one of the largest insurance 
producers in the city. 


Mr. Price’s Career 


Mr. Price is a Cornell man, having 
graduated in 1909. He received his de- 
gree of bachelor of laws in Columbia in 
1912. He entered the service of the 
Travelers in New York in 1912, and 
the following year was transferred to 
Chicago. He went with Moore, Case, 
Lyman & Hubbard Jan. 15, 1915, and 
is in charge of the compensation and 
liability department. For the last three 
vears Mr. Price has served as secretary- 
treasurer of the National Association 
of Casualty & Surety Agents. 

Mr. Knight went with Moore, Case, 
Lyman & Hubbard in 1901 and served 
for a number of years as counter man. 


The | 


| 











‘|| HOW THE AFFILIATED AETNA GROUP 
HAS MADE GIGANTIC STRIDES 














By E. J. WOHLGEMUTH 
HARTFORD, CONN., Dec. 23.—Of 
all the big things going on in Hartford 
insurancewise, perhaps the Aetna Life 
organization is achieving the most. Both 


in the life department under Vice-Presi- 


dent K. A. Luther and in the casualty 
department under C. H. Remington, the 
company is going ahead with giant 
strides. The life department is doing 
some new things in organization which 
are almost startling. For example, the 
Hart & Eubank agency in New York 
City has in less than two years become 
by far the largest life general agency 
in the world, passing the E. A. Woods, 


Darby A. Day and C. B. Knight agen- 
cies, which have been years in the 
building. The Darby Day agency of 


the Mutual Life at Chicago wrote $44,- 
000,000 last year, the Woods agency of 
the Equitable at Pittsburgh, $42,000,000, 
and the Knight agency of the Union 
Central in New York under $40,000,000. 
Up to Sept. 15 this year Hart & Eubank 


wrote over $50,000,000, with $1,200,000 
new premiums, and will make it $75,- 
000,000 new insurance for the year. 


Only 15 companies wrote as much last 
| year as the Aetna Life will write in this 
one agency. 


Power of Organization 

It was organization that did the trick 
and Mr. Luther and his associates are 
carrying out this idea all along the line. 
| Since Mr. Luther went to the home 
office from the Boston agency, 
general agencies of the company have 
been changed or new agencies created. 
Old agencies that went along for years 
with a moderate production have 
stepped out into the limelight. The offi- 
cials say the company has only just 





During the last few years he has been 
actively engaged in the direct solicita- 
tion of business and has built up a large 
general account. He looks after the 


New York accounts for the firm. 

Mr. Rockwell was a classmate of Mr. 
Price at Cornell, both graduating in 
1909. He entered the service of the 
Travelers in February, 1911, in Chi- 
| cago as an agent, going with Moore, 
Case, Lyman & Hubbard in 1916. He 


has made a record in personal produc- 
tion of insurance and has immediate 
charge of the accident department and 
the miscellaneous casualty lines. It is 
interesting to note that the combined 
special training which these four men 
have had includes practically every 
leaks kind of insurance. 


| agents for Arkansas. 


half the | 


started in its life development. There 
seems to be no particular secret about 
the New York development. It is just 
plain organization in the hands of the 
right men. 

Hart & Campbell had been general 
They were both 
able men, but Mr. Hart was a particu- 
larly strong man. Had he remained in 
Arkansas he would probably have be- 
come governor of the state. He is a 
hand shaker, a finished orator and an 
organizer and trainer of men. He is 
long and lanky, of the Abraham Lincoln 
type. His partner, Gerald E. Eubank, 
is just the opposite, short, “roly-poly’ 
and jolly. He can tell a story, 
on the back and make you feel good; 
just the man to handle the brokers. 
These two make an invincible combina- 
tion and are cleaning up New York. 

Out in Arkansas, when Hart came to 
New York he left his partner, Camp- 
bell in charge. Up to Sept. 15 Arkansas 
had produced 1,500,000, two or three 
times what the other leading companies 
are writing. Other agencies of the 
Aetna Life are showing surprising gains. 


Company Seeks Organizers 


The company is out after organizers, 
not necessarily personal producers, for 
its managers. It has two or three sets 
of agencies in its life, casualty and fire 
branches. One helps the others. Its 
accident department, which most under- 
writers agree belongs with the life 
rather than with the casualty, is with 
the Aetna Life a casualty branch. But 
the company has come to realize that 
the president is a tremendous help in 
the life field, so it goes out and equips 
its life agencies with the accident, with- 
out in any way disturbing the casualty 
set of accident producers. So there is 
coming to be a double line of accident 
agencies throughout the country and a 
larger production. 

Wonder of Fire Business 


Automobile, the fire 
the Aetna Life combination, 
der of the fire business. Although or- 
ganized only a few years back, it has 
already passed in premium income that 


The company of 


great old leader, and its next door 
neighbor, the Aetna Fire. It has done 
a normal agency business, but here 
is one of its biggest stunts: Vice-Presi- 
dent C. H. Remington, realizing the 
unusual world situation created by the 
retirement of the German reinsurance 
companies during the war, promptly 


stepped into the breach, went to Eng- 








-_NEW HAZARD IS SEEN 


SOUND DEADENING MATERIAL 
Peculiar Loss in Tabulating Room in 
Western Office of the Aetna at 


Chicago 


The hazard of sound deadening ma- 


| terial was brought out last week in an 
| accident that happened in the tabulating 


slap you | 


room of the western department of the 
Aetna in the Wrigley Annex in Chicago. 
The ceiling had been deadened through 
the use of a jute blanket. This is about 
one and one-half inches thick. The ceil- 
ing is perforated, the theory being that 


, | the sound rises and is lost in the blanket. 


The electric wires of the lighting system 


|run through the blanket. 





is the won- | 


One evening about 7 o’clock, two girl 
employes were working in the tabulat- 
ing room, and noticed a flickering fire 
or spark where the electric light conduit 
runs down from the ceiling to the fix- 
ture. In a few minutes the entire ceiling 
seemed ablaze. The girls ran out of the 
room, shut the door and hastened down- 
stairs to give the alarm. 


Explosion Occurred 


About three minutes after they left 
the room there was 
blew out the glass windows, and sides, 
knocking over two young men who were 
outside some distance from the tabulat- 
ing room. One young man was struck 
with glass and the other had his face 


injured by falling on a desk. The jute 


blanket fell from the ceiling ablaze. 
There was little damage by fire. The 
firemen arrived on the scene in short 


Some daily 
were badly 


order and put out the blaze. 
reports and other records 
damaged. 

The jute blanket evidently made such 
a hot fire that the air in the room ex- 
panded causing the explosion. The the- 
ory as to the cause of the fire is that 
defective electric wires came in contact 
with the jute blanket, setting it afire. 
This probz ibly smoldered for a long time 
before it burned down through the 
ceiling. 








land and closed extensive reinsurance 
contracts with the great companies 
writing all over the world. The com- 
pany nearly doubled its premium income 
by this one coup. The business is now 
being revamped and gotten in shape to 
assimulate more satisfactorily. 

Men in other companies have stated 
it as their opinion that “Bill” (W. L.) 

(CONTINUED ON PAGE 12) 


NEW MEMBERS OF THE MOORE, CASE, LYMAN & HUBBARD AGENCY > 


CARL L. ODELL 


DORR C, PRICE 








HARRY E,. KNIGHT 





THEODORE G. ROCKWELL 


an explosion which ° 
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a. Is Music an Industry ? 
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HIS is a nation of music lovers. Every home 
knows the companionship of a piano or the bond 
with musical masterpieces provided by the phono- 
graph and the radio. The surge of the symphony 


strikes an answering note in the hearts of all America. 


Fulfilling this hunger for the finer things of life has 


created a gigantic industry. 


And in the countless factories that build melody into 





metal and wood and string, the safeguard of Insurance 
is particularly essential. The very nature of most 
musical instruments makes protection necessary in 


every stage of manufacture. 


The Liverpool & London & Globe has many clients 
in this as in all great enterprises. In providing such 
coverage the L. & L. & G. offers further evidence of 
its participation in the enduring things of the Nation 
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INDEPENDENT ADJUSTERS 





4ZLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 

QUINCY, ILL. 


10WA 


Wells Bidg. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 
Automobile Adjusters 
and oie Investigators 


Licensed 
885 Insurance Exchange Bldg., Los Angeles, Calif. 
COLORADO 


CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Cole. 
{LLINOIS FIRE—AUTOM OBILE 


J.L. FOSTER 














INSURANCE ADJUSTER 
607 First National Bank Bidg. Springfield, IMineis 
INDIANA 


V. M. “*“ARMY’’? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 

Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


INDIANA ADJUSTMENT COMPANY 








tions 
nite 
50S Meyer-Kiser Bank Building, par Indiana 


MINNESOTA 
W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
. Companies 


1124 Third St., South 


J. ©. Main 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bidg. 
MINN. AND WIS. 
Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 


614-616 McKnight Bldg. 
Minneapolis, Minn. 


Minneapolis, Minn. 
J. W. Baker 





Minneapolis 








MISSOURI KANSAS 
F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 








NEBRASKA, OWA 
A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 

507-8 Omaha Loan Buil Omaha, Nebr. 
NE ORK 

ROSS L. KING, Jr. 
a fgrompans ADJUSTER 
Garage: 718-720 8. Clinton St. SYRACUSE, N. Y. 





W. W. CORNELL 


GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE ~- FIRE 
s — Title Bidg. Cleveland, Ohio 


ORVILLE R. HEGEL 
Adjuster of Automobile Losses 


ee Phone Car. 1180 Gar. 31M 








Lloyd Adjustment & Service Co. 
Philips W. McDonald, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan and Eastern 
Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





10WA 
Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bidg. Sioux City, lowa 
KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 


LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 


MINNESOTA 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva2603 MINNEAPOLIS 

















R. E. (**Bob’’) JONES 
Casualty Adjuster 


Specializing in Automobile and Casualty Adjust- 

ments. Prompt and efficient service = 

3502 Brentwood Ave. Cincinnati, Ohio 
Tel. E 3501 Y 


NORTHERN AND CENTRAL OHIO 
SCOTT S. WOLF 


Phone East 1008 
Fremont, Ohio 


30 Years Experience in Real Estate, Insurance and Contracting Business 
OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 





809 Carbon St. 








Offices at 
Oklahoma City Tulsa, Oklahoma. 
215 Merc, Bldg. 213 Atco Bldg. 
Guy H. Fuller, Mgr. L. M. Hallock, Mgr 
PENNSYLVANIA 


WILLIAM A. | nace COMPANY 


#S r The Insur: 
JONES LAW BLDG. 


TEXAS 





omenian 
ane ITTSBURGH, PA. 





Vv. G. MASSEY 


CASUALTY ADJUSTER 
Investigations—Adjustments—Inspections 
DALLAS 


817 American Exchange Bank 
WISCONSIN 
DAVID LAWSON — Adjuster 
107 Jefferson Ave. 
Oshkosh 











lowa National 


C. M. SPENCER, Vice-Presid 





<¢ 
and tary 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 
PARLEY SHELDON F. L. MINER FRANK P. FLYNN 
lenorary Vice-President Presiden Treasurer 


Fire Ins. Co. 


C. S. VANCE, Vice-President and Underwriting Mgr. 








HENRY WENTZ, President . 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’l Agent 














| 


| 
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INVESTMENT OF FUNDS 
OF GREAT IMPORTANCE 


Fire Executives Coming to Con- 
clusion That Underwriting 
Profits Are No More 


VOLUME BUILDS RESERVE 


Expenses Eat Up Trading Profits So 
Attention Given to Increasing 
Investment Income 


NEW YORK, Dec. 23.—It is recog- 
nized by the ten or twelve fire com- 
panies doing the largest business that 
less and less trade or underwriting profit 
is to be made during the next few years. 
It is seen that earnings will have to come 
almost entirely out of interest on invest- 
ments and that the high loss and ex- 
pense ratio will continue or even grow 
worse, with the result that an under- 
writing profit of any consequence can 
hardly be hoped for. The executives 
of these big companies have passed the 
point where they are merely deploring 
this state of affairs and have reached 
the stage where they are shaping their 
plans to conform to it. They see that 
the investment end of the business is 


going to be of much more importance 
in the future. 


Can’t Cut Expenses 


A few years ago companies used to 
expect to incur an expense ratio of about 
35 percent and a loss ratio of anywhere 
from 50 to 60 percent and a trade or un- 
derwriting profit of at least 5 percent. 
In recent years the loss and expense 
ratios have advanced so decidedly that 
the trade profit has practically been ex- 
tinguished. After several years of effort 
to cut down the expense and loss ratio 
it is seen that while there may be some 
hope for a reduction in the loss ratio it 
is not going to be possible to reduce 
materially the expense ratio. With 
therefore an expense ratio that in the 
light of other years is too high and a 
loss ratio that is well above what it 
should be, the possibility of an increase 
in underwriting profit is remote indeed. 
If, then, there is to be any profit at all, 
it must come from interest on invest- 
ments. 


Why Volume Is Necessary 


In order to earn interest on invest- 
ments the company must have assets 
and to get assets it must in the first 
place build up a premium income and in 
order to obtain a satisfying premium in- 
come a company must primarily go out 
after volume. This, at least, is the talk 
that is more or less going the rounds 
here. The drive must be for volume 
so that reserves may be set up and the 
assets increased. With most companies 
showing an enormous increase in as- 


| sets, within the past ten years, the ques- 


tion of how to invest the assets conserva- 
tively and yet in such a way as to yield 
the maximum interest, becomes a para- 
mount problem. Not only that but the 
problem will grow in importance ma- 
terially during the next decade. 


Capital and Surplus Increases Expected 


There are few who are close to this 
question who do not believe that within 
the next ten years there will be general 
and material increases in the capital 
and surplus of the leading fire companies. 
The most aggressive companies are writ- 
ing so much business that they will 
simply have to have additional financial 
resources in order to digest and absorb 
it. In making the comparison with other 
leading industries it must be admitted 
that a number of the important fire com- 
panies that are growing each year are 





considerably under capitalized. They 
will add to their capital during the next 
two years, if for no other reason than 
that the large amount of business writ- 
ten will make it necessary. 

As the companies attract more money 
to themselves they will, of course, have 
much more to invest and thus it is that 
the investment end of the business is 
growing so markedly in importance. The 
fire companies, in fact, are coming to 
something of the same stage in their 
development that the life companies 
reached many years ago. In the early 
stages of life insurance, the business pro- 
ducing department was all important. 
The agency man was the big factor. 
Gradually, as the life companies assumed 
larger proportions and piled up surpluses 
the investment end of the business be- 
came the larger item for consideration. 
Today the financial man with a big life 
company is usually the real head of the 
concern. The production of business has 
become more automatic. 


Underwriters Take Back Seat 


Something of this same nature is hap- 
pening to the fire insurance companies. 
At least with the big companies the 
profit must come from interest on in- 
vestments. If the official handling the 
investments is shrewd and far sighted, 
he will be able to make a good showing 
entirely aside from what the underwrit- 
ing department does. As the stockhold- 
ers and directors of the company will 
have to look to the investment depart- 
ment for returns, the executive handling 
the investments will assume an impor- 
tance that has not been Qis in the past. 
Formerly most of the activities of a fire 
company have revolved around the chief 
underwriter, but the investment depart- 
ment is undoubtedly going to be moved 
much closer to the center of the stage 
from now on. 


AFFILIATED AETNA GROUP 
(CONTINUED FROM PAGE 10) 
Mooney of the Aetna Life home office 
and “Billie’ (W. G.) Wilson of Cleve- 
land, state agent of the Aetna Life 
casualty department in Ohio and Mich- 
igan, make the greatest home office and 
field combination in the casualty busi- 


ness. What one does not think of from 
the home office viewpoint, the other 
does from that of the field. Mr. 


Mooney is one of the greatest casualty 
agency managers in the business and 
Mr. Wilson one of the greatest general 
agents. 

Brainard the Guiding Hand 


Back of all these men sits President 
Morgan B. Brainard, who looks to his 
two chief lieutenants, Messrs. Reming- 
ton and Luther, for results and keeps 
the general lines of policy of the or- 
ganization straight. He is approach- 
able, simple and direct. He does not 
even confine his interests to insurance, 
but is interested in many other enter- 
prises. He is a nephew of the former 
president, Senator Bulkeley. He is the 
real executive and creator of the modern 
Aetna Life and is reorganizing the com- 
pany throughout with young and able 


men. 

The “old guard” in the Aetna Life 
management is passing off the stage. 
Vice-President English seldom comes to 
the office. Secretary Gilbert died re- 
cently. The Aetna Life, under Presi- 
dent Brainard’s direction, has _ still 
greater things in store for it. He is 
somewhat different from the heads of 
the other two major organizations of 
Hartford, President L. F. Butler of the 
Travelers and President R. M. Bissell 
of the Hartford Fire, who are distinctively 
and wholly insurance men, exercising 
direct supervision over their vast organ- 
izations and immersed in the insurance 
problems of their respective companies. 


W. C. Norton a Benedict 

William C. Norton of Milwaukee 
special agent of the Caledonian and 
Caledonian-American in Wisconsin, was 
married to Miss Irene LeRoy at the 
Grand Avenue Episcopal church in that 
city. Rev. Arthur H. Lord presided at 
the wedding ceremony. 
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1926 EDITION READY SOON! 


Mr. Agent: You would like to be able to quote rates on all automobile 
coverage right off / 


The Combination Automobile Insurance Manual 


makes this possible. The agent’s problem has been the quoting of rates for all forms of coverage applicable 
to automobiles with a minimum of time and effort. There is no longer a problem! The long-felt need has 
been filled! The Combination Manual has been developed to meet an insistent demand, thus eliminating 
uncertainty, confusion and delay. 





This Combination Manual is the only such publication 
that is 


COMPLETE: All necessary underwriting information 
assembled into a single volume. 

| CONVENIENT: Nothing else to carry. Handy for desk 
or pocket use. Loose-leaf pages easily and quickly 
changed. 

COMPREHENSIVE: All standard rules and rates for all 
classes of coverage are contained. Special Features 
(listed below) render it indispensable if efficiency is a 
consideration. 

TIMELY: Revised pages showing new information and 
changes are issued, not periodically, but promptly as 
circumstances necessitate, thus assuring that data is 

| always up-to-date. 

ATTRACTIVE: Pleasing and dignified in appearance. Has 
the substantial aspect of a bound book and the flexi- 
bility of the loose-leaf. 

DURABLE: Will not become soiled-looking and “dog- 
eared.” Constructed to withstand unusually hard and 
constant service. 

ECONOMICAL: Considerable savings effected in cost, 

J time and effort. 


COMBINATION AUTOMOBILE 
% INSURANCE MANUAL 





AUTOMOTIVE SERVICE BUREAU 








een 7 SPECIAL FEATURES 


DESCRIPTIVE ; ’ 
1. Rules, Rates and Instructions for Fire, Theft, Collison, 


To meet different requirements, two distinct com- : oa ane . 
pilations are offered:—Home Office Edition covering Public Liability and Property Damage, etc. ALL in one 


the entire country and Field Edition applying in either book. 


Paciae designated as Eastern, Southern, Western or] 2° Direct Quotation Tables showing ALL major coverages; 


Car specifications, unless other wise specified, are 3. Average Insurable Amounts shown for each make and 


covered as follows :—Home Office Edition, 1916 to date; model ; 
Field Edition, 1922 to date. 4. Memorandum Applications to be filled out when accept- 
All manuals are loose-leaf having standard size ing business in the field; 


page. The standard binder is of the wing-fastener type, : 
in green silk cloth stamped in gold, 7 metal coms 5. Memorandum Quotations to be tendered assured when 


exposed. Special ring binder in leather or leatherette quoting rates. 











is offered at slight additional charge. 6 


Serial and Engine Numbers shown where possible. 


A new and unique aid to efficiency for agents entitled the Combination Automobile Insurance Handibook will be offered soon. 
Tt will be a“HAND BOOK” and it will be “HANDY.” It will not replace but rather supplement the regular Combination Manual. 
It will take the place of rate charts and other pocket guides and will fit in the vest pocket, size of page 24%2"x4¥%". It will be loose- 
leaf ane will show rates for all coverages. Literature showing complete details will be available shortly. May we list you to receive 
same! 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 
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CHANGES IN THE FIELD 














ALLEN RETURNING TO FIELD 


Brokerage Department Head of Amer- | Northwestern National 


ica Fore Companies in Chicago Goes 
With Rochester Underwriters 


Clarence A. Allen, now in charge of 
the brokerage department of the Ameri- 
ca Fore group in Chicago, has been ap- 
pointed state agent of the Rochester 
Department of the Great American in 
Minnesota, succeeding F. M. Fargo, re- 
signed. Mr. Fargo is one of the old 
timers in the field work. 


| 


Mr. Allen started his field work with | 


the Great American in Minnesota years 
ago, traveling as special agent under 
State Agent George A. Mowry. 


ity-Phenix, being an examiner in the 
old western department. In this con- 
nection he became associated with the 
then manager, C. R. Street. 
was later appointed Minnesota state 
agent of the Fidelity-Phenix and was 
transferred to Chicago as manager of 


Mr. Allen | 


the brokerage department in February | 


of this year, when M. E. Moriarity be- | 
came secretary of the Marquette Na- | 


tional Fire. 

TO BECOME BANK OFFICIAL 

H. F. McGurren Appointed Vice-Pres- 
ident and Trust Officer of Standard 


Trust Co. of Detroit 


McGurren will resign on Jan. 


HM. FP. 


chester, to become vice-president and 
trust officer of the Standard Trust 
Company of Detroit. Mr. McGurren 
has been with the Westchester for the 
past 14 years, and was regarded by the 
company as one of its most important 
and reliable field men. Mr. McGurren, 
until a short time ago, had no intention 
of leaving the insurance business, but 
the offer from the Detroit bank was so 
flattering that he could not refuse to 
accept it. 

Mr. McGurren president of the 
Michigan State Fire Prevention Asso- 
ciation and has been active in the af- 
fairs of the Michigan Blue Goose. He 
was at one time chief clerk in the west- 


is 


BOND PITTSBURGH MANAGER 


Opens New 
Branch Office—H. P. Breslin Suc- ° 
ceeds Him in the Field 





Establishment of a branch office at 
Pittsburgh, Pa., and abandonment of its 
general agency in that city has been an- 
nounced by Northwestern National of 
Milwaukee, effective Jan. 1. The retir- 
ing general agent is Henry Shook & 
Sons Company agency, which has rep- 


resented Northwestern National since 
1899. Charles J. Bond, formerly special 


agent for the company in western Penn- 


| sylvania, becomes branch manager un- 
He | 
later became connected with the Fidel- " 
| secured offices 


der the change, and will be in charge of 
Allegheny county. Mr. Bond has already 
in the Standard Life 
building. To replace Mr. Bond in the 
field, the company announces appoint- 
ment of Harry P. Breslin as_ special 
agent in western Pennsylvania, effective 
Jan. 1. Mr. Breslin has served for the 
past five years as a district secretary in 
the middle department. He is a gradu- 
ate electrical engineer, an ex-service 
man, and has had considerable expe- 
rience in special agency work. He will 
establish his headquarters at Greens- 
burgh, a central location. 

According to home office officials the 


| change in representation in Pittsburgh 


has been made in order to secure better 
contact in that territory, especially Alle- 


| gheny county, and had been under con- 


| City, 


templation for some time. 





| 
Mee | FR : 
15 as Michigan state agent of the West- | ANK D. EUBANK APPOINTED 


| Succeeds E. W. DeCrof as State Agent 


in Missouri of Royal and 
Newark 


Frank D. Eubank has been appointed 
state agent of the Royal and Newark in 
Missouri with headquarters in Kansas 
y, succeeding E. W. DeCrof. <A 
serious illness has incapacitated Mr. De- 
Crof for more than seven months, and 
in order to properly conSérve its inter- 


| ests in Missouri, the Royal felt that it 


ern department of the Westchester at | 
Chicago, and later went on the road in | 


Minnesota and was then transferred to 
Michigan. He began in the insurance 
business in a local agency in Nebraska. 


MILLIRON IS STATE AGENT 


Engineer with Automobile Takes In- | 


diana Post, Succeeding Simon 
Koontz, Jr. 





R. C. Milliron has been appointed 
state agent for the Automobile of Hart- 


ford, the Fire & Marine Underwriters, | 


and the Standard Fire for Indiana suc- | 


ceeding Simon Koontz, Jr. Mr. Koontz 
has resigned to accept a position as in- 
surance manager of the St. Joseph Val- 
ley Bank at Elkhart, Ind. 

Mr. Milliron has been with the Auto- 
mobile since 1921 as an engineer. 
was first associated with the service de- 
partment at Chicago, and later made his 
headquarters at the home office in Hart- 
ford, from which he served different 
fields. 


Was necessary to name a successor. 

Mr. Eubank was special agent of the 
Hartford in southern Michigan for 
about five years. Prior to that time he 
was the chief rater in the Missouri in- 
surance department under Commissioner 
Harty. Mr. Eubank has been connected 
with state rating bureaus in Missouri, 
Arkansas and Wisconsin and was at 
one time with the Chicago Board of 
I nderwriters. He has had a diversified 
fire insurance experience. 


E. W. Kobman 


_E. W. Kobman, special agent of the 
National Union in Ohio, will become 
special agent of the Phoenix of London 
Jan. 1, and will assist State Agent E. W. 
Power of that company. 


A. Gabrielson 


A. ‘Gabrielson, who has _ heretofore 


| been state agent of the American Eagle 


He | 


Prior to joining the Automobile | 


he was an inspector with the Indiana | 


Inspection Bureau at Indianapolis and 
previous to that was a surveyor with 
the Sanborn Map Company. Before 
entering the insurance business he was 
in surveying and railroad construction 
work, 

Mr. Milliron was born in 
Texas, and graduated from Rensselaer 
in 1907. He is succeeding Mr. Koontz 
immediately, and is now in the terri- 
tory, with which he is very familiar. 


Dallas, | 


in Illinois, is transferred to Chicago, as- 
suming the post of manager of the bro- 
kerage department for the America 
Fore companies left vacant through the 
resignation of C. A. Allen who goes to 
Minnesota for the Great American. 


E. R. Edelman 


E. R. Edelman, special agent for the 
Hartford Fire in Iowa, is transferred to 
Michigan to take the place of F. D. 
Eubank in the southern part of the 
state. Mr. Eubank goes to Missouri 
for the Hartford. 





George E. Carr 


George E. Carr, for a number of 
vears connected with the former Capi- 
tal & Merchants & Bankers department 








of the Great American at Des Moines, 
becomes state agent in Iowa for the 
American Alliance and 
Fire & Marine. Vice-President Street 
has adopted the policy of separating the 
field work of the companies in the 
Great American group wherever it is 
possible. 
has companies 


represented these 


Massachusetts | 


State Agent J. C. Bauch, who | 
in | 


Iowa along with the Great American, | 


will hereafter devote his attention ex- 
clusively to the interests of the last 
named company. 


W. L. Bellmer 
W. L. Bellmer has been appointed as 


an additional assistant to W. C. Browne, | 


West Virginia state agent for the Na- | 


tional Fire of Hartford, and will have 
his office in the Riley Law building in 


Wheeling. Mr. Bellmer comes from the 
New York Suburban Exchange by way 
of Charleston to his post in Wheeling, 
where he has resided some years. 


L. H. Treleaven 


Louis H. Treleaven of Columbus, O., 
state agent of the Camden Fire in Ohio, 
is resigning to engage in the agency 
business. 

Mr. Treleaven will enter the Evans 
Insurance Agency at Akron. He will 
have charge of the fire insurance de- 
partment. 


W. G. Bottimore 


W. G. Bottimore has been appointed 
special agent of the Glens Falls in Vir- 
ginia with headquarters at 412 American 
National Bank building, Richmond. 

















ROSSIA GETS LICENSE 


The Rossia of America was licensed 
in New York last week after the 1925 
license had been held up last May be- 
cause of the New York department’s 
dissatisfaction with the annual state- 
ment. The loss reserve item, as shown 
in the statement presented at that time, 
was set at $1,277,761, which the New 
York department accountants held was 
inadequate. ‘The Connecticut and New 
York departments made a joint exam- 
ination of the company which showed 
that the attitude of the New York de- 
partment was justified. The loss re- 
serve was increased to meet the condi- 
tions. The Connecticut department 
and the company wanted the examina- 
tion brought down to a later date, and 
the New York department agreed to 
this, the license being issued on the 
statement of condition as of Sept. 30, 
adjusted as to the loss reserve disclosed 
by the original examination, with credit 
given for the $400,000 new capital and 
$800,000 new surplus paid in on July 
6, and the liabilities increased to meet 
the effect of the recent court decision in 
favor of the Home. 

The Sept. 30 statement shows that 
the Rossia has total admitted assets of 
$12,024,197, total liabilities of $9,496,945, 
capital of $1,600,000 and surplus of 
$927,251. The liabilities 
344,647 for unearned premiums and $2,- 
039,798 for unpaid losses. 

Since the Rossia business is largely 
received under pooling arrangements 
with four New York companies under 


| VIEWED FROM NEW YORK 


By G. A. WATSON 


| 














include $7,- | 


the same management, the New York | 


department made simultaneous examina- 
tion of those companies, the American 
Fire, Fire Reassurance, Lincoln 
and Union Reserve. The Sept. 30 con- 
dition of these companies is as follows: 


Admitted 

Assets Liabilities 

American Fire ...... $1,519,485 $ 922,074 
Fire Reserve ....... { $3,372;142 2,783,635 
TAROOTR PWG oc cscces 3 3,073,722 1,888,123 
Union Reserve ...... 1,422,594 833,034 
Capital Surplus 

American Fire ...... $ 300,000 $ 297,410 
Fire Reserve ....... 400,000 188,507 
Lincoln Fire ........ 600,000 585,598 
Union Reserve ...... 500,000 89,560 
These liabilities include reserves for 


unearned premiums and unpaid losses as 
follows: 


Unpaid Unearned 

Losses Premiums 

American Fire ...... $178,019 $ 744,055 

Fire Reserve ....... 543,734 2,239,901 

Lincoln Wire .....<; 344,280 1,543,843 

Union Reserve ...... 253,076 579,957 
* * 


PACIFIC FIRE INCREASES CAPITAL 


Fire | jist among others embraces J. H. Vree- 














the dividend rate was 24 percent. Offi- 
cers state that trust companies and 
others having insurable property in 
their control are sometimes inclined to. 
judge the strength of the company. by 
its capital alone and that they discrim- 
inated against the company with a 
small capitalization. All of the com- 
panies of which C. V. Meserole is pres- 
ident, the Pacific, Bankers & Shippers 
and the New Jersey Fire, are now $1,- 
000,000 organizations. 


* 

ELECTION GRATIFIES FIELD MEN 

The recent election of Frank E. 
Burke to a vice-presidency of the Home 
is particularly gratifying to men in the 
New York state field, and to the many 
who have graduated from the territory 
and who now hold posts of high respon- 
sibility in the fire insurance world, for 
Mr. Burke for years carried a grip as 
a special agent in New York and was 
unusually popular with his associates. 
While a member of the Underwriters 
Association of New York State, Mr. 
Burke was frequently referred to as 
the “Charley Murphy” of the organiza- 
tion, in that he came pretty close to 
having his own way. While an aggres- 
sive fighter, Mr. Burke was always 
happy in his presentation of a proposi- 
tion, and upon the rare occasions when 
he suffered defeat accepted the situa- 
tion with his baffling smile; hence the 
strong influence he exerted among his 
fellow members, particularly the younger 
men in the ranks, who held him in the 
highest esteem. 

In connection with the elevation of 
Mr. Burke it is interesting to recall 
other of the old New York state special 
agents now holding executive rank. The 


| land, United States manager Scottish 


Stockholders of the Pacific Fire have | 
approved the proposal to increase the | 


capital stock to $1,000,000 by a stock 
dividend of $600,000. 
$400,000. It had been increased from 
$200,000 to $400,000 in 1913 when the 
old Greenwich Insurance Company was 
taken in. 


The capital was | 


Union & National; James A. Swinner- 
ton and H. E. Maxson, vice-presidents 
American Fore companies; F. C. White, 
vice-president Hartford; R. P. Barbour, 
United States attorney, A. G. Martin, 
manager, and J. Victor Lane, assistant 
manager Northern of London; R. 

Christopher, United States manager 
Caledonian; Howard P. Moore, man- 
ager American Foreign Insurance Asso- 
ciation; E. G. West, president, and F. 
M. Smalley, secretary Glens Falls; Hart 


| Darlington, United States manager Nor- 


wich Union; Victor Roth, vice-president 
Security of New Haven; B. N. Carval- 
ho, president Fire Reinsurance; Harry 
A. Smith, president National Fire; 
Thomas L. Farquhar, president Newark 
Fire; Walter G. Stone, United States 
manager New Zealand; Fred E. Jen- 
kins, vice-president Queen; H. W. Ellis, 
assistant United States manager Phoe- 
nix of London: Fred I. Chrisfield, gen- 
eral adjuster Liverpool & London & 


| Globe: R. H. Williams, vice-president 
| Travelers Fire; Howard W. Gray, Jr., 


Since then the net surplus | 


has grown to more than $1,400,000 the | 


first of the present year. The small 
capital and very large surplus gave the 
stockholders in 1924 a return of only 
514 percent on their equity in the assets, 
a small return considering the fact that 


vice-president, and A. H. Murphy, sec- 
retary Orient; F. P. Stoddard, secre- 
tary Agricultural; Charles E. Case, as- 
sistant United States manager, and A. 
G. Thommasson, general agent North 
3ritish & Mercantile; W. C. Roach, as- 
sistant secretary Aetna; I. Lloyd Green, 
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vice-president Boston; E. G. Pieper, 
president Rhode Island; C. R. Pitcher, 
assistant manager Royal; Percy W. 
Clark, assistant secretary Alliance of 
Philadelphia; Robert S. Glass, assistant 
secretary Great American; Howard De- 
Mott, general manager National Auto- 
mobile Underwriters Conference; T. M. 
Marson, secretary United States Fire 
Companies Conference; Ralph G. Pot- | 
ter, secretary Eastern Union, and Sum- | 
ner Rhoades, secretary New York Fire 
Insurance Rating Organization. 





YOUNG WITH THE TRAVELERS 


The Travelers Fire announces the ap- 
pointment of Frank W. Young as man- 
ager of the eastern department, embrac- 
ing New York State, Pennsylvania, 
New Jersey, Delaware, Maryland, Dis- 
trict of Columbia and West Virginia. 

The appointment of Mr. Young is 
made necessary by the increasing busi- | 
ness of the company in the eastern | 
field, all of which has been supervised 
up to the present by Assistant Secre- 
tary Roger W. Wight. Mr. Wight will 
continue to supervise the New England 
territory as heretofore, in addition to 
other home office duties. 

Mr. Young was born in Toronto on | 
June 8, 1884, and was educated in the 
public schools of Brooklyn, N. Y. His 
insurance career began with a minor 
position with the Norwich Union and in | 
seven years was advanced from office 
boy to examiner for New York and New | 
Jersey. In 1909 he was appointed spe- | 
cial agent for Edward E. Hall & Co. ; 
and spent 11 years in field work for 
important companies, covering parts of 
New England and the entire territory 
he will supervise in his new connection. 
In 1920 Mr. Young was called to the 
head office of the Commercial Union to 
supervise an important section of the 
eastern territory as general agent, wl hich 


position he resigns to accept “service | 
with the Travelers. 
x * x 
NO REDUCTION IN OIL RATES 
Although competition among the 


brokerage houses of this and other cities 
specializing in the handling of the big 
oil risks of the southwest continues as 
keen as ever, few lines are reported to 
have changed hands lately, renewals 
now coming in being mainly from bro- 
kers who have placed the business in 
former years. While the record on the 
class has been fairly good, managing 
underwriters yet feel that rates have 
now reached a point where further re- 
ductions cannot be considered, and sug- 
gestions to that end would be coldly 
received. Schedules covering on dis- | 
tributing stations are still regarded fa- 
vorably, particularly when these do not 
include the mixing and compounding | 
stations, where the nature of the opera- | 


| mittee of the National Board last week, 


| clock and barometer were presented to 
| W. 


|ing industry of New York City, as a 


| velt, 
| Deposit; 


tions and the old type of buildings gen- 
erally in use, present a hazard out of 
proportion to the rate charged. As the 
individual coverage upon a distributing 
station runs from $2,500 up, and hun- 
dreds of such properties are embraced in 
some of the schedules, the lines aggre- 
gate high figures, hence the aggressive- 
ness with which the business is con- 
tended for by the specialty brokers. 





mica rae 


NATIONAL BOARD MEETING 
At the meeting of the executive com- 


the Birmingham Fire of Alabama and 
the New York Underwriters were elect- | 
ed to membership. The committee | 
adopted memorials on E. G. Snow and | 
F. C. Buswell, late presidents of the | 
Home of New York. A bronze ship’s | 


E. Mallalieu, general manager of | 
the board, in recognition of his 25 years’ | 
service with the board. The gift to Mr. | 


| Mallalieu was a personal one from of- | 


ficers and members of 


the executive | 
committee. 


* * * 
L. & L. & G. BUILDING SOLD 


The Liverpool & London & Globe has | 
sold to the Broadway-John Street Cor- 
poration of New York its 13-story | 
building on the east side of William | 
street, running from Liberty street to | 
Maiden Lane. The general offices of | 
the company were moved to the| 
Pershing building on 42nd street, some | 
time ago, though its local department 


continues to occupy the downtown 
| structure. } 
* * * } 

INSURANCE MEN NAMED 


Among those named at the recent 
meeting of those interested in the build- | 


committee to study methods for ridding 
it of financial abuses, corruption and bad 
trade practices, are the following well 
known underwriters: Franklin D. Roose- 
resident vice-president Fidelity & 
Whitney Palache, United | 
States manager Commercial Union; 
William B. Joyce, chairman National 
Surety, and F. W. Lafrentz, president | 
American Surety. 
a 
STUYVESANT CAPITAL 
The stockholders 


INCREASED 
of the Stuyvesant 


| have voted to increase the capital from | 


$700,000 to $1,000,000 by issuing new 
stock at a par value of $100 to be sold 
for $200 thus increasing the surplus by | 
$300,000. The last payment on new | 
stock must be made by January 19. The 
Stuyvesant was organized in 1851 and 
has made splendid success. The pre- 
miums have doubled in six years. At | 
the close of last year the surplus was | 
six times what it was at the end of 1918. 

J. S. Frelinghuysen is president. 
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FARM BUSINESS FOR 1925 


The farm companies will close the | 
year with an increased premium. income | 
running from 5 to 10 percent. The loss 
ratio was high enough this year, how- 
ever, to wipe out any profit. The storm | 
losses in some localities were severe, but | 
the main factor that militated against | 
the farm companies was the long 
drought in some of the states. As soon | 
as the fall rains set in the loss ratio de- 
creased. The dry weather extended over 
wide areas and many losses were forth- 
coming. 

* * * 
STAFFORD HURRIES HOME 


John F. Stafford of Chicago, western 
manager of the Sun and Patriotic, who 
went to Paris with Mrs. Stafford to 
spend the Christmas holidays with their 
daughter, Jane, who is studying music 
there, expected to return to his office 
Jan. 7. On account of the death of As- 
sistant Manager J. C. Wharton, Mr. 
veg te sailed for home on the ‘ ‘“Majes- 

Dec. 17, arriving in New York this 
iy United States Manager P. T. 
Kelsey of New York attended the 


| funeral of Mr. Wharton last week and 


| from the office visited each family rec- 
| ommended by the 
| ascertained the needs and made recom- 


remained two or three days at the 
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Herryp 
H#errp 
Ehristmas 


AY you at this time when 
service seems to be upper- 
most in the minds of everyone 
feel the joy that comes in know- 
ing that you have served well 


during the year past. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave.,{Chicago 120 Broadway, New York 





Cincinnati Cleveland Detroit 

St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 

Washington Los Atlanta Des Moines 
=)CAPPRAISERS SIGINEERS>\= 





*“WHAT IS AN APPRAISAL?—It is a complete classified a of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


ye. Rage al ae discovers insurable values that have long been written 

s through unscientific depreciation—2nd—It gives the agent, the assured, 
A “te companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.’ 
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western office. 
x * 


PROVIDED FOR THE NEEDY 


The officials and employes in the 
western department of the North Amer- 
ica arranged to carry on in a very defi- 
nite way some benevolent work during 
the holidays, providing generously for 
15 different families in Chicago. The 
office was organized and a committee of 
15, the general chairman being Miss E. 
V. Maddocks, private secretary to Gen- 
eral Manager C. R. Tuttle. A committee 


“Chicago Tribune,” 





mendations for giving clothing, provi- 
sions and household supplies of different 
kinds. Each employe voluntarily agreed 
to an assessment of so much per day on 
his salary during the year. The amount 
was augmented by a very generous con- 
tribution by Mr. Tuttle. A vacant room 
in the McKinlock building was secured, 
where the supplies were assembled. In 





Ropal Exchange Assurance 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin, 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Me. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 








this way 15 families that were needy and 
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The PHILOSOPHY of 
FIRE INSURANCE 


in Three Volumes 
Being a compilation of the 
writings of 
A. F. DEAN 
Author of “The Analytic System 


for the Measurement of Relative 
Fire Hazard” 


Edited by W. R. Townley 


Single sets .......... $15.00 each 
10 sets and up to 20.. 12.50 each 
20 sets and upwards.. 10.00 each 


All orders and correspondence in 
relation thereto should be ad- 
dressed to the publisher— 


EDWARD B. HATCH 
175 W. Jackson Blvd. 
CHICAGO, ILL. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 


















BUREAU of 
VALUATION 
ENGINEERING, INC. 


538 S. Dearborn St., 
Chicago, Ill. 
F. J. CROKE, President 


The only assurance of 
adequate coverage an 
prompt adjustments. 

Sensible—Fees 





















SERVICE SECOND TO NONE 
Anywhere Anytime 
Fire—Burglary—Theft—Casualty 


and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, Ill. 

















BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 


— 








Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 

















worthy received particular attention 
from one group of people. It has 
brought the office force more closely to- 
gether in a very fine piece of work. 
Associated with Miss Maddocks on 
the committee in charge of charity work 
are the Misses Van Wert, Olson, Bufe, 
Harper and McCloud, and Messrs. Thie- 


meyer, Walters, Rantzler, Larson, 
Rueckler, Nelson, Klinkert and Roder. 
*x* * * 


LLOYDS INSURERS’ NEW MEN 


H. L. Yoder has been appointed 
agency representative in northern IIli- 
nois for Lloyds Insurers of Chicago. He 
was formerly connected with the Bull 
Dog Auto Insurance Association. Lewis 
H. Wilder has been appointed agency 
manager for American Lloyds, the man- 
ager of Lloyds Insurers. He was for- 
merly connected with the North Amer- 
ican Mutual of Chicago as sales man- 
ager. S. P. Blum has been promoted 
from assistant manager to manager of 
the industrial fine Copartment. 

* 


CHICAGO BOARD NOMINEES 


The nominating committee of the 
Chicago Board has recommended that 
James I. Naghten be reelected presi- 
dent; August Torpe, vice-president, and 
F. X. Cloidt, treasurer. For members 
of the executive committee, Carl Koch, 
Cook county manager of the National 
Liberty, Clarence S. Pellet of Critchell, 
Miller, Whitney & Barbour and W. P. 
Robertsqn of the Alliance of Philadel- 
phia are nominated. For members of 
the patrol committee Fred J. Sauter 
and Walter E. Miller of Fred S. James 
& Co. are renominated. 


* 
ENTERING ADDITIONAL STATES 


The Travelers Home Fire of Chicago 
has just been licensed in Arkansas. G. 
G. Gilkeson, secretary, made the ar- 
rangements for admittance into that 
state and has just returned to Chicago. 
The company has just recently been 
admitted to West Virginia. 

* * * 

Ernest Palmer, manager of the Chi- 
cago Board, has gone to Biloxi, Miss., 
with his family. Mr. Palmer went 
through a siege of bronchitis and has 
not been able to get rid of his malady. 
He expects to spend about three weeks 
in the south. 


* * x* 
Charles R. Street of Chicago, vice- 
president of the Great American in 


charge of the western department, has 
gone to Los Angeles on a two weeks’ 
vacation, 

* * x* 

The Insurance Social Club of Chicago, 
formerly Insurance Frolickers, will hold 
its annual dance Jan. 9 at the new Tem- 
ple ballroom, Van Buren street and 
Marshfield avenue. This will be the 
formal opening of the new ballroom. 
Tickets can be secured from Harry Koch- 








THE 


London & Lancashire 


Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 
39 S. La Salle St., Chicago, Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 














man, president of the club, at 539 In- 
surance Exchange. 
*x* * * 

Arthur L. Ladd, claim adjuster, 
moved to larger quarters, 1003-5, 
West Jackson boulevard, Chicago. 

* * * 

Vice-President J. R. Wilbur of the 
western department of the Continental 
has been spending a number of days in 
New York. 


has 
166 





Five Developments 


In Business Situation 


OL. LEONARD P. AYRES, vice- 
president_of the Cleveland Trust 
Company of Cleveland, O., is one of the 
most competent observers in the busi- 
ness and gives five developments in the 
business situation which may be fore- 
casted with considerable confidence: 
1. A check to the automobile indus- 
try. 
2. A recession in the building boom. 
3. A reversal of the stock market 
trend. 
4. A limitation of instalment selling 
of goods. 
5. A decline of the Florida boom. 
It appears fairly certain that these 
developments will occur next year. 


WILL DECREASE PAR VALUE 





Stockholders of Fire Association, Vic- 
tory and Reliance Asked to Consider 
Proposed Changes 





PHILADELPHIA, Dec. 23.—Stock- 
holders of the Fire Association, Victory 
and Reliance have been notified of a 
special meeting Jan. 15, when the pro- 
posed change of the par value of the 
stock from $50 to $10 a share will be 
considered. A recommendation will al- 
so be submitted that the boards of di- 
rectors of the companies be given power 
to declare dividends when they deem 
best. It is stated that this latter pro- 
posal is to pave the way for an increase 
in dividend rates, as under it there 
would be no necessity for the companies 
to hold themselves to the regular semi- 
annual distribution. The Fire Associa- 
tion declared its semi-annual dividend of 
$6.25 per share recently. Stock of the 
Fire Association went to a new high 
point of $300 when the news of the pro- 
posed splitting of the stock on a five for 
one basis was announced. 


Ohio Farmers Convention 

The Ohio Farmers will have its an- 
nual convention this year about the 
middle of January. A number of agents 
who are to speak at this convention 
have received their assignments of sub- 
jects. These annual meetings are at- 
tended by several hundred Ohio Farm- 
ers agents, the Ohio group alone num- 
bering nearly 150. 


E. D. Jenison, senior member of the 
long established Albany, N. Y. agency 
of Jennison & Rice, plans retiring from 
business at the close of the present 
year, and will make his future home 
on the Pacific Coast. The agency will 
be continued by Thomas F. Rice, who 
had been associated with him for many 
years. Mr. Jennison was president of 
and a leading stockholder in the Com- 
merce of Albany, prior to its purchase 
by the Glen Falis in 1923 when its head- 
quarterfs were removed to Glen Falls. 








“OPPORTUNITIES” 











In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
1-inch insertion. 


The National Underwriter 
Chicago, Illinois 








Special Agent Wanted 
for Chicago and Cook County by a 
general agency doing all lines of 


business. 
Address Q-16 
Care The National Underwriter 








ADJUSTER 


Experienced in fire and auto losses, wishes 
to make connection with company as ad- 
juster. Will consider any territory. 
Address Q-30 
Care The National Underwriter. 








SPECIAL AGENT WANTED 


By Bureau Company for Wisconsin Terri- 
tory. Give experience, salary, etc., in first 
letter. All replies treated in stric tcon- 
fidence. 
: Address Q-31 
Care The National Underwriter. 








WANTED 


Young Man understanding various 
Casualty lines and familiar with Fire 
business to join organization in im- 
portant Western city on salary basis. 
Plenty of room for growth, Give full 
particulars including salary expected. 
All information confidential, 


Address Q-32 
Care The National Underwriter. 








WANTED TO INVEST 


Investment with services in old reputable 
Chicago Insurance agency up to $10,000. 
Have 20 years experience. 
Address Q-33 
Care The National Underwriter. 








Farm Special Agent Wanted 


To travel in Illinois, by well known old 
line company with established agency plant. 
Address Q-34 

Care The National Underwriter. 








POLICY WRITER 

Wanted — Experienced Policy 

large general Insurance Office. 
Address Q-35 

Care The National Underwriter. 


Writer in 











FIELD SHEETS 


Now is the time for field 
men to bring their agency rec- 
ords up to date. Loose leaf 
field books and extra sheets 
for sale by 


The National Underwriter 


1362 Insurance Exchange 


Chicago 





FIRE COMPANY WANTED 


By well known and established general 
agent with agency plant for Casualty Com- 
pany, general agency for good fire company 
in Nebraska. 
Address Q-37 
Care The National Underwriter. 














WANTED—FARM COMPANY 


Agency, local or general, of substantial 
Fire Company writing selected Farm risks 
in upper Michigan. 

Address Q-38 


Care The National Underwrtier. 
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SELECT NEW ORLEANS | 





TO HOLD MID-YEAR MEETING 


Executive Committee of the National | 
Association of Insurance Agents 
Discussed Several Topics 


NEW YORK, Dec. 
an increased membership 
tional Association of 
will be undertaken shortly after the con- 
clusion of the holiday season, in order 
that each state organization may at least 
attain the allocation assigned it by 
Chairman Clyde B. Smith of the mem- 
bership committee. This decision was 
unanimously arrived at by the executive 
committee at its meeting in this city. It 
was further determined by the commit- 
tee that the mid-year gathering of the 
National association be held at New Or- | 
leans, at a date later to be announced. | 
This will probably be the latter part of | 
February or early in March next. The | 
meeting is to be given over wholly to the 
consideration of problems of concern to | 
the members. There will be no formal | 
speechmaking, nor will outside enter- 
tainment of any sort have a part in the | 
program. 


23.—A drive for | 
in the Na-| 
Insurance Agents |! 


Reviewed 


The executive committee also _ re- 
viewed the famous Milwaukee declara- | 
tion and the changes in the constitu- 
tion of the different state organizations 
predicted on it. These constitutional | 
changes have already been sanctioned | 
by 30 different state bodies. It is con- | 
fidently anticipated that the remaining | 
assocjations will take similar action at | 
their annual gathering. The declaration 
of principles of the National organiza- 
tion, it will be recalled, holds strictly 
against overhead writing, the appoint. | 
ment of bank agencies, the competition | 
of non-resident brokers, and in favor | 


Milwaukee Declaration 
| 
| 
| 
} 
| 
| 
| 


| the 
| The committee voiced 


| The company also has a surplus in ex- 


of the ownership of expirations by local 
men, and limited agency representation 
by companies in each community. 


Case Presents Report 


As representative of the National as- 
| sociation at the conference of general 
business interests to protest the entry 
of the federal and state governments 
into competition with private businesses 
recently held at Washington, D. 
James L. Case, presented a report re- 
viewing in outline the sentiments ex- 
pressed at the gathering, and detailed 
action definitely determined upon. 
its hearty sym- 
pathy with the general movement, and | 
pledged its utmost endeavor to make 
its opposition effective. In addition to 
President Cliff C. Jones, the following 
members of the executive committee at- 
tended the sessions here: Frank L. 
Gardner, Poughkeepsie, (chairman); 
Donald G. North, New Haven; T. C. 
Moffatt, Newark; Zen. L. Agler, 
Youngstown; R. P. DeVan, Charleston; 
W. E. Harrington, Atlanta, and Walter 
H. Bennett, secretary-treasurer. 








Detroit F. & M. Increases Capital 


An increase in capitalization by the 


| Detroit Fire & Marine from $800,000 to | 


$1,000,000 has been given the approval | 
| of Commissioner Hands of Michigan. | 


cess of $1,000,000, according to depart- 
ment reports, and is in generally excel- 
lent financial condition. 


Oregon Blue Goose 


PORTLAND, ORE., Dec. 22.—The Ore- 
gon Pond of the Blue Goose held a swim | 
here Saturday night. John W. Wilson | 
of Vancouver, B. C., deputy most loyal | 
grand gander, presided. About 80 mem- 
bers were present. 


Mr. and Mrs. W. F. Welpton of Kansas 
City announce the birth of a daughter 
to whom they have given the name of 
Elizabeth Ann. Mr. Welpton is an ad- 
juster with the Underwriters Adjusting | 
Company. 


| York headquarters. 
to the Middle Department field, and can | 


| expediency 


JURISDICTION CHANGE) 


NORTHERN’S ANNOUNCEMENT | 


Pacific Board Territory Heretofore Re- 
porting to Chicago Will Be in 
Charge of San Francisco 


NEW YORK, Dec. 
ant change in territorial control for the 
Northern of London, is announced by 
Robert P. Barbour, United States attor- 
ney for the company. F. 
of San Francisco, who for a number of 
years past has successfully developed the 
business of the Northern and of the 
Northern Underwriters in California, 
and since September last in Arizona and 
Nevada as well, on and after Jan. 1, as 


| resident manager for the Pacific Coast, 


assumes jurisdiction over the additional 
states of Oregon, Washington, Idaho, 
Montana and Utah, which latter have 
been reporting to Western Manager 
Lewis, at the Chicago headquarters. 
These states comprise those within the 
territory of the Pacific Board. It seemed 


wise to Mr. Barbour for a variety of 
reasons to have them report to San 
Francisco. They will continue under 


the immediate direction of their present 
field staffs. 

Effective also on the first of the new 
year, West Virginia, now under the di- 
rection of the western department, 
will henceforward report to the New 
It is closely linked 


be handled with greater comfort and 
from this city than from 
Chicago. 

Western Manager Lewis will have 
jurisdiction over all states strictly within 
the territory of the Union, and will also 
retain the management of Colorado, 
Wyoming and New Mexico in the 
| Mountain field. 


23.—An import- | 


C. H. Robbins | 


west coast recently, meeting the special 
| agents of the Northern and many of the 
local agents; studying field problems 
| generally and those of his company par- 
| ticularly. The territorial changes above 
| noted, particularly of which will be com- 
| municated to the local agents in each 
field by the divisional managers con- 
cerned, were determined upon him as a 
result of the survey. 


Request From Rome Received 


Critchell, Miller, Whitney & Barbour, 
well known Chicago local agents, have 
lon green proud of the publicity they 
have derived through the distribution of 
their famous green calendars but did 
not know what a world-wide expert it 
had until the morning mail a few days 
ago disclosed the following unusual but 
gratifying request: 

Please send me to me liche last years 
one calendare for 1926. 

Good christmas and happi news years. 

With thanks i big to remain, 

Yours respectfully, 


dottore Nicolo Carantino, 
Via Udine No. 10, 
Roma (50), 
Italia. 


Assurances have been given that Dr. 
Nicolo Carantino will very soon receive 
his calendar. 


Philadelphia Auto Thefts 


PHILADELPHIA, Dec. 23.—Philadel- 
phia police records disclose that the 
number of automobile thefts in the city 
this year is less by 50 percent than that 
of 1924. Since Jan. 1 last 2,642 cars 
valued at $2,400,240 were stolen, while 
3,762 valued at $3,386,408 were recovered. 





Insurance On Tannery 


Insurance involved on plant of the 
| Swift Run Tannery at Elkton, Va., owned 
| by the Continental Leather Company of 
| Philadelphia, burned on Dec. 13, aggre- 
| gates $1,400,000. The Aetna, Automobile, 

Globe & Rutgers, and North America 
25,000, other com- 
| Danies carrying from $10,000 up each. 

The line is controlled by W. L. Dechert 











Mr. Barbour spent seven weeks on the | & Co. of Harrisonville, Va. 











NEW 








SOUND, SOLID, 


MANCHESTER, N.H. 


SUCCESSFUL 


CAPITAL $2,250,000.00 
RESERVE FOR ALL OTHER LIABILITIES $6,217,112.36 
ASSETS $12,139,692.87 
POLICY-HOLDERS’ SURPLUS $5,922,580.51 


T is reasonable to expect that the time will come when the average man will place his IN- 
SURANCE as he should place any investment; taking into account not only the past 
history and present financial standing of his company but also the character of its manage- 
ment. Mere bulk does not always spell safety but a long period of constant growth and prog- 
ress, indicating wise and conservative leadership, is a guarantee of enduring strength. 


The unrivaled NEW HAMPSHIRE record—Fifty-Five Consecutive Years of Contin- 


uous Progress—furnishes fifty-five splendid arguments in favor of NEW HAMPSHIRE 
POLICIES. 
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T this season of the year, 

our thoughts are of our 
agents and friends in the in- 
surance fraternity whose con- 
fidence and patronage have 
assisted in our business pro- 
gress and prestige. To our 
loyal agents who have created 
this confidence, who have 
made the progress possible, 
we extend our heartfelt thanks. 
We wish you great happiness 
and prosperity during the 


coming year. 


May we not at this time 
extend to all of our friends 


sincere holiday greetings. 


én 


én 


EUREKA-SECURITY 


Fire & Marine Insurance Company 


(Known also as the Cincinnati Underwriters) 


22 Garfield Place 


Cincinnati, Ohio 
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| porting form of cover was for the old 
| Charlotte, 
| road, one of the earliest railroads oper- 
| ated in this country. 


| Both fire and marine covers are now 
| occasionally written without limit either 
| as to shore, fire or marine liability. 














OUTLINE OF COTTON UNDERWRITING 
IN THE UNITED STATES IS GIVEN 








BY EDWIN G. SEIBELS 
Manager Cotton Fire & Marine Underwriters 


HE first of the per bale reporting 

forms of cotton insurance, now in 

general use that I recall came to 
my attention about 1882. Prior to this 
period, say from 1880 to 1882, all cot- 
ton was written under ordinary ware- | 
house forms. According to my rec- |} 
ollection, the full coinsurance clause has 
always been used on cotton. In the ’80s 
values were not as large as now, rarely | 
more than 2,000 to 3,000 bales being | 
stored in a single warehouse, and the 
cotton business was quite profitable. 
Companies wrote very much larger re- 
tained lines in those days than at pres- 
ent, and there was no difficulty in car- | 
ing for all of the business that offered. | 
Warehouses were not generally sub-di- 


| vided into compartments and companies 


could determine fairly accurately their | 
liability subject to one fire. 
My own first experience with a re- 


Columbia & Augusta rail- 


Under this cover, 
each station telegraphed into the head 
office in Columbia the number of bales 
on the platform at six p. m., and these 
were in turn reported to our agency. 
A premium of 2 cents per bale was 
charged for 24 hours. 


Handled by Factors 


At this time nearly all cotton was 
handled by factors, that is, firms who 
made advances to the planter, and who 
acted as agent for the planter in dis- 
posing of the cotton. As soon as the 
cotton was ginned, it was shipped to 
the factor and held until a favorable 
time for selling, the planter being 
charged for storage, and for insurance, 
which was taken out in bulk by the fac- 
tor and retailed to the planter at a hand- 
some profit. About 1882, a number of 
firms sprang up engaged entirely in 
buying cotton from factors and selling 
to mills or exporting. A similar form 
to that used by the railroad referred to 
above was put into effect for one or two 
of these shippers beginning to purchase 
and sell daily in large quantities. The 
rate on this latter business was gener- 
ally the short rate of the annual rate 
for one day. This plan was used in 
South Carolina for a number of years 
and I believe was fairly general over 
the cotton territory. 

Credit for the present marine form 
is generally attributed to Albert Will- 
cox, the founder of the old firm of Al- 
bert Willcox & Co., who, together with 
one or two other brokerage firms, at 
one time controlled the bulk of the 
marine cotton business in the United 
States. 


Coverage Was Extended 


In the early days of the cotton busi- 


| ance of the marine companies. 





ness, shipments for export were covered 
under certificates of marine insurance, 


| attaching only from the time the cot- 


ton was waterborne. Subsequently it | 


| became customary to make the certifi- | 


cates attach from the issue of bill of 
lading, while enroute to the port. These 
covers later came to include the risk | 
from the time cotton left the warehouse, | 
and later they were extended to in- | 
clude the risk while in the warehouse. | 
The present plan of covering the cotton 
from the time it is purchased by the , 
shipper until the interest of the shipper | 
ceases, is a natural development. The | 
marine end of the cover has also been | 
subject to various changes, the prin- 
cipal and most important I should say 
being the discontinuance of any limit 
to the amount covered on a single ship. | 


The development of the business for 
shippers naturally caused dissatisfaction | 
with the system in vogue for insuring | 


| railroad cotton. The Southeastern Un- 
| derwriters’ Association, which was or- 
| ganized about this time was disinclined 
| to make radical departures, however, 
| from existing conditions, and in view of 
the inability of the railroads to secure 
desired concessions, this business also 
finally passed into the hands of one or 
two prominent New York brokerage 
firms. As a further growth of the agi- 
tation in connection with railroads forms 
and rates, the Southern Railway and the 
Atlantic Coast Line, two of the largest 
cotton carriers in the south, formed 
through the firm of Mather & Co. of 
Philadelphia the Transportation Mutual. 
This company built up a large business 
and today handles a considerable pro- 
portion of the railroad cotton business 
in the United States. 


Cotton Insurance Association 


The Cotton Insurance Association 
was primarily organized for the purpose 
of taking over the shore fire reinsur- 
In ad- 
dition to writing reinsurance however, 
the Cotton Insurance Association issues 
buyers transit covers to purely domestic 
shippers having no export. This sys- 
tem of fire insurance, together with the 
disappearance of factors from the cot- 
ton business, made further inroads into 
the writing of specific insurance, until 
today with the highly developed forms 
for handling transit and marine cotton, 
specific insurance has been reduced to 
quite a small proportion of the total in- 
surance on cotton. 


Found Road Closed 


The World war produced a huge vol- 
ume of marine business and taxed the 
capacity of the marine companies of the 
world to care for the large shipments at 
that time. These conditions induced 
nearly all of the American companies to 
undertake marine business, which had 
heretofore been ignored by them with 
two or three exceptions. With the 
dwindling of marine business after the 
war, these companies’ naturally turned 
their attention to permanent sources 
of business, and finding the road closed 
to them in the two existing cotton or- 
ganizations, the so-called Old Marine 
Pool, and the Cotton Insurance Associ- 
ation, the Cotton Fire & Marine Under- 
writers was organized by the officials of 
several prominent American companies 
for the purpose of writing both marine 
and shore fire business directly. 


Old Marine Pool 


The Old Marine Pool, is the name by 
which the Cotton Reinsurers is gener- 
ally known. As a matter of fact it is 
not a pool in the ordinary sense of the 
word, but an inter-reinsurance organiza- 
tion. Each company maintains its own 
cotton writing department and is en- 
tirely independent in the acquisition of 
business from the other so-called mem- 
bers, the only connection between the 
companies being inter-reinsurance con- 
tracts which are renewed from year to 
year. The members of the Cotton Re- 
insurers do not generally cover fire risk 
only, but include the risk of fire, flood, 
collision, derailment, in addition to the 
usual hazards of a marine cover, from 
the time the cotton comes at the risk 
of the shipper on shore until the ship- 
per’s interest ceases, either in the United 
States or abroad. 

The Cotton Insurance Association 
is composed entirely of fire companies, 
and in addition to reinsuring the shore 
fire risk of the Cotton Reinsurers, issues 
fire policies on a form very closely ap- 
proaching the marine form to domestic 
shippers of cotton, covering fire, flood 
collision, derailment, etc., but excluding 


| all waterborne hazards. In addition, this 


association issues policies covering the 
legal liability of common carriers for 
cotton in their possession under bill of 
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lading, not only while in transit, but 
while in compresses for compression en- 
route to final destination. Policies are 
also issued covering the liability of the 
road for fires caused by sparks or by 


CANCELLATION 





negligence. This form is generally re- 


MOISANT GIVES SAMPLE OF NOTE WHERE 


RIGHT IS PRESERVED | 








ferred to as the “spark cover,” but as a 
matter of fact it covers all of the haz- 
ards for which a road may be held 
legally liable by reason of a fire destroy- 
ing cotton not in their possession. 


Is a Trade Name 


The Cotton Fire & Marine Under- 
writers issues all of the forms written 
by both the Cotton Reinsurers and the 
Cotton Insurance Association, being en- | 
gaged in both branches of the business. | 
It is not strictly speaking an association, | 
but more a trade name under which the 
writer operates as manager of the cotton 
department of each of the companies in- | 
terested in mutual reinsurance contracts. | 

The Southern Cotton Underwriters of 
Dallas, Tex., is another association of 
companies engaged in the cotton busi- | 
ness, operating, however, only in the | 
southwest, through Bailey & Collins. 
Their operations I believe are generally 
confined to transit shore fire covers 
only, for domestic shippers. 











Rating System Complicated 


The rating system for marine and 
transit fire cotton business is more or 
less complicated. Under both marine 
and buyers’ transit forms, there is an 
initial charge for 21 and 10 days’ shore 
risk respectively, included in the final 
premium, with a charge per day for 
overtime. The overtime premium is 
calculated at the end of each month, but 
the final premium, which depends upon 
the destination or disposition of the cot- 
ton, is not paid until the liability of the 
assured terminates. Marine rates for 
export are based on shipments to Liver- 
pool and Havre, with additions for other 
ports, and such extra hazards as enter 
into a particular shipment. 

The railroad rating system is essen- 
tially the same as the shore fire rating 





ECRETARY SHIRLEY E. MOI-! 

SANT of the Illinois Association of 
Insurance Agents has addressed the | 
members saying that agents are fre- 
quently asked how they can take a note | 
from an assured without waiving the | 
right to cancel the insurance if the note | 
is not paid at maturity. Mr. Moisant 
encloses a note that he has been using | 
for a number of years and which he 
is advised amply reserves the right to 
cancel the insurance if the note is not | 


paid. The note is as follows: 
ewe née TMMaeG, Thss c 600 04+ BBs 
Pikthb ee kWerwion after date, for valued re- 
ceived....promise to pay to the order of 
S. E. MOISANT & CO, (INC.) 
eT rere re ee ee Dollars | 
At the Offices of S. E. Moisant & Co., 
Inc., Kankakee, Ill, with interest at 
seven percent per annum after.......... 
bbavesbencet until paid. 


This note being given for the payment i 


of insurance premiums, it is agreed by 


| record, 
|} such court in term time or vacation, at 


| holder of this note for such 


| gether with costs and ten percent 


; such proceedings, and consent to imme- 


the makers hereof that the premiums are 
not considered paid until the notes are 
paid and that agents retain the right of 
cancelling all policies placed by them in 
case this note is not paid at maturity, 
or at any time by giving five (5) days 
notice. 

And to the payment of said 
amount hereby authorize 
irrevocably, any attorney of any court of 
to appear for i 


secure 


5 


any time hereafter, 
ment, without process, 


and confess judg- 
in favor of the 
amount as 
appear to be unpaid thereon, to- 
at- 
torney’s fees and to waive and release 
all errors which may intervene in any 


may 


diate execution upon such judgment, 
hereby ratifying and confirming all that 
[lash awes eed e attorney may do by virtue 








| system, except that there is no initial 


period of time and no holding time, this 
information not being feasible to secure 
in the case of a railroad. Rates are 
based upon the average time that cot- 
ton is estimated to be in the possession 
of aroad. The number of bales handled 
is reported monthly and the premium is 
calculated per $100 of value, based on 
the average price of middling cotton. 


Liability Is Concentrated 


Results of the marine portion of the 
business are generally understood to 
have yielded a small profit over a term 
of years. The fire business, however, 
has not been as satisfactory. This has 
been due largelv to the fact that shore 
fire rates have been kept down by com- 
petition and have not kept pace with the 


increased hazards which have come into 
the business in recent years. Twenty 
years ago a fire of $100,000 was unusual. 
Today a loss of $500,000 is not an ex- 
ceptional occurrence, and a season rarely 
goes by without two or three losses 
equalling or exceeding this amount. Not 
only have values subject to one fire been 
increased, but the average of risks has 
been greatly reduced by the large con- 
centration warehouses. In addition, the 
cotton business, since the World War, 


now extends over the entire vear. Prior | 


to that time it was practically over in 
May, for both export and domestic busi- 
ness. Under present conditions it is 
possible to have a large loss any time in 
the year, instead of large losses being 
confined, as in years gone by, to six 
or seven months. 


RUSH 


| from 
} through the new building. 
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AS HOST 


CITED 

HAS A ROYAL HOUSE WARMING 

Opening of North America’s New Home 
Office Building Is Made 


Gala Event 


PHILADELPHIA, Dec. 22.—The 
North America had a royal housewarm- 


| ing at its new home on the Parkway at 
| Sixteenth street. The company’s officials 


kept open house for hundreds of promi- 
nent insurance men from all parts of the 
country. 

The reception was something more 
than merely a greeting to friends of the 


| North America in its magnificent new 


home. It was a civic affair as well, as a 
number of city officials were there to 
congratulate President Rush and his 
aides on the beautiful new home head- 
quarters plant, which can not be excelled 
anywhere in the world. 

It was estimated that well over 1,000 
insurance agents and brokers, many 
f other cities, were conducted 


North America Stock Quotation 


Owing to the rumors in the financial 
district that the North America is to 
increase its dividend scale, the price of 
its shares on the Philadelphia stock ex- 
change have gone upward. The stock 
is selling for 64%4, a new high record 
for the year. 


Hammond Is a Broker 


Ogden H. Hammond, of Befnards- 
ville, N. J., newly appointed by Presi- 
dent Coolidge as United States ambas- 
sador to Spain, is a well known broker 
of New York City. For several years he 
| has made his office with the Yorkshire, 
| which company gets a proper share of 
his business. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Problem of Credit Extension 


Ir 1s significant that agents, company 
officials and public authorities are giving 
an increasing amount of attention to the 
whole subject of credit extensions in the 
insurance business. Just now attention 
is centered on local agency balances. 
Business habits have been permitted to 
develop in the business which might be 
overlooked except for the fact that it is 
affected with such a great public inter- 
est. Sixty days for remittance of bal- 
ances seems to be the recognized prac- 
tice while it is 30 days in regular 
business outside. The consequence is 
that it is easy for agents to depend upon 
future collections for meeting current 
accounts. 

Public and company officials are said 
to estimate that 40 percent or 50 percent 
of the agencies would be compelled to 
sell their agency plants or other prop- 


erty, or borrow money upon these val- 
ues, in order to effect any strictly cur- 
rent settlement of their debts. Some 


estimate that the figure is as high as 70 
percent. An estimate has been made 
that 15 percent of the agents are insol- 
vent, considered from any strict account- 
ing statement, and can pay out only by 
an increase and growth in business. 

The fact that the companies seldom 
lose any large sums in proportion to the 
amount of business done does not alter 
the fact that the handling of credit by 
insurance companies does not present a 
record in which they may take a real 
business pride. 

The cancellation of an agent’s license 
for failure to remit promptly is a puni- 
tive measure which has little preventive 
value so long as companies in their bid 
for business extend credit to agents 
over periods ranging up to eight and 
nine months. Even company represen- 
tatives declare that the logical solution 
is in the control of the companies them- 
selves. 

A suggestion has been made that the 
state and national associations of local 
agents might add much to the prestige 
of their organizations as well as safe- 


guard the insurance business against 
entrance of agents financially irrespon- 
sible if they were to act as organizations 
in adopting standards for payments of 
company accounts and assist in obtain- 
ing state legislation which would deal 
more severely with all parties concerned 
in the extension of insurance credits. 
Such associations might also furnish 
members with a blanket bond covering 
payment of premiums, the bond of 
course to be written only after careful 
examination of the applicant for mem- 
bership, so that membership in the asso- 
ciation itself would be a mark of finan- 
cial stability or at least reliability. 

In one state recently, a newcomer in 
the insurance field wrote a large volume 
of business because he extended credit 
to real estate operators, who were build- 
ing houses, until the time when the 
house itself was sold. He was quite a 
disturber in the business until his elim- 
ination when companies had to insist 
upon the sale of his agency in order to 
protect their accounts. Self-imposed lo- 
cal agency standards for payment of ac- 
counts current extended by legislation 
to those outside the membership might 
prevent such occurrences as this. 

Another suggestion is that companies 
should establish a central clearing house 
in each state to handle all accounts over 
60 days old. This would help to bring 
about a uniform method of handling all 
such accounts and would be designed to 
prevent the playing of one company 
against another. 

As one agent expressed it, the whole 
subject centers about the factor, confi- 
dence between agents and companies, 
companies and companies, and agents 
and agents. While there is sometimes 
laxity in the handling of debtors by 
banks, the rule is for a strict application 
of business principles, each banker hav- 
ing confidence that the other would pur- 
sue a like course. The insurance busi- 
ness has fallen into a bad business habit 
and bad habits are always very hard to 
break. 


Master of His Calling Listened To 


THE prospect can easily tell when a 
man is master of his work. He can di- 
vine when a salesman is trying to bolster 
his arguments by specious talk. In the 
parlance of the street, the fore-flusher 


cannot get very far along without being 
detected. Insurance has its technical fea- 
tures that have to be explained by one 
who knows. The master of a calling is 
pretty sure to get a very serious hearing. 














PERSONAL SIDE OF THE BUSINESS 








Walter E. Miller, who will retire on 
Jan. 1 as western manager of the West- 
chester to become western manager of 
Fred S. James & Co., was presented 
with a sharkskin golf bag and duffle 
bag by the field men of the Westchester 
at a luncheon held at the Union League 
club on Tuesday of this week. H. F. 
McGurren, Michigan state agent, made 
the presentation on behalf of the field 
men. 


William W. Flanegin, founder of the 
firm of W. W. Flanegin & Co. of Pitts- 
burgh, general agents of the Maryland 
Casualty and representing a number of 
fire companies, died last week. 


M. W. Van Valkenburg, state agent 
emeritus of the Liverpool & London & 
Globe in Missouri, is seriously ill at 
his residence in Kansas City. Mr. Van 
Valkenburg is in a critical condition. 


S. H. Quackenbush, who will retire as 
deputy western manager of the Royal 
on Jan. 1, to become western manager 
of the Westchester, was pleasantly sur- 
prised this week when the employes in 
the western department of the Royal pre- 
sented him with a handsome diamond 
scarfpin, and the field men gave him a 
set of dress studs and cuff links. 


Robert L. Chamberlin, for the past 15 
years a prominent insurance man of 
Madison, Wis., died Saturday night at 
a local hospital, following an operation. 
Mr. Chamberlin was 42 years of age. 
The insurance firm of Chamberlin & 
Vedder, of which he was the organizer, 


was recently dissolved. Mr. Chamberlin 


subsequently was secretary of the Gen- 
eral Casualty and was also treasurer of 
the General Insurance Company, both 
of Madison. 


E. S. Wheeler of Oak Park, IIl., for- 
mer western field man, who traveled 
many years for the Newark Fire, died 
this week at Mayo Brothers Hospital at 
Rochester, Minn. Mr. Wheeler retired 
from the insurance business to enter the 
manufacturing field several years ago. 
The funeral was held in Oak Park. 


John F. Williams, actuary of the IIli- 
nois insurance department, who has 
charge of the life insurance end in the 
state house, is resigning to become vice- 
president of the Illinois Life of Chicago. 


William H. Hellyar, manager of the 
New York and New England depart- 
ments of the Fire Association fleet, died 
suddenly last week at his home in Jen- 
kintown, a suburb of Philadelphia. He 
was about to step into a taxicab at the 
Jenkintown railroad station when death 
overtook him. He was 63 years old. He 
was born in Warren, Mass., and began 
his insurance career in a Warren agency, 
later joining the staff of John C. Paige 
& Co., Boston. He went with the Fire 
Association 25 years ago as a special 
agent. In 1915 Mr. Hellyar was called 
to the home office of the company to 
head the New York and New England 
departments. 

Having qualified for membership in 
the St. Andrews Society of New York, 
William M. Ballard, resident secretary 
of the Commercial Union Fire in this 
country, has been admitted to full fel- 
lowship in the famous Scottish organi- 
zation. During his leisure hours he is 
learning to “play the pipes.” In the 
summer months Mr. Ballard spends his 
vacation on his island in the St. Law- 
rence, where, arrayed in full Highland 
costume, he is saluted by his tenants 
and neighbors as “the laird of Rob 
Roy.” He faithfully carries the part. 


W. E. Harrington of Atlanta, Ga., a 
member of the local agency firm of 
Spratlin, Harrington & Thomas, is one 
of the new members of the executive 
committee of the National Association 








Ww. E. 

New Member on Executive 

National Association of Insur- 
ance Agents 


HARRINGTON 
Committee 


of Insurance Agents. Mr. Harrington 
has been very prominent in the Georgia 
Association of Insurance Agents and 
last year served as chairman of the cas- 
ualty and surety committe: of the Na- 
tional Association of Insurance Agents. 
He is regarded as one of the live men 
in his section, an agent of excellent 
judgment and vision. He is one of the 
comers in the national organization and 
represents, on the executive committee, 
the finest sentiment of the south. 


Clifford Ireland, director of trade and 
commerce of Illinois, who has been giv- 
ing personal attention to the insurance 
department, will resign shortly after the 
first of the year after he has gotten a 
few unfinished duties disposed of. Mr. 
Ireland has had a number of suggestions 
made to him for his future. He is an 
attorney and may give his attention to 
the practice of law in Peoria, Ill. Some 
insurance companies have made over- 
tures to him. He is being talked of as 
a successor to T. W. Blackburn, secre- 
tary and counsel for the American Life 
Convention. Mr, Ireland is a very capa- 
ble man and has given his office splendid 
service. He acted as the official host at 
the recent National Convention of In- 
surance Commissioners meeting in Chi- 
cago. Mr. Ireland served as a member 
of Congress from his district. He was 
formerly president of the Western Live 
Stock Insurance Company of Peoria. It 
is not expected that Mr. Ireland’s suc- 
cessor will give any special attention to 
the insurance department, but that Alex 
J. Johnson, present insurance superin- 
tendent, will take a more active part in 
department work. 


Alfred E. Miller, former metropoli- 
tan manager for the Northwestern Na- 
tional of Milwaukee i in New York City, 
died at his home in East Orange, N. J., 
last week. Mr. Miller was about 75 
years of age. Advanced years and im- 
paired health are given as the cause of 
his death. Mr. Miller acted as branch 
office manager for the company in New 
York from Sept. 1, 1902, until July 1, 
1920. He went to the Northwestern Na- 
tional to found the metropolitan branch 
in 1902, from the Stuyvesant of which he 
had been secretary. He was retired on 
pension in 1920 owing to adv ancing age, 
and was succeeded at that time by the 
incumbent manager, ) John B. Faatz. 


Charles F. Kent, secretary of the Pro- 
tection Mutual Fire and Mill Owners 
Mutual Fire of Chicago, died last week 
after an illness of three days. He had 
been connected with the company for 25 
years, seven of which he served as sec- 
retary. 
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FIRE INSURANCE 





NEWS BY STATES 














| OHIO AND WEST VIRGINIA 








WEST VIRGINIA LOSSES DROP | wires, 40; woodwork by stoves, 35; gas- 





| oline, 


28; gas jets, 31. 


State Fire Marshal’s Figures Show De- | ‘TALK OHIO SPECIAL SESSION 


crease This Year, as Against 
Increase in 1924 


CHARLESTON, W. VA., Dec. 23.— | 
State Fire Marshal C. L. Topping, who | 
has occupied that position for the past 
four years, has so organized his office 
that he is getting about as accurate and 
as complete reports of fire losses in this 
state as would appear to be humanly 
possible. 

In the year ending Nov. 30, 1925, 
property valued at $13,304,406 was at- 
tacked by fire, which is $956,106 or 7 
percent less than for the corresponding 
period last year. Fire losses for this 
same period aggregate $5,487,975, which 
is $470,620 or 8 percent less than for the 
1924 period. The 1924 report showed an 
increase of 31 percent in values involved 
over 1923 and of 39 percent fire losses. 

For the 12 months ending Nov. 30, 
1925, losses are classified as follows: 
Dwellings, 535, valued at $829,412; mer- 
cantile shops and stores, 146, value $676,- 

491; barns, 57; garages, 54; warehouses 
and storage plants, 24; manufacturing 
plants, 37. 
fields, this property was subjected to an 


Owing to strikes in the coal | 


| Little 





unusual hazard and there were reported 
losses of coal tipples amounting to $162, 

500. The manufacturing plants sustained | 
a fire loss of $443,387. There were 966 
fires for the period. The main estimated 
origins were, reported unknown, 423; ad- 
joining, 113; defective flues, 87; electric 








- | just the same. 





Prospect for Any Insurance 
Legislation but Agents Watch 
Situation Closely 


CLEVELAND, Dec. 23.—There is 
talk of an extraordinary session of the 
legislature the coming year and the call 
has been sent out to officials, asking for 
the consideration of the matter. The 
idea originated as the result of the bad 
financial condition of a number of 
counties in the state and the hope that 
relief could be found in some way. 

Of course, this would mean the con- 
sideration of tax matters along some 
line, and the promoters of an extra ses- 
sion will endeavor to have activities 
confined to this. At the same time it 
might be that this, of itself, would have 
some effect on insurance, as it would 
be difficult to tell what direction the 
proposed legislation would take. 

On the other hand, the support of 
fire and police departments comes from 
taxes, and insurance men are interested 
in both. They want the fire protection 
to be as good as can be furnished, and 
their attitude toward police protection is 
Insurance liability can 
not go unguarded, if it is possible to 
prevent. 

Whatever course may be taken, if 
there should be an extra session, insur- 
ance men should know what is being 








done, as in reality this would be an ad- 
journed session and, even if promises 
were made to confine activities to this 
one subject, there is always the danger 
that somebody may break over and 
force other matters to the front, but at 
the same time it is not expected that 
there will be any insurance legislation, 


Credit Rule Working Well 


CHARLESTON, W. VA., Dec, 22—The 
credit ruling made by the insurance de- 
partment on fire premiums last August 
is reported to be well lived up to by 
agents throughout the state. The way 
things were going the agents were really 
making a rebate out of the matter. Now 
the 15th of the second month is pay day 
on fire and casualty premiums and bills 
are sent out accordingly. 





Buys Into Agency 


Arthur M. Peck has purchased an in- 
terest in the Magly-Ireland Co. agency 
of Cincinnati and will engage actively 
in the insurance business, becoming 
treasurer of the company. He has pre- 
viously been in the real estate business 
and has a large acquaintance in Cincin- 
nati. He is a brother of Judge John W. 
Peck, one of the city’s leading attorneys. 


Loss at Huntington, W. Va. 


The Lewis Furniture Company’s store, 
in the heart of the business district at 
Huntington, W. Va., burned a few days 
ago with a loss of $115,000. The com- 
bined fire departments of the city spent 
six hours fighting the fire. 





See Separation Again An Issue 


Separation is expected to be an issue 
in Ohio again in 1926. While 
the state seems to have received any 
definite announcement on this point, the 
field men are expecting the issue to come 
forward, 


no one in | 


It is known that some special ' 


agents have been receiving inquiries from 
their companies as to group affiliation 
of Ohio agencies. It is presumed that 
this data is being gathered preparatory 
to an active plan of separation or at 
least for greater watchfulness on this 
point in the future. 





Report Successful Year 


| Ohio companies and agencies gener- 
| ally, both fire and casualty, report a suc- 
| cessful year, Premiums have increased, 
particularly in the casualty field. Fire 
losses are expected to be somewhat lower 
in Ohio this year than in 1924, 








Plan Cleveland Club Banquet 


CLEVELAND, Dec. 23—A special com- 
mittee has been appointed by the Fire 
| Insurance Club of Cleveland to make 
| preparations for the annual banquet 
| which will take place, probably the lat- 
ter part of February. It consists of 
J. B. Oswald, James B. Oswald Company, 
chairman; H. L. Grider, Evarts-Tremaine- 
Flicker Company; John W. Barrett, 
Richey-Flickinger-Barrett Company; C. 
W. Davis, Albert Rees Davis Company; 
George C. Simpson, Brooks & Stafford 
Company. The committee will decide the 
definite date of the banquet. 





Columbus to Reduce Protection 


| COLUMBUS, O., Dec. 23—Because of a 
| decrease in the city’s budget for 1926, 
Columbus will have to reduce both its 
fire and police departments, city officials 
report. Because of a cut of $90,000 in 
| the city fire department’s funds, it must 
| either close down two stations or reduce 
| the force 30 to 50 men. 





Ohio Notes 
The Bankerd Agency at Alliance has 
| been transferred to the Ellett-Eynon 


| Company. 

The executive committee of the Ohio 
| State Fire Prevention Association meets 
in Columbus, Jan. 6. B. J. Gilsdorf, presi- 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
- Kay, Vice-Pres. and Treas. 
H. Hassinger, Secretary 
AWails T. Bassett, Secretary 


FIREMEN ’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital ..... $3,000,000.00 


All other 
liabilities. . 8,536,871.80 


Net Surplus. 3,586,660.11 


Total . .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
vis Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


Girard F&M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .$1,000,000.00 


All other 
liabilities. . 3,213,098.14 


Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital .$ 600,000.00 


All other 
liabilities. ..2,575,127.95 


Net Surplus. .1,000,362.98 


Total .......$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John ay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ..... $1,000,000.00 


All other 
3,751,385.75 


liabilities. . 
Net Surplus. 501,427.56 


Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 














Homer Gwinn, Ass’t Mgr. 


Western Department—844 Rush Street—Chicago, Illinois 
H. R. M. Smith, Ass’t Secy. 


Herbert A. Clark, Ass’t Mgr. 
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HE approach of a New 


Year always seems to 
carry a suggestion of 
brightness and optimism. 
The atmosphere is tingling with 
a happy assurance of new oppor- 
tunities in the offing — three 
hundred and sixty-five new 
chances for joy and prosperity. 
Truly itis a turning over of anew 
page brimful of possibilities. 


To agents and other friends of 
the London & Scottish Assur- 
ance Corporation we extend 
our sincere good wishes for a 


Happy 1996. 


SU ee 


London & Scottish Assurance 
Corporation, Ltd. 


London, England | 


UNITED STATES BRANCH 
135 William Street, New York 
HORATIO N. KELSEY, Manager 
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dent, will then announce his committees 
and definite plans will be made for work 
in 1926. 

A coal loading station in the yards of 
the N. & W. railroad at Portsmouth 
caused a loss of $30,000, covered by in- 
surance. 

Cc. M. Gill, an insurance man, has been 


chosen secretary of the Athens, O., Cham- ! 
ber of Commerce. He is a former mayor 


of the city. 

Joseph Kline, formerly municipal court 
clerk of Cincinnati, has entered the in- 
surance business and becomes connected 
with the agency of John W. Fisler. 

The _ of Mast, Foos & Co., Spring- 
field, O., was burned a few days ago with 
a loss of $500,000. A high wind hamp- 
ered the work of the firemen. The com- 


pany is a pioneer in Springfield and made 
turbines, windmills, pumps and lawn 
mowers. 

Friction on belting caused a fire which 
destroyed the Cooperative Farmers Ele- 
vator, two loads of grain and the Bennett 
Brothers building at McComb, O. The 
loss was $15,000. 

Harry Gillespie of Dayton, who has 
been in the insurance business for many 
years, will no longer conduct an agency 
but will act as a solicitor in the office of 
the Ohio Cooper agency of the same city. 

At Canton, O., Elsaesser’s grocery and 
several other buildings were burned with 
a loss of $20,000. Fire also caused a loss 
of $25,000 at Kelly’s Island, near San- 
dusky. The Himmel Inn, a landmark, 
was saved by means of bucket brigade. 
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LOSS BY POOR CONSTRUCTION 


Special Efforts to Be Made in Detroit 
and Vicinity to Cut Down Hazards 
of That Kind 


DETROIT, MICH., Dec. 23.—De- 
fective building construction is cited by 
adjusting companies as largely respon- 
sible for recent heavy fire losses that 
have occurred in this section. One of 
the most outstanding instances of this 
kind was discovered following the loss 
amounting to more than $200,000 at the 
Grosse Pointe Country Club near De- 
troit. In addition an absence of fire re- 
sistant material also has been reported 
in a number of other buildings that 
have been the scenes of recent heavy 
fire losses. 
tions a special effort will be made by 
authorities in this section together with 
fire prevention officials to reduce hazards 
of this kind which are said to be seri- 
ously threatening conflagrations. 


Intensive suburban developments in | 


the Detroit territory, due to the wide- 
spread exodus of former city dwellers 
to nearby suburban communities and 
their environs where various types of 
residential buildings have been erected, 
also are characterized as presenting a 
need for increased fire fighting facili- 
ties in these places. 

There is a general tendency in indus- 
trial plants in this section to give more 
attention to the elimination of fire 
hazards and the concentration of ade- 
quate fire fighting facilities, which are 
cited as of extreme importance to pre- 
vent interference with large scale pro- 
duction schedules now in effect. In 
addition an intensive campaign to pre- 
vent carelessness of employes that may 
result in fires is being carried on in 
wholesale houses, stores and factories. 
In line with this move the Detroit Retail 
Merchants Association has established 
special protection against fire for mem- 
ber stores filled with large stocks of 
merchandise for the Christmas trade. 


Indianapolis Agent Host to Boys 


INDIANAPOLIS, Dec. 23.—John J. 
Appel, for many years a leading local 
agent in Indianapolis, was host for 400 
underprivileged boys at a Christmas 
party given at the local Y. M. Cc. A. 
Tuesday evening of this week. This is 
the fifth year that Mr. Appel has enjoyed 
the thrill of making a roomful of appre- 
ciative boys happy at similar Christmas 
parties. The interest he takes in boys 
is doubtless the reason that he keeps 
young in spirit in spite of the march of 
the years. He is a brother of D. F. 
Appel, president of the New England 
Mutual Life. 


Bean With South Bend Agency 


Charles Y. Bean, formerly state agent 
of the Norwich Union group for Indiana, 
who recently resigned as assistant sec- 
retary of the Union of Indiana, has 
been selected as executive head of the 
fire and subsidiary branches of the D. 
Sherman Ellison-Citizens Trust Company 
agency at South Bend, Ind., and will take 
charge Jan. 1. The agency has decided 
to departmentalize and will place in 
charge of its growing business special- 
ists for the various branches. It is one 
of the largest general and local agen- 
cies in the central west. Mr. Bean has 
been active in association work, having 


In line with these indica- | 





been secretary, vice-president and presi- 
dent of the Indiana Insurance Society, 
head of the Fire Prevention Bureau in 
Indiana and on the advisory committee 
of the Indiana Insurance Federation. 


Attack Arson Law in Appeal 


FLINT, MICH., Dec. 22—Although 
Louis Chimovitz, of Chimovitz brothers, 
proprietors of a clothing store here, was 
convicted last week in circuit court on 
a charge of arson, his attorneys have 
announced that appeal will be taken to 
the supreme court and a stay of sen- 
tence until Feb. 8 was granted by the 
court. Chimovitz is at liberty under 
$3,000 bail, 

In the appeal a law used by the prose- 
cution which provided that a motive 
need not be proved in an arson case if 
sufficient evidence can be produced to 
show satisfactorily that the accused ac- 
tually fired any piece of property will 
be assailed as unconstitutional. 


Grand Rapids Campaign Gets Results 


GRAND RAPIDS, MICH., Dec. 21— 
Grand Rapids has an excellent chance 
to land the cup given yearly by the 
United States Chamber of Commerce to 
the city making the best fire prevention 
showing, in the opinion of Lee H. 
Bierce, secretary of the local Chamber 
of Commerce. Mr. Bierce bases _ his 
opinion on the really remarkable record 
established here during the year, marred 
by one major fire, a $500,000 conflagra- 
tion at the Luce furniture plant. 

The year, commencing in December, 
1924, was set aside for an all-year fire 
prevention campaign and one of the 
most elaborate anti-fire drives ever put 
on by a city of similar size was carried 
through. Cooperation of virtually every 
civic and business body in the city was 
obtained, each of these organizations 
helping to direct the campaign for a 
specific period. 





Fire College for Detroit 


DETROIT, Dec, 22—A fire college for 
the officers of the Detroit fire depart- 
ment, the fourth of its kind in the world, 
has been established here under the di- 
rection of DeWitt C, Pasco, chief in- 
structor of the Detroit department. In- 
struction will be given by well known 
engineers, chemists, safety experts, 
manufacturers, physicians and authori- 
ties on fire prevention. Robert C. Lough- 
head of the Michigan Inspection Bureau 
is listed as speaker on hydraulics. A 
series of talks on “Arson and Incendiary 
Fires” will be given by Detective George 
Smith of the Detroit police department. 
General subjects dealing with the han- 
dling of apparatus and equipment as 
well as rules and regulations will be 
taken care of by departmental chiefs, in- 
cluding Gabriel Goldwater, fire marshal. 
The officers who will attend the college 
are all experienced fire fighters, many 
of them having served with the depart- 
ment for 20 or 30 years. 


Hunt Another Lloyds Agent 


LANSING, MICH., Dec. 22—Search is 
on again in Michigan for another elusive 
agent of some Chicago Lloyds organiza- 
tion who solicited considerable business 
in the vicinity of Kalamazoo, but who 
failed even to give receipts, much less 
policies, to persons to whom he sold 
supposed automobile coverage. The mat- 
ter has been brought to the attention of 
the insurance department by Charles H. 
Garrett, prominent Kalamazoo agent. 

According to information given the de- 
partment, the man who “worked” the 
Kalamazoo territory went by the name 
of “Fisher,” made glowing promises to 
all “prospects” as to the quality of the 


| insurance coverage and its extraordinary 
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scope and took checks in payment which 
he immediately cashed before leaving 
town. Every check, it is reported, was 
drawn to the order of “Fisher” person- 
ally and no definite company name was 
even given to those victimized. 

Efforts of the department to identify 
two men for whom American Lloyds re- 
eently asked Michigan licenses after the 
Lloyds itself had been refused a li- 
cense, have so far failed to locate these 
prospective agents. 


Checking Retaliatory Laws 
LANSING, MICH., Dec. Laws of 
the various states relating to admission 
of non-resident agents to write business 
on a split-commission basis and related 


22. 





acts of a retaliatory or reciprocal na- 
ture are being carefully gone over by 
officials of the Michigan insurance de- 
partment in order that a handy table on 


the subject may be compiled for instant 
use in considering the applications of 
out-of-state agents under the new Michi- 
gan non-resident agent statute. 

Several applications have been rejected 
recently on account of the fact that the 
applicants were residents of states which 
do not permit the licensing of Michigan 
agents. Michigan has a retaliatory law 
which provides that only those com- 
monwealths that offer Michigan insur- 
ance men the same privileges shall be 
entitled to consideration in administer- 
ing the new law or any other insurance 
law affecting other states. 

Approximately 40 licenses have been 
granted under the non-resident act, a 
majority of which have been to repre- 
sentatives of property or casualty com- 
panies. A larger proportion of life 
agents than had been expected have 
taken advantage of the statute, however, 
and have obtained certificates of author- 
ity to write business here, provided al- 
ways that resident agents countersign 
policies and hence obtain a split in com- 
missions. 


Extend Time in Rhode Island Case 


LANSING, MICH., Dec. 22—Attorneys 
for the Rhode Island and its Cadillac 
agent, Frank Bowen, charged with be- 
ing parties to a conspiracy to obstruct 
justice in a Wexford county arson case, 
have until the latter part of this week 
to file briefs with Commissioner Hands 
presenting in full their side of the case 


in which a hearing was held last week. | 


If, in Commissioner Hands’ opinion, the 
company was equally implicated in the 
agreement with the agent, another hear- 
ing will be ordered, the company this 
time being recipient of a citation to ap- | 
pear and show cause why its Michigan 
license should not be revoked. Early 


decision on this point is expected fol- | 


lowing the filing of the promised briefs, 


May Take Action on Bay City 


LANSING, MICH., Dec. 22—Commis- 


sioner Hands indicated this week that | 


he might authorize after-charges in Bay 
City, where heavy losses this year have 
driven several companies to cancel out 
of the territory. It is the commissioner's 





view that Bay City’s heavy loss ratio, 
unless compensated by after-charges, is 
certain to place a penalty on the rest 
of the state by running up a state-wide 
ratio which would warrant higher rates. 

Although Commissioner Hands has had 


no complete reports on the Bay City 
situation, news of the heavy losses in- 
curred and charges that wholesale lax- 


ity on the part of property owners has | 
had much to do with the hazardous con- | 
dition prevailing there has impressed | 
him with the need for some remedial ac- 
tion. | 

The Bay City commission is appar- | 
ently now deadlocked over a proposal by | 
certain commissioners that a complete | 
reinspection of the city be made andi 
orders issued to bring about clean-ups | 
where needed. 





Week’s Michigan Losses 


LANSING, MICH., Dec. 22—The past | 
week saw several rather serious fires in 
Michigan, the total damage from the 
more outstanding blazes amounting to 
about $165,000. 

In the clothing store of the E. J. Hart- | 
man Company, Detroit, damage estimated 
at between $75,000 and $100,000 resulted | 
from a blaze which broke out on the | 
fourth floor. The entire floor and the 
roof of the building were demolished. 
Goldstein Brothers own the building. | 
Water damage to stock on lower floors 
was heavy. 

The confectionery of Charles Giglio at 
Holly was virtually destroyed and the 
stockroom of the Brown-Graff Metal 
Company at Grand Rapids was damaged 
in two other $20,000 fires. Three stores 
in Perrinton were destroyed with $15,000 
loss and the Kibbie department store at 
Decatur was completely wiped out at a 
loss of approximaly $12,000. 





Forest Fire Prevention Campaign 


DETROIT, Dec. 22—Through the co- 
operation of four railroads operating in 
Michigan the most far reaching cam- | 
paign for forest fire prevention in the 
history of this state will be conducted 
under the auspices of the department of 
conservation early next year. Free 
transportation will be furnished for spe- 
cial trains that are to carry exhibits 
showing forest fire losses as well as 
speakers who will urge caution and pre- 
vention. The speakers will be furnished 
by the state conservation department, 





Retailers Fire Licensed 


The Retailers Fire of Oklahoma City 
has been licensed in Illinois. 








Michigan Notes 


The Hamburg-American of New York | 
has been licensed in Michigan to do a fire 
| reinsurance business and the Baltimore 
| American of New York to transact a gen- 
| eral fire business. | 

The Grosfield Investment Company of | 
Detroit was incorporated last week to | 
conduct a general real estate and insur- | 
ance agency business. Authorized capital | 
is $500,000. Incorporators are Anthony, 
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Statement—January 1, 1925 
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R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








J. H. CLEARY, INC. 


Insurance Auditors 
and Accountants 
726 NATIONAL LIFE BUILDING 


29 South LaSalle Street 


Dearborn 8670 CHICAGO 
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| Elizabeth and John A. Grosfield. 
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SOLICITOR RULE UNSETTLED | panies 


Minneapolis Board Defers Action on 
Proposed Modification After Lively 
Discussion of Subject 





MINNEAPOLIS, Dec. 23.—The pro- 
posal to modify the solicitors rule of the 
Minneapolis Underwriters Association 
was again laid over Friday after a warm 
debate on the question. The matter will 
come up again Monday, Dec. 28, at 


which time an effort will be made to | 


dispose of it finally. 

Quite a little opposition to the pro- 
posed change developed at the meeting 
Dec. 18. The present rule permits only 
two solicitors to each member firm. The 
proposed change would place no limit 
on the number of solicitors and would 
reduce the solicitor membership fee from 
$25 to $15. 

It is declared by some members that 
the present rule is not strictly adhered 
to by all the agencies, with the result 
that dissatisfaction has developed over 
the situation. 

During the discussion at last week’s 
meeting the attitude of insurance com- 


which seek to dispense 
agency services was touched upon. 

| Opinion was divided on this point, some 
members believing that an effort should | 
be made to bring their representatives 
within the association fold. 


Licensed in Wisconsin 


MADISON, WIS., Dec. 23—The follow- 
ing companies have been licensed in 
Wisconsin: First American Fire, Gen- 


eral Exchange Insurance Corporation, 
British General, New York; Guaranty 
Fire of Providence, New York Under- 


writers Insurance Company, Transcon- 
tinental and Franklin National. 


The following companies have discon- | 


tinued doing business in Wisconsin: 
Henry Clay Fire, Associated Dry 
Mutual and National Clothiers Mutual, 
the two mutuals, both of Madison, Wis., 
having reinsured in the Hardware Deal- 
ers Mutual of Stevens Point. 





Increase Madison School Insurance 


MADISON, WIS., Dec. 22—Insurance 
carried on local school buildings was 
increased from $2,531,400 to $3,062,600 by 


the local board of education. This amount | 
of | 


covers 90 percent of the total value 
the buildings and 100 percent of the 
| value of the contents. The board in the 


| 
with | 


Goods | 





The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 











Full _ Plate Glass 
Coverage >» "~ and Personal 
Automobile Py Accident 
Insurance ° Insurance 
Prompt Honest 
Adjustments MANSFIELD, OHIO Settlements 
SERVES WELL, AND SAVES 
Over One H Thousand Policyholders in Ohie Alone 
ALL POLICIES NON-ASSESSABLE 
‘ot. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for Insurance Com 
Le ; Fire, Windstorm, Automobile con Theft Claims (ea) 
Missouri, St. Louis, Illinois or Special Assignments onywhere 


25 years’ experience 
Promptness-Efficiency-Prudence 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mer. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
‘ROBERT R. BUCKNELL, Assistant Secretary 
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JAMES J. CAREY 
President 


ASSETS 


Real Estate ..... $ 307,837.00 





JOSEPH GERSON 
ice-Pres. 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 
Fire Insurance Co. 


LANSING, MICH. 
Statement December 31, 1924 


LIABILITIES 
Unearned Premium Re- 


























Mortgage Loans ...... 850,988.31 SETVE .......ce sees ee $ 848,964.08 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 
ee weet ee eeees 161,511.13 Taxe s, Contingencies 
Accounts Receivable... 163,536.76 Reserve ....ccecceee 37,400.00 
Accrued Interest ...... 36,363.06 Capital 
Stock .....$650,000.00 
et 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
OE sccccsicccccessacss: Se 
"$1,906,803.05 $1,906,803.05 
‘the 
—_ a ead i 
§| DAYTON, OHIO | 


Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida 





J. R. Jones, Sec’y & Mgr. 








J. H. VREELAND, Manager 


Scottish Anion & National 


Susurance Company 
HARTFORD, CONNECTICUT 


Assets, $9,064,377.11 Liabilities, $4,929,939.50 
Policy Holders’ Surplus, $4,134,437.61 
| WRITES 
Fire, Tornado, Automobile, Rents, 


Sprinkler Leakage, Use and Occupancy, 
Explosion, Riot and Civil Commotion 


J. H. McCORMICK, Secretary 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 
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SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 











past only carried policies covering 70 
percent of the value of the buildings. The 
action of the board came as an after- 
math to a survey made by Marcus John- 
son, supervisor of buildings and grounds, 
who recommended blanket insurance on 
all the buildings, through a system 
worked out with local agencies. 


Duluth Fire Prevention School 

DULUTH, MINN., Dec, 23—The fire pre- 
vention and safety committee of the Du- 
luth Chamber of Commerce scored a suc- 
cess at the first session of its fire pre- 
vention school, which had an attendance 
of about 1,000, 

Richard E. Vernor of Chicago, chair- 
man of the field service committee of 
the National Fire Waste Council, gave 
an interesting address on “Reducing 
Fire Waste,” and James A. Mahan, elec- 
trical engineer of the Western Actuarial 
Bureau, Chicago, spoke on “Electrical 
Fire Hazards.” A one-reel film prepared 
by the Glens Falls was another interest- 
ing number on the program. 

Members of the Duluth fire department 
sprung a surprise at the school in form- 
ing a chorus and running out a pro- 
gram of topical songs in which many 
hits were made. Harry E. Reynolds, 
chairman of fire prevention committee, 
presided. 

The next session of the school will be 
held Jan. 20, when “Spontaneous Igni- 
tion” will be discussed by Charles P. 
Holmes and “Common Fire Hazards,” by 
Louis L, Law. 





| 


Wells’ Christmas Warning 

ST. PAUL, Dec, 23.—George W. Wells, 
Jr., insurance commissioner and fire mar- 
shal, issued a warning against Christ- 
mas fires this week which was broad- 
cast over the state. 

He pointed out that each Christmas 
season results in fires in many homes 
through carelessness in the use of 
candles on Christmas trees and in other 
decorative schemes. 

He advised that Christmas trees should 
not be placed too close to stoves and 
that wherever possible artificial lighting 
devices should be used. Especially he 
cautioned those in charge of community 
celebrations and urged that only non- 
inflammable material be used in decorat- 
ing halls and in trimming the Christmas 
trees. 

Mr. Wells also urged that merchants 
be careful in decorating their windows, | 
taking every precaution against fire. 





LOGANVILLE, WIS., Dec. 23—Ade- 
quate fire protection for 258 farms of 


| 
Protecting Farm Properties 


eight townships, at any time of the day 
or night, in all seasons of the year— 
that is the pledge of the volunteer fire 
department of this Sauk county village of 
less than 300 inhabitants. 

Loganville has gone beyond its pledge, 
however. While a total of 258 farmers 
have contributed to the purchase of the 
two fire trucks and equipment of the in- 
tertownship enterprise, the fire fighters 
have never refused to respond to a call 
whether from members or not. 





Wisconsin Notes 


The Wisconsin Blue Goose is planning 
a big initiation and party early in Janu- 
ary at a date not yet determined. 

The Dollert Company has been formed 
at Milwaukee, with capital stock of 400 
shares at $50 each, to conduct a general 
insurance agency and insurance broker- 
age business. F. F. Dollert, Paul Fehl- 
— and A. M. Frazee are the incorpo- 
rators. 


The Zilmer-Zenner Agency of Milwau- 
kee, one of the older general insurance 
organizations, has been purchased by the 
Frank Schultz Agency, 517 East Water 
street. Mrs. August Zentner, owner of 
the agency following the death of her 
husband and his partner, disposed of the 
business because of personal inability to 
handle the work. 

A reduction of at least 5 percent i 
insurance rates for Columbus, Wis., is 
forecast as a result of the successful 
tests of the new pumper recently pur- 
chased by the city, by engineers from the 
Wisconsin Inspection Bureau. Columbus 
now has two large pieces of motorized 
apparatus besides its steam fire engine 
and other first class equipment. 

Fire believed to have started from ée- 
fective electric wiring practically de- 
stroyed the plant of the Bark River 
Packing Company at Merton, Wis., Sat- 
urday night. The loss is estimated at 
$100,000. Most of the stocks destroyed 
inciuded peas, beans and prunes. Fire 
apparatus from nearby towns responded 
to the alarm and prevented the flames 
from reaching the lumber yards of the 
Cooper & Utter Lumber Company, about 
75 feet away. 





Minnesota Notes 


Three banks in Minneapolis have been 
the scenes of costly fires the past year. 
The first and most serious was the Mar- 
quette National in the downtown district. 
The other two were state banks in out- 
lying sections of the city, both of them 
occurring within the past month. 

Detroit, Minn., experienced a $100,000 
fire Dec. 11, when the Buckman block was 


| totally destroyed. The flames originated 
| in the store room on the first floor. A 
| stock of nearly $50,000 in the Buckman 


store, consisting of men’s and women’s 
furnishings, was completely destroyed 
but is said to be covered by insurance. 
The building was also insured. 
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SKIES CLEARED AT ST. LOUIS, 


End of Troubled Year Sees New Agree- 
ment Working Well, With Prospects 
Bright for Future 





ST. LOUIS, Dec. 23.—The fire in- 
surance horizon in St. Louis is decidedly 
more clear today than it was a year 
ago, when the new agreement relative 
to the regulation of agencies and com- 
missions, brokerage, etc., was about to 
go into effect. Of course, there are 
still clouds in the sky, but they are not 
to be compared with the major storm | 
that has passed. 

The past week the executive commit- | 
tee of the Fire Underwriters Associa- | 
tion of St. Louis took stock of the sit- | 
uation. The consensus was that the |! 
outlook for the future is excellent. On | 
the whole every one was of the opin- | 
ion that the St. Louis agreement has 
attained the things that had been hoped 
for and that the companies and their | 
agents should carry on along the path | 
that has been blazed. | 
Prior to the meeting the officials of | 
the local organization received com- 
munications from both the Western 
Union and Western Insurance Bureau 
in which the same view was expressed. | 
The St. Louis situation had been con- | 
sidered the previous week by a special | 
committee of the Union and also by | 

| 
| 
| 





the executive committee of the Bureau. 
Both were satisfied with the progress 
that has already been made under the | 
plan and expressed themselves in favor | 


of continuing it in force. As is known, 
the representative of one company has 
been suspended from the Bureau _ be- 
cause of his company’s alleged failure 
to comply with the provisions of the 
St. Louis plan. Four other companies 
are not cooperating with the Fire Un- 
derwriters Association, but apparently 


| this has not had a serious effect either 


on the other companies operating in 
St. Louis nor the agents who are mem- 
bers of the association. The companies 
in line continue to get their share of 
the local business, while the agents re- 
port that 1925 on the whole was as 
good as 1924 and they are looking for- 
ward to 1926 with confidence. 


Plan C. of C. Insurance Bureau 


SIOUX CITY, IA., Dec. 22—Committees 
from the Fire & Casualty Underwriters 
and the Sioux City Association of Life 
Underwriters are at work on a plan 
whereby an insurance bureau of the 
Sioux City Chamber of Commerce may 
be formed. Other cities have worked 
out plans of this nature with success. 


Sprinklers Held Down Loss 


The Kansas Inspection Bureau has 
gotten out a report on the Thompson- 
Bauer-Austin Company, retail hardware, 
and W. A. L. Thompson Hardware Com- 
pany, wholesale hardware at 511 Kansas 
avenue and 508 Jackson street, Topeka. 
The fire started on the second floor of 
the Kansas avenue building in the rooms 
occupied by a photograph gallery. Smoke 
was noticed coming from the developing 
and dark room. No one knows the cause. 
The fire was quick to spread and had 
it not been for the automatic sprinkler 





XUM 





manpAaAmpeaeaneoewosorere 


a 


es OF TDUA 





Y'tin 


December 24, 1925 





THE NATIONAL 


UNDERWRITER 





25 








system, the loss would have been severe. 
A good single source dry pipe automatic 
system controlled by three dry pipe 
valves covers all portions of the risk ex- 
cept the one-story addition on Jackson 
street. The fact that the automatic 
sprinkler system was properly super- 
vised prevented a heavy loss from water. 
Fifteen sprinkler heads opened. 


No Policy Issued, No Liability 


LINCOLN, NEB., Dec. 22—The Fidelity- 
Phenix won a suit in Hamilton county 
where George R. Cline vainly sought to 
hold it liable on a policy for which he 
had paid the local agent of the company 
at Aurora, but which was never issued. 
The agent, who was a local banker and 
head of an extensive insurance agency, 
bas been in prison for several years for 
the embezzlement of money of clients 
and depositors and in this case it is 
charged he took Cline’s money, but never 
forwarded it to the company. Cline is 
appealing to the supreme court on the 
theory that the act of its agent bound 
the company. 


Consider Fire Department Needs 


KANSAS CITY, MO., Dec. 22—A special 
subcommittee on fire department needs 
has been formed from a general commit- 
tee of 25 named by Mayor Beach to assist 
in planning the expenditure of a recent 
bond issue. Herbert V. Jones, insurance 
agency owner, is chairman of the general 
committee. The fire department group 
has as chairman W. T. Grant, president 
of the Business Men’s Assurance. At a 
recent meeting of the committee reports 
were received of surveys made at the in- 
stigation of the committee by represen- 
atives of the Public Service Institute of 
Kansas City and the Citizens’ Fire Waste 
Council. The latter body was repre- 
sented by J. Burr Taylor, executive sec- 
retary, who made the survey. 


Ban on Barn Dances 


DES MOINES, Dec. 22.—The first move 
by the Iowa Farm Bureau Federation to 
eliminate fire hazards in rural communi- 
ties is reflected by the action of a num- 
ber of county mutuals in refusing to 
write policies on barns in which public 
dances are held. The claim is that care- 
lessness in disposing of cigarette or 
cigar stubs is a fruitful source of many 





fires. In a few counties conclusive proof 
of this fact has been submitted to in- 
surance experts and it is now proposed 
to suppress the danger by refusing to 
insure barns where such entertainments 
are held. It is further proposed.to cancel 
all insurance now in force on any barn 
that may hereafter be used for the 
holding of dances. 


Mutuals Want Few Changes 


TOPEKA, KAN., Dec. 22—There will 
be no amendments offered to the old 
Kansas mutual insurance law and few 
suggested for the new one. This was the 
decision of the officials of ten of the 
older fire mutuals following a confer- | 
ence in the office of W. B. Gasche, presi- | 
dent of the Alliance, Cooperative. Mr. 
Gasche was president of the state asso- 
ciation of mutuals for many years. 

The mutuals have been invited to ap- 
pear before the code commission Jan. 19 
to present whatever suggestions they 
may care to offer. The meeting of the 
mutual managers was unanimous in the 
belief that there were no changes needed 
in the old law at the present time. A 
few changes have been suggested for 
the new law and most of these were ap- 
proved. These changes include a rear- 
rangement of the reserves of the mu- 
tuals to afford greater protection and it 
is also proposed to make the require- 
ments for organizing mutual companies 
more strict. 





Nebraska Firemen’s Convention 


ALLIANCE, NEB., Dec. 22—Reports in- 
dicate that over 1,000 firemen, some from 
Colorado and Wyoming, will attend the 
annual convention of the state associa- 
tion of firemen here beginning Jan. 19. 
Governor McMullen is expected to de- 
liver the principal address and Fire 
Marshal Trouten will also speak. The 
status of volunteer firemen under the 
law, with respect to compensation for 
injuries, is expected to be one of the live 
topics for discussion. 





Investigating Hastings Fire 


LINCOLN, NEB., Dec. 22—The state fire 
marshal’s investigation of the recent 
$150,000 fire at Hastings has not yet been | 
completed, but it is the opinion of In- 
spector Butcher, in charge, that the fire 
was due to the explosion of oil in the | 


basement where it was stored. The brick 
walls were ordered torn down by the 
council, after the state had indicated 
that that job was up to the city to look 
after. 

Hastings has just added to its fire- 
fighting equipment a new combination 
hook and ladder truck, equipped with a 
pumper that throws 600 gallons per min- 
ute. The apparatus arrived just after 
the recent fire, one of the most disastrous 
in its history, when the American House 
block and the Empress theater were de- 
stroyed., 





St. Louis Board Election 


ST. LOUIS, Dec. 283—The annual elec- 
tion of officers of the Fire Underwriters } 
Association of St. Louis will be held | 
Jan. 19. Frederick H. Kreismann is 
chairman of the nominating committes. | 
The others are O. D. Evans, Thomas R. 
Collins, Samuel D. Kennedy and Christ 
Muckermann, 








Emphasize Commission Rules 


ST. LOUIS, Dec. 23—In accordance with 
the understanding reached with Super- 
intendent Ben C. Hyde at a recent con- 
ference here the officers of the Fire Un- 
derwriters Association of St. Louis are 
again calling the attention of the mem- 
bership to the regulations of the asso- 
ciation relative to the commissions to be 
paid real estate agents and solicitors and 
also to the rules which prohibit the 
transaction of any business with solici- 
tors who are not registered through said 
member, The rules provide that solici- | 
tors, brokers and real estate men cannot 
be paid in excess of 7% percent less than 
the rate of commission allowed to Class | 
1 agents, while real estate men can only | 
write business on buildings, rents, leases | 
and household furniture only. 








Iowa Notes 


W. V. Carlon, for many years a real 
estate and insurance agent at Algona, 
Ia., died recently at Long Beach, Cal. 


surance man, will manage the Fort 
Dodge Intermediate Credit Bank, re- 
cently established at Fort Dodge, Ia. 


C. W. Gadd, banker, real estate and in- | 


rectors, including Frank Kauffman of 
the itmer-Kauffman agency; P. 
Clancy, local agent; Gerard Noilen, vice- 
president Bankers Life; Jansen Haines 
of the Southern Surety. E. W. Brown, 
secretary-treasurer of the Interstate 
Business Men’s Accident, has been elected 
vice-president of the league, 





Missouri Notes 


The headquarters of the Fire Under- 
writers Association of St. Louis will be 
closed all day both Dec. 26 and Jan. 2. 
Thus the office organization will enjoy 
three days off at both week-ends, 

Fire in the basement of the Woodbine 
Annex Hotel, St. Louis, swept up the 
elevator shaft and through the seven- 
story brick building within a few min- 
utes. The damage was estimated at $25,- 
000, fully covered by insurance. 

Hans T. Dahl, Jr., manager for the 
Travelers Fire, has applied for an active 
class membership in the Fire Underwrit- 
ers Association of St. Louis. By virtue 
of his position he will be one of the 
Travelers Class 1 agents in St. Louis. 

About $20,000 worth of fruits and nuts 
for holiday consumption were destroyed 
by fire or ruined by smoke and water 
when a fire started on the second floor 
of the Fruit Supply Company, St. Louis. 
Crossed electric wires are believed to 
have started the fire. 
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Virginia Association of Insurance 
Agents So Decides—Backed by 
Commissioner Button 





RICHMOND, Dec. 23.—Another ef- 
fort will be made at the coming session 
of the Virginia legislature in January 
to secure the enactment of an agency 
qualification law. Definite decision to 
offer a bill with that end in view was 
reached at a conference of the ex- 
ecutive committee of the Virginia Asso- 





An association known as the East End 
League, organized at Des Moines to pro- 
| mote the business and financial interests 

of the property owners in that district, 
has several insurance men among its di- 


ciation of Insurance Agents in Rich- 
| mond the other day with the legislative 
| committee of the association, which is 
| headed by Col. Edward E. Goodwyn of 
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Emporia, a former president of the 
state body. Copies of similar laws now 
in effect in other states have already 
been secured. It is planned to make a 
careful study of them and to incorporate 
their best features in the proposed Vir- 
ginia bill. 

Commissioner Button, it is under- 
stood, stands ready to do all within his 
power to get the bill through the gen- 
eral assembly. Several previous at- 
tempts to secure enactment of such a 
law have failed. The insurance men be- 


business. 


North British in Luck 


The North British got off the Swift 
Run Tannery at Elkton, Va., just in the 
nick of time. This plant burned Dec. 14, 
with a resultant estimated loss of up- 
ward of $1,000,000. On Dec. 5 the com- 
pany wrote its Virginia special agent 
that it desired to reduce its line on the 

plant from $75,000 to $25,000 because of 

bad experience it was having with other 
risks of that class. 





The local agent was 


lieve that this was due to the fact that | notified and instead of reducing the 


purposes of such legislation were not | 
by those who | 


thoroughly understood 
successfully opposed it. 

The executive committee while in 
session in Richmond also decided to line 
up insurance interests strongly against 
the monopolistic state fund compensa- 
tion 
the coming session. 





Ruling in Tennessee 


The attorney-general of Tennesse has | 


held that the insurance department un- 
der the law of that state has no right to 
admit a company before it has filed one 
annual statement as of Dec. 31. 
means that new companies organized 
during the year will not be allowed to be 
licensed in the state until after the close 
of the year when they file their first 
statement. 





Agents to Demand Flat Rate 


NEW ORLEANS, Dec. 23—The execu- 
tive committee of the Louisiana Insur- 
ance Society recently adopted a resolu- 
tion that since many of the companies 
have expressed their willingness to grant 
the 20 percent flat commission rate if 
assured that the agents will ask all 
their companies to go on that basis, the 
president advises all members and other 
agents in the state, requesting them if 
they received from their companies an 
offer to pay 20 percent, to accept it and 
place all other companies on the same 
basis. Louisiana has an anti-compact 
law which prohibits agreement on com- 
missions and as a result of this, indi- 
vidual companies may be in favor of the 
20 percent flat commission, but may 
hesitate to put that scale into effect for 
fear that other companies may pay more 


bill which is to be introduced at | 


This | 


| 
| York, 


amount to $25,000 took the company off 
altogether. Several 
ing on the risk had amounts in excess 
| of $100,000. Robert McIlwaine Friend, 


Southern Adjustment Bureau, made a 


companies remain- | 


in the same offices and take the best | major part of its premium income is | Ownership to be attached to each car 


derived from dwelling risks, the state | °wmed in the state. 


still being largely agricultural, and 
companies specializing on this class of 
risks would of course profit greatly if 
the commissions were cut from 25 per- 
cent to a flat 20 percent. 
in the large cities and those having any 
considerable volume of special hazards 


| 


on their books would welcome the 20 | 
percent figure, which would likely rep- | 
resent an advance over all of from 1 to | 
2 percent, the country agents writing | 
residence risks almost wholly could be | 


counted upon to offer strenuous oppo- | Insurance Commission has issued the fol- 


sition to any proposed change from the 


| existing graded scale. 


special trip to Elkton last week to look | 


| manager of the Richmond office of the 
| 
| 


over the situation and make a prelimi- 
nary survey of the loss. 


Virginia Notes 


| The Hampton Roads Insurance Agency 
of Norfolk, a newly 
' has taken on the Allemannia. It will also 
act as general agent for the General of 
Seattle. This company has just been li- 
censed in Virginia. 
Edward D. Tupper, 
agent for the Home and the City of New 
and Thomas S. Prescott, special 
agent in Virginia for the Hartford, are 


lanta, their home town. 


Dan L. Coulbourn, Virginia special 
agent for the National of Hartford, had 
his Hupmobile sedan stolen the other 
day while it was parked on a street in 
Richmond. He found some consolation in 
a that the car was insured against 
theft. 





Southern Notes 


Jack P. Mulherin, Jr., has entered the 
local agency business in Augusta, Ga. 
He has taken on the Norwich Union Fire. 

Scott Nixon of the local agency firm of 
Nixon & Fargo, Augusta, Ga., has been 
elected president of the Augusta Motor 
Club. 

Martin & Sanford and Nixon & Fargo, 
local agencies at Augusta, Ga., hereto- 
fore located on the second floor of the 
Masonic building, have moved their of- 
fices to the ground floor. 





E. A. Tarbox, general secretary of the 
Y. M. C. A. at Moline, Ill, has resigned 
to become associated with Jean Pope, 
well known Moline insurance man. 
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Request of Texas Agents for 20 Percent 
Flat Commissions Had Not 
Been Anticipated 





NEW YORK, Dec. 23.—With allow- 
ing of flat 20 percent commission to 
agents in the entire territory controlled 
by the Southeastern Underwriters As- 
sociation some months ago, it was in- 


evitable that a demand for like compen- | 


sation would come from adjacent states. 





| company managers when the local men 


of Arkansas asked for and were granted 
the flat figure, and when the agents of 
Louisiana and Mississippi voiced a sim- 
ilar request. That the agents of Texas, 
| or any considerable number of them at 
least, want 20 percent is news to most 
of the head offices, for thus far the local 
| representatives of the Lone Star state 
| have seemingly been well content to 
| operate under the graded scale. 

| _ While Texas has a large number of 
risks on which but 15 percent is paid, 
| such for example as its cotton, cotton 








Hence no surprise was experienced by | seed oil and kindred types of risks, the 


incorporated firm, | 


| with 


Virginia special | 





LITTLE’S FIELD IS EXTENDED 


Texas State Agent of London Assur- 
ance Given Jurisdiction Over 
Louisiana as Well 





New Texas Rate Schedules 


AUSTIN, TEX., Dec. 23.—The State 
Fire Insurance Commission this week 


While agents | mailed out new specific schedules of 


rates on the following towns, no change 


being made in the key rate: Crockett, 
53 cents; Groesbeck, 50 cents; Hearne, 
56 cents; Sealy, 97 cents; Somerville, 
67 cents. 





Require Fire Drills for Credit 
AUSTIN, TEX., Dec. 23.—The State Fire 


| lowing ruling: 


John H. Packard, United States man- | 


ager of the London Assurance, was in 
New Orleans last week in conference 
Thomas C. Little, Texas state 
agent of the London. Mr. 
hereafter have supervision over Texas 
and Louisiana. He will maintain his 


spending the Christmas holidays in At- | headquarters at Dallas as at present. 


J. F. Nowlin has been appointed spe- 
cial agent for the company. He will 
travel southeast Texas and Louisiana 
and have headquarters at Houston. Mr. 
Nowlin was formerly connected with 
the Dallas office of the State Fire Insur- 
ance Commission. 

T. P. Smith, special agent, who has 
been traveling for the London in Texas, 


Little will | 


| to take every precaution possible 


Two fire drills must be conducted each 
month in all schools receiving credit for 
the teaching of fire prevention. Sugges- 
tion is made that one be an obstructed 
and the other an unobstructed drill. 

If credit is given and is to be retained, 
the above ruling must be complied with 
regardless of the construction of the 
school building. 


Texas Cotton Gin Fires 

AUSTIN, TEX., Dec. 23.—A number of 
disastrous cotton gin fires have been re- 
ported to the State Fire Insurance Com- 
mission since the opening of the ginning 
season, and many of them, according to 
G. N. Holton, secretary-member of the 
commission, are attributable to “careless- 
ness, and therefore preventable.” 

The commission has urged the ginners 
“to 
stop this unnecessary waste of property 
and especially that they be careful to 


| See that the warranty included in their 


will cover all of Texas except the south- | 


east. Both of these men will be under 
the supervision of Mr. Little. 


Credits for Teaching Fire Prevention 


The following Texas towns are re- 
ceiving credit in the key rate for the 
teaching of fire prevention in the public 
schools: Olton, Miami, Panhandle, Saint 
Jo, Spur, Plainview, Del Rio, Sugarland, 
Lamesa, Littlefield, Groom, Claude, Rich- 
ardson, Post City, El Campo, Ferwell, 
Stratford, Shamrock, San Antonio, Asper- 
mont, 


Seek Reduction for Oak Cliff 


DALLAS, Dec. 22.—The Oak Cliff- 
Dallas Commercial Association has ar- 
ranged for a conference with State Fire 
Insurance Commission officials, in an 
effort to reduce the fire rates in Oak 
Cliff. 





Charges Against Tulsa Agents 

OKLAHOMA CITY, Dec. 22—A charge 
of unethical practice has been filed with 
the state insurance board against the 
Frates agency of Tulsa and the Ollinger 
& Guthrie agency of the same city, rep- 
resentatives of the Twin City Fire. The 
hearing was announced by John MT. 
Hamill, secretary of the board, Monday 
afternoon, Jan. 4, 

The same morning the board will con- 
duct a hearing on the proposed reduc- 
tion of automobile insurance rates in 
Oklahoma, based jointly on experience 
and on the operation of the newly effec- 
tive law which requires a certificate of 





insurance policies which requires them 
to maintain a watchman the night after 
a fire occurs in their plant be complie@ 
with.” Compliance with the terms of 
this warranty, the commission says, will 
no doubt prevent many fires, and a fail- 
ure to do so may invalidate their policies, 


Gulf Getting Good Start 

DALLAS, Dec. 22.—The Gulf Insurance 
Company is getting a good start. It 
began operating actively on Nov. 5, and 
at present has written over $16,000 in 
net premiums. It has about 180 agents 
in Texas as of Dec. 1, 

J. Murray Malone has been appointed 
special agent for the Gulf and will have 
his headquarters at Plainview, Tex. 

The capital stock of the Gulf has been 
raised from $250,000 to $500,000. 


Oklahoma Notes 


The annual dinner dance of the Okla- 
homa Blue Goose will be held Dec, 28 
in Oklahoma City. Preceding the dinner 
dance there will be an initiation at noon 
on the same day. 

The local fire department at Wewoka, 
Okla., gave a banquet and reception for 
the men who assisted the departments at 
Holdenville and hawnee recently. 
Mayors and city councilmen of both 
cities were present. The guests num- 
bered about 125. 


The General Exchange Corporation was 
licensed by the Oklahoma insurance 
board, after some discussion. The com- 
pany is connected with the General Mo- 
tors. It was required that the company 
comply with the law requiring the ap- 
pointment of resident agent. 








Texas Notes 
Littlefield, Tex., now has water pro- 
tection, as the system is completed with 
the installation of proper tower, after 
the completion of two supply wells. 
A new arrival in the person of Durward 
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car R. (Dick) Anderson now graces the home | stricken with a heart attack while view- 
of D. L. Anderson, Dallas special agent | ing a local football game and died 
of the Connecticut and Phoenix of Hart- | shortly thereafter. Mr. Bishop was very 
ford in Texas. | popular in insurance circles and his in- | OFFICE SYSTEMS 
. . | surance friends will be grieved at his 
Levi I. Mercer. died in Dallas last week | geath. 
beer as a result of a Soewes one | ae 
veek when he was struc y an automobile A 
; of For many years Mr. Mercer was asso- | Ba ay — ¥. oe, ane inspector 
in ciated with the insurance fraternity as| Of the Little Rock fire departmen 
Be 1 agent, and his many friends will | for more than 20 years a member of the 
<ett, ee ere passing. | department, died at the county hospital OMPANIES ( AN SA E 
ne res | Dee. 15, after a long illness. Capt. Ker- C V 
rille 0. L. Bishop of the agency of Bishop- | win first joined the local fire department 


Lain Company, Cleburne, Tex., was 


in 1901. 
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ON THE PACIFIC COAST 














FAVORABLE YEAR ON COAST | QUERY OUT ON INSPECTIONS 


Loss Ratio Will Average a Little Over | Pacific Board Wants Views as to 


50 Percent—Earthquake Demand 
Enables Premium Increase 


SAN FRANCISCO, Dec. 23.—Pre- 
liminary estimates as to the year 1925 in 
the Pacific Coast territory are favorable 
for the fire insurance business. While 
there have been several large fires the 
past 11 months, they have been few and 
far between and the losses in most cases 
have been well distributed. Only a few 
offices on the street will have abnormally 
high loss ratios, compared with past 
years. The Pacific Coast territory has 
maintained its position as being one of 
the best sections of the country and it 
seems to be the consensus that the ratio 
for 1925 will run about 50 to 52 percent. 
Of course some offices go higher; some 
companies go considerably higher, at 
least one known to be nearly 80 percent. 
This is an extreme case of a small com- 
pany with a small income. In one office 
the ratio runs from 28 to 70 percent. 

Company premium income will be up 
about 10 percent for all companies, it has 
been estimated, but with 


Whether Those Started on Earth- 
quake Risks Are Worth While 


SAN FRANCISCO, Dec. 23.—The 
Pacific Board has queried its members as 
to whether or not they feel that the hun- 
dreds of inspections now being made 
covering Class A and B buildings in the 
state are of sufficient value to warrant 
the expenditure. The answers to this 
query will be taken up at a future 
meeting of the board and meanwhile the 
inspection of buildings, which has been 
inaugurated to ascertain the construc- 
tion of these classes of buildings in re- 
lation to their ability to withstand earth- 
quake shock and vibration, will be con- 
tinued. It has been pointed out that 
the inspections and reports are expen- 
sive and the board desires to ascertain 
whether or not they serve underwriters’ 


| purposes to the same extent as fire in- 


this estimate | 


goes the opinion that if it had not been | 
for the sudden demand for earthquake | 


spections. The reports indicate the 
foundation, construction and deficiencies 
of the structure. 

Most of the inspections to date have 
been made in Los Angeles, several hun- 
dred having already been completed. 
This has been due principally owing to 
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the heavy demand for earthquake insur- 
ance from that city shortly after the 
Santa Barbara earthquake and the great 
liability assumed by companies during 
that time. Reports indicate a continu- 
ance of the earthquake demand from 
California points. 


insurance following the Santa Barbara INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 
shock early this past summer this in- | 
crease would be negligible, if any at all. 
Another thing which helped out the sit- 
uation was the continued demand for 
earthquake cover even aiter the rates 
had been so drastically increased. This 
advance in rates apparently had little if 
any deterring effect on this class of busi- 
ness although it was pointed out on one 
building, as an example, that under the | 
old rates the premium for earthquake on | 
a downtown Class C building was in the 
neighborhood of $400, while the renewal 
rate was more than $1,500. 

Fire insurance income was seriously | 
affected by numerous rate reductions, 
but this also was influenced by improved 
conditions in many cities and towns and 
where such reductions were permitted | 
the losses continued low. Seattle, which 
had a fine record until the latter part 
of September, added a few points to the | 
ratios of many companies when two dis- | 
astrous fires occurred. Seattle residents | 
believe, inasmuch as these big fires hap- 
pened within a month after the city had 
been awarded the Ince fire prevention 
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New Companies in Utah 


SALT LAKE CITY, UTAH, Dec. 22.— 
Three fire companies were licensed in 
Utah the past week. They were the 
Ohio Farmers, with Commissioner Mc- 
| Quarrie as process attorney; Commerce 
of New York, represented here by D. 
Carlos Kimball of the Kimball & 
Richards Company, and the New York 
Underwriters Insurance Company, which 
has George J. Cannon, manager of Heber 
J. Grant and Co., as its Utah represen- 
tative. 


Cash ml Total Assets 


Reserve for Reinsurance 


$11,232,734.05 


Reserve for Outstand- 


Receiving Adjusters’ Blanks ing Losses, $1,489,500.47 


SAN FRANCISCO, Dec. 23—Charles H. 
Lum, assistant general manager of the 
National Board at San Francisco and a 
number of company executives have re- 
ceived copies of the “application for list- 
ing on approved list of adjusters of the 
National Board.” 





Surplus to Policyholders - $18,098,907.35 


trophy, that the trophy must have been While the licensin : 

ao? sing of adjusters by = s “ ‘ 

a “jinx. the insurance departments of various Total Losses Paid Since Organization of Company 
states does not, of course, serve as a 


Rescind Action Favoring Mutuals recommendation under the newly adopted 





plan of the National Board, it is inter- 
PORTLAND, ORE., Dec. 22—Recogniz- | esting to note that so far only three $122 649 999.69 
ing the protest entered by the Portland | states in the west have adopted laws ? , 
Insurance Exchange, the school board | requiring the licensing of adjusters— 


of this city has rescinded its resolution 
which provided that until further notice 
all insurance placed on school property 
would go to mutuals. 

The board last June entered into an 
agreement whereby six local agencies 
would handle all the school board’s busi- 
ness, premiums to be apportioned pro- 
rata among the agents through the ex- | 
change. About $6,000,000 of insurance 
was placed in this manner. Next the 
mutual interests were successful in get- 
ting through a_ resolution whereby 
$2,000,000 of business was to be placed 


Washington, Oregon and California. 
Wyoming, Colorado, New Mexico, Mon- 
tana, Idaho and Utah do not require that 

| adjusters be licensed. In fact most of 
| the adjustments in Wyoming and New 
| Mexico are made by non-resident ad- 
justers, the majority of them having 
their headquarters in Denver. 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


Firemen’s “Walkout” Settled 


Jay W. Stevens, chief of the fire pre- 
vention bureau of the National Board 
and state fire marshal of California, has 
through them at once and other insur- | just returned from Dunsmuir, Cal., where 
ance until further notice. | he was called to settle a threatened 

About $6,000,000 of business will be | walkout of the members of the fire de- 
Placed during the next six months. The| partment. The trouble arose over the 
Policies will be written by the board | action of the city council in directing 
agents as per the agreement of last June. | that the janitor sleep in the firemen’s 
The premiums will be distributed among | quarters and the interference of the city 
the agents of the exchange. | clerk in the operations of the depart- 
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ment. The firemen served notice that 
unless both conditions were taken care 
of they would resign in a body. Mr. 
Stevens assisted in working out the prob- 
lems with the result that the strike was 
ealled off. 





Seek State Fund in Washington 


OLYMPIA, WASH., Dec. 23.—E’stablish- 
ment of a state insurance sinking fund 
to cover losess on state buildings by 
fire or storm is proposed by two repre- 
sentatives in the state legislature who 
are now drawing up a bill. A bill was 
introduced recently making it compul- 
sory for the state to carry insurance on 
its buildings with private companies. 
Sponsors of the later bill believe it will 
be cheaper for the state to carry its own 
insurance, 





Bristow With Potter Agency 


PORTLAND, ORE., Dec. 22—J. W. Bris- 
tow, for the past 15 years with the Pa- 
cific States Fire, has joined the W. W. 





& E. G. Potter agency at Portland, of 
which Edgar Stevens is state manager. 
In his new position Mr. Bristow will act 
as special agent for the Mechanics and 
Girard of Philadelphia. Oregon and 
southern Idaho will comprise his terri- 
tory. 


Coast Notes 


The New York Underwriters Insurance 
Company has been licensed in California. 

The Provident Insurance Agency, 
Franklin Underwriters department, has 
opened offices at 3318 White-Henry-Stu- 
art building, Seattle. 

Joseph M. Jolley, Provo, Utah., insur- 
ance man, died suddenly at Salt Lake 
City. He was apparently in the best of 
health. Mr. Jolley had just moved from 
Provo to Salt Lake City, intending to 
open an insurance office there. 


A spectacular fire last Thursday at the 
plant of the Seaboard Petroleum Com- 
pany in Los Angeles caused damage esti- 
mated at $50,000 and which it is said 
may reach as high as $100,000. The fire 
is believed to have started when an over- 
flow of oil from a leaky tank car was ig- 
nited by sparks from a locomotive. 
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REAL ESTATE SPECULATION 





Special Agents Anxious Over the Con- 
dition Developed in Southern Part 
of the State 


NEW YORK, Dec. 23.—Special agents 
traveling New Jersey are anxious over 
the era of real estate speculation recently 
developed in the southern section of the 
state, and which in spots promises to 
rival the wild activity reported from 
Florida. The construction of the bridge 
between Philadelphia and Camden is re- 
sponsible for, and in part justifies, the 
sharp advance in the price of property 
in the latter city, though the figures de- 
manded and paid are several times what 
the property could have been bought for 
a few months ago. At Ocean City, Sea 
Gate and other summer resorts along 
the coast a mad game is on, glib real 
estate salesmen proclaiming the virtues 
of the properties they are offering and 
inducing gudgeons to buy in the thought 
of doubling and trebling their money 
within a short time. If the purchasers 
were the only one to suffer for indul- 
gence in their foolish moves fire under- 
writers would not be particularly inter- 
ested, their concern, however, is rea 
when they appreciate that inflated prop- 
erty values creates a moral hazard that 
will surely make itself felt through the 
medium of numerous fires when the un- 
justified boom 
holding the bag cast about for cash 
customers. 


Hardy Reelected Manager 


Edward R. Hardy was reelected mana- 
ger of the Underwriters Association of 
the District of Columbia at the annual 
meeting of the organization held at 
Washington recently. At the same time 
it was decided to enforce strictly the use 





bursts and those left | 


negligent in such connection during the 
past season, The matter of agency ap- 
pointments, which are strictly limited 
under the rules, and of which several 
violations are alleged, will be taken up 
at a subsequent gathering, when further 
data now being sought will be available. 


Insurance Society Christmas Party 


BOSTON, Dec, 22—Some 200 members 
and guests attended the annual Christ- 
mas party of the Insurance Society of 
Massachusetts. President Walter J. Day- 
ton announced the board of managers 
had sanctioned a drive for new members 
and prizes would be offered, in recogni- 
tion of the tenth anniversary of the so- 
ciety, June 1, 1926. Progress was re- 
ported on the plan to establish a dining 
room and club headquarters on the roof 
of the Insurance Exchange building. 
Officers’ reports showed the society in a 
flourishing condition. 


Dodge Is Auto Club Director 


BUFFALO, N. Y., Dec. 22—dAlbert 
Dodge, vice-president of Armstrong- 
Roth-Cady Company agency of Buffalo, 
has been elected a director of the Buf- 
falo Automobile Club. In view of the 
various attempts that have been made 
during the past year to inject the Buf- 
falo Automobile Ciub into the insurance 
business, Mr. Dodge’s election is regarded 
as significant by the insurance interests 
of the city. They believe it indicates 
that the rank and file of the Buffalo club 
wishes to have a man on the directorate 
whose ideas on insurance are from the 
practical viewpoint. 


Regional Meeting at York, Pa. 


Fire and casualty insurance men of 
southern and central Pennsylvania will 
hold their annual winter conference at 
York, Pa., Jan, 18. It is expected that 
there will be agents present from Dau- 
phin, York, Lancaster, Adams, Fulton, 
Franklin and Cumberland 
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counties. | chinery escaped damage. 


vania Insurance Federation will hold its 
semi-annual meeting at the same place 
and on the same day, 


Rod of Aaron Meeting 


SYRACUSE, N. Y., Dec. 23—A most ex- 
traordinary meeting of the Syracuse 
Field Club will be held here on Jan. 2 
at the Syracuse hotel at 1 p. m., at which 





time a local branch of the Mystic Order 
of the Rod of Aaron will be installed, 
Worshipful Moses, High Priest Aaron 
and an abbot of the Mystic Order wij) 
journey to Syracuse to institute the loca) 
chapter. The identity of these officials 
is shrouded in mystery, but it is certain 
that novitiates will be impressed with 
the beauty of the ritual which has been 
given extensively in the middle west, 
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U. S. COMPANIES’ EXPERIENCE 


Compilation Made of Loss Ratios for 
Entire Period of Operation in 
the Dominion 


OTTAWA, ONT., Dec. 23.—A com- 
pilation has been made of the Canadian 
experience of all United States com- 
panies, covering their entire period of 
operations in the Dominion. The com- 
pilation extends back to 1869, although 
the Hartford is the only company now 
in business that has been operating in 
Canada that long. The loss ratios by 
companies are as follows: 


BOM 2cccces 59.2 State of Pa... 59.1 
Affiil. Und.... 49.1 Lumber. Ind..130.3 
Agricultural . 61.8 Lum. Und, All, 47.4 
AFMEBSS. 26.00% 63.01 Mfg. Lum. Un. 53.7 
Amer. Alli. .. 37.3 Mech. & Trad. 68.6 
Amer. Central 52.8 Merch. Fire .. 41.1 
Amer. Equit. . 69.2 Millers Nat. .. 60.9 
Amer. Exch... 2.2 Mill Own. Mu. 86.01 
Amer., N. Y... 64.8 Minn. Imp. ... 39.2 
Amer., N. J... 46.7 Nat.-Ben Fr. . 42.4 
Amer Lloyds. 73.2 National Fire. 60.6 
PRS 66.09 National Lib.. 58.3 
Caled.-Amer. . 48.9. Nat. Union 64.09 
California ... 42.1 Newark ..... 52.9 
Central Mfrs.. 13.1 New Hamp... 60.8 
CHUIBOMS 6 nce 33.9 New Jersey... 45.2 
Columbia .... 62.3 N. Y. Rec. Un. 30.1 
Com. Union .. 33.1 Niagara ..... 51.5 
Connecticut .. 52.2 N. W. Mutual. 39.4 
Continental .. 58.9 N. W. Nat. 43.9 
Equit. F. & M. 48.7 Pacific ...... 57.7 
Fidelity-Phen. 55.5 Phoenix, Ct. 55.1 
Fire Asso. ... 45.9 Prov. Wash.. 58.5 
Fire Reas. .. 56.5 eee 6. 

Fireman’s Fd. 69.4 Retail Hardw. 39.2 
Firemen’s - 44.02 Rossia ...... 55.3 
oo Fae 62.4 St. P. F. & M. 59.4 
Glens Falls .. 60.9 Security, Ct... 59.4 
Globe & Rut.. 64.5 Springfield - 59.2 
Grain Dealers 80.4 Sprink. Risk . 7.2 
Great Amer. . 60.4 Stuyvesant 71.6 
Hardw. Dirs.. 39.1 Sterling ..... 59.6 
Hartford FRE. Os 57.07 
Home, N. Y... 57.4 U. S. Fire 47.5 
Imperial ..... 50.2 Vulcan ...... 56.6 
Individ. Und.. 23.6 Westchester 56.4 
North Amer.. 57.4 World F. & M. .48 


Losses at Winnipeg 

WINNIPEG, Dec. 22—Three damaging 
fires took place in Winnipeg the past 
week. A ladies’ wear emporium was 
damaged to the extent of about $5,000 
on contents and $700 to the building. 
Only partial insurance was carried. The 
Standard Manufacturing Company, mak- 
ers of brooms, suffered a loss estimated 
at between $7,000 and $8,000 through fire 
of unknown origin, Though the fire was 
quickly suppressed the stock, consisting 
of broom corn and supplies in connec- 


tion with the manufacture, was rendered’ 


worthless by water and smoke. The ma- 


Gaults, Ltd., 


Prominent insurance men will address | wholesale dry goods merchants, was also 
the sessions and there will be a banquet | the scene of an incipient .fire, caused by 


The board of directors of the Pennsyl- 


| 


spontaneous combustion. The damage 
by fire was slight, but water and smoke 








ruined many bales of goods stored and 
the loss will run into thousand of dollars, 
Both these firms were fully covered by 
insurance. 


High Cost of Forest Fires 


VANCOUVER, Dec. 22—According to 
official figures reported by the chief for- 
ester of British Columbia, it cost the 
province $816,712 to fight forest fires this 
year, This is the largest amount ever 
spent by the government for this pur- 
pose. The increase in the fire hazard is 
said to be partly due to the expansion 
of logging operations, In 1910, the cost 
of fire fighting was only $210,000, when 
only 350 logging camps were in opera- 
tion, but in 1924 there were 3,167 camps 
operating. Another explanation for the 
increase is said to be found in the in- 
creased number of automobiles operat- 
ing. Careless smoking and the camper 
were also contributory causes; in one 
case, a fire caused through careless 
smoking, wiped out 10,000,000 feet of 
lumber. 


Service Department at Calgary 


The North America and the Indemnity 
of North America have opened a service 
department at Calgary for Alberta busi- 
ness, 


Appointed General Agents 


The Insurance & General Agency of 
Winnipeg has been appointed general 
agent for the province of Manitoba for 
the Acadia Fire. F. R. Logan & Co. of 
Regina have been appointed general 
agents for Saskatchewan and Alberta for 
the Acadia. 

H. M. Killian & Co. have been ap- 
pointed general agents for the province 
of Alberta for the Sea of Liverpool. 


Letter to Marine Companies 
OTTAWA, ONT., Dec. 22.—The Do- 
minion insurance department has called 
the attention of fire companies to the 
fact that a number of companies incor- 
porated outside of Canada and licensed 
by the department are issuing under 
their marine branches policies covering 
hazards against which they are not li- 
censed to insure in Canada. The depart- 
ment is therefore requesting all com- 
panies issuing in Canada, in their marine 
department policies covering against 
risks other than strictly ocean marine and 
inland marine risks to file copies of all 

such policies with the department. 


Fires in Movie Theaters 


Fires have been reported in three pic- 
ture houses in Canada the past week. 
The Princess Theater at Portage la 
Prairie, Man., was totally destroyed by 
a fire which started at 6 p. m. after the 
crowd had left the theater, when fresh 
fires were being built up. The fire spread 
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to an adjoining garage, destroying the 
lighting plant, two motors, a quantity 
of new batteries and a large amount of 
gasoline and oil supplies. The estimated 
damage to the theater is aproximated at 
$20,000 on the building and $4,000 on the 
contents, while the loss on the garage 
will total upwards of $7,000. In both 
cases only about 50 percent insurance 
was carried. Fire started in a moving 
picture theater at Montmagny, Que., when 
the film which was being shown caught 
fire. Not much damage resulted from 
fire, but a panic ensued and a small boy 
was crushed to death in the stampede for 
the exits. Another picture show house 
was destroyed by fire in western Canada. 


Lecture on Casualty Insurance 


WINNIPEG, Dec. 22—Paul Horst, man- 
ager of the Canadian Surety, delivered 
a lecture on “Casualty Insurance,” be- 
fore a well attended meeting of the 
members of the Insurance Institute of 
Winnipeg last week. He outlined the 
gradual growth of casualty insurance 
and gave figures covering five-year pe- 
riods from about 1902 on premiums and 
losses, which showed the general aver- 
age of loss ratio to be about 50 percent 
right along, but while the volume of 
business had increased, the premiums had 
not increased in the same proportion 
owing to the rates being lowered on ac- 
count of competition. There were only 
about 15 companies operating in this 
line in 1902, while today there are over 
160. In former times there were only 
seven classes, while today there were 
23 different kinds of casualty insurance. 

He explained the different forms of 
cover and concluded by pointing out that 
casualty insurance had practically only 





been introduced in recent years and is of 
comparatively recent growth and he was 
therefore of the opinion that there was 
a big future before it, 


Canadian Losses Compared 


Fire losses in Canada for the week 
ended Dec. 16 are estimated at $160,500, 
compared with $104,500 the previous 
week and with $431,500 for the corre- 
sponding week of last year. 


Canadian Notes 


Lang Brothers of Medicine Hat have 
been appointed to represent the Boston. 


Oakes & Moffatt have been appointed 
agents of the Fireman’s Fund in Win- 
nipeg. 

Walter Leslie of Regina, Sask., has 
been appointed to represent the Imperial 
of New York. 

McCallum, Hill & Co. of Regina, Sask., 
have been appointed to represent the 
Century and Great American. 

The Canadian Fire Underwriters Asso- 
ciation has reduced rates for fire insur- 
ance in Oshawa, Ont. The new rates 
mean an approximate reduction of $13,000 
a year. 

A large grain elevator at Peterboro, 
Ont., was totally destroyed by fire re- 
cently. The elevator, with a capacity of 
about 100,000 bushel, was almost full of 
grain, including 35,000 bushels of wheat, 
and the loss will be considerable. 

In the Fire Insurance Bowling League 
of Winnipeg, Black & Armstrong won the 
first series by one game, Scrimes Agency 
and the Occidental Fire being one game 
behind them. The average of the Black 
& Armstrong team was 670.24. R. Pick- 
ard of the Western Canada Fire Under- 
writers Association heads the individual 
scoring list with an average of 194.1 for 
the first series. 
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WRITING GARAGE LIABILITY 


Automobile Announces Fire and Theft 
Cover for Garage Owners, Service 
Stations and Repair Shops 


The Automobile of Hartford has an- 
nounced to its agents that it will insure 
for fire and theft the legal liability of 
individuals or companies operating ga- 
rages, service stations or automobile 
paint and repair shops where the busi- 
ness conducted involves the assumption 
of responsibility for automobiles left by 
their owners. This will be called “ga- 
rage keepers, fire and theft liability 
cover.” 

The Aetna Life has insured the col- 
lision coverage for a good many years 
on cars left in the hands of the assured 
but this is the first time that the com- 
pany has generally written this form. 

Other companies write it here and 
there but no company, as far as is 
known, is writing it very generally. 


MAY DIVORCE FROM THE CLUB 


Inter-Insurance Exchange Wrangle 
Will Likely Result in a Split Be- 
tween the Organizations 


There is considerable of a row on 
between the Inter-Insurance Exchange 
and the Illinois Automobile Club of 
Chicago. Hugo Meyer is manager of 
the Inter-Insurance Exchange. 
movement has been on among some of 
the members of the Illinois Automobile 
Club to remove it from any insurance or 
other entanglements and to make it 
purely an automobile service organiza- 
tion. The manager, Mr. Meyer, has 
been endeavoring to get enough proxies 
from members so that he can control 
the Inter-Insurance Exchange. It con- 
fines its operations to Illinois. Its poli- 
cies are issued through the Ohio Cas- 
ualty. 

Last year its premiums amounted to 
$165,000, and total income including bor- 
rowed money of $79,000, was $280,143. 
Its losses amounted to $64,902, and its 
total disbursements were $270,450. Its 
assets were $85,490, premium reserve 
$23,185, surplus, $25,070. The loss ratio 
was 32.1 and expense ratio 69.7. 





WATCH INDIVIDUAL MACHINES 


Experience on Various Makes of Cars 
Brings Out Some Interesting 
Results on Losses 





The automobile rating authorities in 
studying the experience on individual 
cars which enter into the group rate 
find some interesting developments. The 
theft ratio on the Chrysler car is quite 
high, more so than other cars of like 
price. This is due to the fact that there 
is a demand for Chrysler cars on part 
of those who need high power and 
speed. Wherever there exists a big 
market for stolen cars there is an at- 
tempt made to meet it on part of au- 
tomobile thieves. The Lincoln car is 
another high priced car that has a 
higher loss ratio than others of its 
class. 

The Chevrolet will have a material 
increase in rates this year because of 
the fire loss ratio. The Chevrolet, of 
course, being in the lower priced group 
can be readily sold. The Ford cars 
are in a group by themselves on ac- 
count of the very high theft ratio. There 
are more Fords stolen than any other 
class because they can be sold easily 
and it is far more difficult to identify a 
stolen Ford than any other kind of car. 


REACTION TO PLAN IS SEEN 


People Having Claims On Chrysler 
Cars Do Not Get Service of Local 
Agents 


Some of the Chrysler car dealers are 
having some embarrassing moments in 
their communities on account of loss 
claims. In some sections the regular 
adjusting companies refuse to handle 
Chrysler claims because the agents and 
companies are opposed to the Chrysler 
automobile insurance plan. The dealers 
themselves know nothing about the in- 
surance end. It is necessary for claim- 
ants to deal at long range. Heretofore 
they have had the privilege of going to 
their local agents who were able natur- 
ally to take care of the immediate de- 
mands and get an adjuster on the job. 

The Chrysler plan has brought out the 
value of service of local agents. Claim- 
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ants are marooned as it were on an 
island away from headquarters with no 
one to whom to go to advice regarding 
the loss. There are claimants who have 
thus been brought face to face with 
what it means to be without a local 
agent to look after their interests when 
there is need for local service. In some 
sections the insurance men are so bit- 
ter against the Chrysler scheme that no 
adjuster of repute would dare handle a 
claim for the Chrysler people. 


Round Up Iowa Gang 


CLINTON, IA., Dec. 23.—A roundup of 
an automobile ring was made by local 
police and attaches of the Automobile 
Protective & Information Bureau. One 
of the thieves made a complete confes- 
sion disclosing the operations of the 
gang headed by James Sorensen. Ten 
automobiles were immediately traced fol- 
lowing the confession. Before the police 
have finished it is expected that many 
more will be involved and that the re- 
covery of cars will be large. 


Portland’s Recovery Record 


PORTLAND, ORE., Dec. 22—Notwith- 
standing the unusually large number of 
automobiles stolen in Portland during the 
fiscal year which ended Dec. 1, only 49 
remain unrecovered, according to the re- 
port of Capt. John T. Moore, head of the 
city police auto theft department. There 
were 1,223 cars stolen the past year 
against 839 in 1924. 
for a great number of thefts, 
Moore explained. 


Captain 





Uncover Auto Theft Ring 


LINCOLN, NEB., Dec. 22—The arrest 
here of Delbert A. Stiffler, a South Da- 
kota man with a Ford car that the 
deputy state sheriff who made the catch 
said looked suspicious to him, has re- 
sulted in uncovering an auto theft ring 
that has been operating in three states. 
Stifier told the officers that the men who 
transferred the coupe to him told him 
he would have no trouble as they had 
changed the machine numbers to corre- 
spond to his old car and that the old one 
would be run into the river. Armed with 
alist of men interested, officers took Stif- 
fler back to South Dakota and arrests 








Joy riding accounts | 


followed. 
stealing cars at distant points and run- 
ning them all to Aberdeen, changing en- 
gine numbers and selling them through 
a home town garage was followed. A 
number of cars have been recovered. 





Fire Companies Get Property Damage 


The old familiar scheme of | 


Ohio agents report that fire companies 


are gradually taking the property dam- 


| 


age automobile insurance away from the 
casualty companies. The fire companies 
pay the same commission for property 


damage automobile insurance to the local | 
company pays | 


agent that the casualty 
to the general agent. The general agent 
of the casualty company usually gets 
about 25 percent and allows 17% per- 
cent to the local agent. The fire com- 
pany will allow the 25 percent to the 
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| IN THE MOUNTAIN FIELD 


local agent. 


| 








CANDY FIRE HARD TO FIGHT 
Worst Denver Department Has En- 
countered for Years—Other Losses 
in the Mountain Field 


DENVER, COLO., Dec. 23.—Dam- 
age estimated at $25,000, said to have 
been largely covered by insurance, re- 


| sulted here last week when the factory 


of the Cosner Candy Company, in the 
lower downtown district burned 
$6,000 damage to the building and vir- 
tually complete loss of sugar stored in 
the basement and a large stock of 
Christmas candies, prepared for the hol- 
iday trade. 

Firemen who fought the flames for 
more than six hours declare that the fire 
was the worst from a smoke standpoint 
that has occurred in the city for several 


! 


years, since the burning of the Clover- | 
| leaf creamery. Bursting ammonia pipes | 


in the basement added to the difficulties 
of the firemen. So dense and pungent 
was the smoke of burning sugar that it 
hung like a cloud low over the city, 
drifting into the fashionable Capitol Hill 
residence district. For five hours fire de- 


| partment operators were busy answering 


calls from householders and apartment 
dwellers who smelled the smoke and 
reported their building on fire. One such 
call came from the Children’s Hospital. 

Loss of $30,000, said to be fully cov- 





ered by insurance, resulted from fire 
which caused a total loss of the Harkey 
Gin Company’s plant at Malaga, N. M., 
near Artesia. Adequate fire fighting fa- 
cilities were lacking. Cause of the fire 
remains undetermined. The loss in- 
cluded the plant, a quantity of seed, 
three bales of cotton, bagging, ties and 
supplies. 

Insurance of $3,000 was carried on 
the Wyton Park amusement pavillion, 
near Kaycee, Wyo., which burned re- 


with | cently with damage estimated at $5,000. 


Building, machinery and grain were 
included in a loss aggregating $65,000 
recently when the Oldland Company 
flour mill at Meeker, Colo., burned. 


Interest in Damage Suits 
GREELEY, COLO., Dec. 23.—Insurance 
men here and in Denver are interestedly 
watching the progress of six damage 
suits filed 
days ago for an aggregate sum of $20,000 
by property owners of the town of 


| Frederick, Colo., against owners of the 
| Evans coal mining property at Frederick. 


The suits are similar and allege that 


floors, ceiling and walls of buildings 
have cracked and warped because of 
“improper and careless” methods of 


mining used in the Evans mines which 
is adjacent to the town. The Evans 
Fuel Company, Mary Clark Steel, Maude 
Clark and Pearl Clark Thrift are named 
defendants in the suits. Similar suits 
by Frederick property owners were 
against the mine owners recently, and 


in district court here a few | 





i 


| Merchant Marine. 


|} to recover $45,000 from 


the state supreme court upheld these 
decisions. 


Marine Case Decided 


Whether a Deviation Was Voluntary 
or Compelled by Necessity—Action on 
four policies of war risk insurance coy- 
ering the steamship Ada for a voyage 
from New York to Gothenburg, Sweden, 
and return. On the return voyage the 
Ada was ordered by a British man-of- 
war to proceed to Bristol, Eng. After 
being detained for a time, she was re- 
leased, but, due to having been taken 
out of her course, she had not sufficient 
coal to carry her to New York. The 
British authorities refused to supply her 
with coal unless she would first make a 
trip to Gothenburg and return to Bristol. 
The master consented to make such trip 
solely for the purpose of obtaining the 
coal necessary to carry the Ada to New 
York. He discharged the original cargo 
in Bristol, took on a cargo for Gothen- 
burg, and after discharging such cargo, 
took on a cargo for the return voyage to 
Bristol. On such return voyage the ship 
was torpedoed and became a total loss. 
Held that there was such a deviation 
that the insurers were relieved of lia- 
bility. The departure from the contem- 
Plated voyage, to be excused, must be 
one of necessity to preserve the ship or 
cargo from imminent danger. Here the 
ship was safe in Bristol and the devia- 
tion was made merely for the purpose of 
continuing to New York and was not 
compelled by any danger.—Aktiebolaget 
Malareprovinsernos Bank vs. American 
Ct. of Appeals, New 
York. Decided Nov. 24, 1925. 





Canadian Marine Case Settled 


An action by the Western Assurance 
the Canadian 
Government Merchant Marine has been 
settled. The rights of Japanese firms 
in Tokio and Kobe, which had insured 
lumber consignments on the Canadian 
Government Merchant Marine steamer 
“Canadian Exporter,” wrecked off the 
mouth of the Columbia river, had been 
assigned to the Western Assurance. 
which sued the Canadian Government 
Merchant Marine to recover the money, 
alleging unseaworthiness against the 
ship. The action has been abandoned on 
terms satisfactory to the Western As- 
surance, 
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INSURANCE OF LAND VALUES 


Write for Information 


NATIONAL LAND INSURANCE COMPANY 


FINANCIAL CENTER BUILDING 
SEVENTH & SPRING STREETS 


LOS ANGELES, CAL. 
Tel. TRinily 4135 


Chas. G, Greene, Secty. & Treas. 


NATIONAL LAND INSURANCE COMPANY 


Insures Land Values under provisions of an Act regulating the busi- 
ness of Land Value Insurance, passed by the California Legislature at 
its last session 

Under Supervision of Insurance Commissioner in California. 

Carries Reserves as a guarantee of the payment of Losses. 

The cost is small. 


The premium is based upon Actuarial Tables which have taken years 
to compile. 
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SOME RECENT COURT. DECISIONS IN 
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Where Local Agent Informed Insured | 
That Policy Had Been Cancelled Held | 
This Statement Did Not Constitute a 
Waiver of Proof of Loss Because Such 
Agent Had No Authority to Adjust | 
Losses or Deny Liability. In Gambino | 
vs. Northern of New York, Supreme | 
Court of Michigan, 205 N. W. 480, the | 
plaintiff secured a policy covering cer- | 
tain flats for $3,000. The policy car- 
ried a loss payable clause to the mort- | 
gagee of the flats and the latter was 
given possession of the policy. It was 
a three year policy and before its expi- 
ration the mortgagee without the knowl- 
edge of the insured, surrendered the 
policy and received a refund on the 
premium. Following this on Sept. 19, 
1921, the building was practically de- 
stroyed by fire. About two weeks later 
the agent informed the plaintiff that the 
policy had been cancelled previous to 
the fire, and that his company was not 
therefore liable for the loss in ques- | 
ion. 

, Proof of Loss Submitted | 

Following this on May 8, 1922, an at- | 
torney representing the plaintiff took the 
matter up with the local agent and on | 
the following July, which was more than 
a year after the fire, proof of loss was 
furnished to the company. This ap- 
pears to have been the first knowledge 
of the loss that reached the company. 

The company denied liability on the 
grounds that the insured had not com- 
plied with the provisions of the policy 
in respect to tendering proofs of loss. 
The policy was a Michigan standard 
form and contained the following pro- 
visions relative to proof of loss. 


Provision of the Policy 


“* * * The insured shall, within 60 
days after the fire, unless such time is 
extended in writing by this company, 
render to said company, a proof of loss, 
signed and sworn to by the insured, 
stating the knowledge and belief of the 
insured as to the following: * * * No 
suit or action on this policy for the 
recovery of any claim shall be sustained 
in any court of law or equity unless all 
the requirements of this policy shall 
have been complied with, nor unless 
commenced within twelve months next 
after the liability shall have accrued.” 


Judgment Was Reversed 


In respect to this the plaintiff took 
the position that since the agent had 
stated that the policy had been can- 
celled before the fire this constituted a 
waiver of the proofs of loss. The trial 
court took this view of the matter and a 
judgment was rendered in favor of the 
plaintiff. On appeal the higher court in 
reviewing the record and in reversing 
the judgment said: 

“Plaintiff, * * * claims that the state- 
ment to his agent by Garessi and the 
statement of Fischer to his attorney 
amounted to a denial of liability by the 
company, hence a waiver of proof of 
loss, and the trial judge so held. But 
waiver in order to bind the company 
must be by the company through its 
Officers or agents acting within the 
sphere of their authority. If the agents 
who attempt to speak for the company, 
bear no authority from the company, 
either express or implied or by holding 
out, their acts beyond their authority do 
not bind the company. * * * 


No Authority to Adjust Losses 


| Globe, supreme court of New Jersey, 
130 Atl. 436, the company issued a policy 





“We pass without comment the fact 
that the talk with Fischer did not occur 
until several months after the date fixed 
in the policy for filing proofs of loss. 
Fischer was the local agent and Garessi 
was one of his employes. Neither of | 
them, so far as this record discloses, had 
authority either general or special to 
adjust losses. 

“The holding of the learned trial judge | 
that the local agent of an insurance com- 
pany, who has authority to solicit busi- | 
ness, write and issue policies, and col- | 





lect premiums, may for his company 
waive the clauses of the policy above 
quoted, is in conflict with at least two 
cases in this court. * * * 


Agents Denial Is Binding 


“Manifestly an agent authorized to ad- | 
just the loss carried, not only the author- | 
ity to adjust the amount to be paid, but | 
also carries, as a part of and incidental | 
to such power, the authority to refuse | 
any payment at all, to deny liability. His | 
denial of liability is the denial of lia- | 
bility for his principal, and waives proof | 


of loss. But a local agent, authorized | 


| only to write insurance, having no au- | 


thority to adjust the loss, does not carry | 
with him the power incidental to and a | 
part of the authority to adjust. * * * 

“As the material facts are not in dis- | 
pute and a new trial would be of no 
avail to plaintiff, one will not be granted. 


| Judgment reversed.” 
oa 


* + | 

Insurance Company Held Entitled to | 
New Trial Where Evidence Showed | 
Vouchers for Loss Had Been Altered.— 
In Kahn vs. Liverpool & London & 


covering merchandise and fixtures. A | 
loss occurred and the company denied | 
liability on the ground that fraud had | 
been practiced in the furnishing of the 
vouchers of the goods claimed to have 
been injured. 

Upon the trial there was clear proof of | 
the alteration of the vouchers and upon 


this being called to the attention of | 


plaintiffs, they agreed it appears, in open 
court to settle the claim for a greatly 
reduced amount. This feature of the 
trial seems to have been overlooked by 
the jury and the latter returned a verdict 
for the amount of the claimed loss. On 
appeal the higher court in reviewing the 
record and granting the insurance com- 
pany a new trial, said: 


Company Granted New Trial 


“The defense relied upon the fact 
there was fraud perpetrated by the plain- 
tiffs upon the defendant in furnishing to 
the latter false vouchers for the goods 
claimed to have been injured. The 
proof was clear that many of these 
vouchers had been altered in their dates, 
and upon this fact being called to the 
attention of the plaintiffs and their agent 
by counsel for the defendant, the former 
‘went into another room for consultation, 
and upon their return agreed to settle 











A Company for Good 
Agents 


Eighteen years of continuous progress | 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. From an | 
idea in 1905 this institution has grown 

to one of $1,750,711.46 assets and | 
$500,000 paid up capital. 


Wherever the Home Fire is located | 
you will find a satisfied agent 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana an 
Mississippi. 














Home Fire Insurance Co. 
of Little Rock, Arkansas 


























plaintiff’s claim for less than one-quar- 
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ter of the amount originally claimed as 
the loss sustained. 

“The significance of this offer seems 
to have been overlooked by the jury, and 
this fact leads us to the conclusion that 
this case should be retried. It is imma- 
‘terial whether, if these alterations were 
made for the purpose of defrauding the 





defendants, they were the work of the 
plaintiffs or of their agent, for the plain- 
tiffs cannot take advantage of the frau- 
ulent act of the agent without assuming 
responsibility therefor.” 





Because a man has failed does not 
necessarily make him a failure. 
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Credit Strengthened 
| By Prompt Payment 
Of Agents’ Balances 


D. McLARRY of Dallas, Tex., 

« general agent of the Home of New 

York, is sending out a sheet to local 

agents calling attention to the fact that 

prompt payment strengthens credit. He 

is hitting at the delinquent balance evil. 
Here is the way Mr. McLarry puts it: 


The payment of balances 60 days from 
the close of the month is equal to a 75- 
day credit as a part of the premiums are 
| collected during the current month. The 
| best minds in the business doubt the 
| wisdom of any extension beyond the 
| current month, as it creates a false com- 
| petition between companies and agents. 
An agent cannot be successful if behind 
|from time to time with his companies, 
and he does himself an injury to permit 
such a condition as it shadows his repu- 
tation to some extent and causes the 
|} underwriter to hesitate before extending 
accommodations. To grant more than 
| sixty days’ time breaks into a company’s 
method of operation. Discrimination 
arises resulting in the feeling that the 
| same consideration should be given other 
loyal representatives. If policyholders 
are unable or unwilling to pay, the thing 
to do is cancel their policies. 


Practice Is Pernicious 


The practice of extending credits be- 
yond a reasonable period is a pernicious 
one, because credit should be supported 
by strict business methods and accounts 
| liquidated through channels organized 

for the purpose. Individual paper of 
merit, to say nothing of firms and cor- 
porations, can be handled through local 
banks, who in turn can discount the 
same with larger banks or with the Fed- 

eral Reserve. Companies are expected 

»ynd held by custom to the payment of 

losses in cash made upon adjustment, 
|anli expenses are being paid daily and 
reinsurance companies are paid in cash. 
| Also legal reserves must be immediately 
set up on receipt of the daily report. 

Local representatives should arrange 
a plan to conduct and finance their 
|agencies in such a manner as to avoid 
_ the thought that they must be extended 
credit further than the usual time in 
order for the companies to remain upon 
good terms with them. It should be as- 
sumed that the principal would assist 

its agents over a period of depression, 
{but a favor often extended becomes a 
permanent obligation. It is current 
thought and talk among the fraternity 
|that the choice characteristic of any 
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agent is accuracy in accounting and 
paying promptly of balances upon 
usual payment dates; and contra, the 
poorest and least desirable agent is the 
one who is delinquent, because it breaks 
into the regular order of things, and if 
a large number of agents in a given ter. 
ritory are delinquent from time to time 
the supervisor has failed in his duties, 


the 
the 


Should Make Prompt Payment 


I have had occasion many times to 
discuss this question with local agents, 
and particularly those who were begin- 
ning in the business. The one important 
necessity in the conduct of an agency is 
to pay balances promptly regardless of 
how they have to arrange for the money, 
In the long run it pays, because if they 
want accommodations there are others 
which can be granted that are worth 
much more then the extension of a little 
time on balances. Unless an emergency 
exists it is the least accommodation that 
an agent can ask for it does him less 
good. The prompt-paying agent can get 
most anything within the underwriting 
range of his companies, everything else 
about him being the average, whereas 
agents of ability and loyalty have been 
restricted on account of their poor pay- 
ing qualifications. 

Agents should not place themselves in 
the position of the injured party and 
should view this from a broad standpoint 
and consider that it is a conclusion based 
upon the experience of all business insti- 
tutions. The field man who makes a bid 
for premiums upon the basis of extend- 
ing a long-time credit is working upon 
a foundation which is not fundamentally 
sound and in the long run both parties 
will come to grief. 


OUTLINE PROGRAM FOR YEAR 
ST. LOUIS, Dec. 23.—The Missouri 
State Fire Prevention Association has 
adopted a strong program for 1926. The 
executive committee and chairmen of 
special committees outlined the program 
at a meeting in St. Louis. There was 
gratification over the greater interest 
shown by field men in the work during 
the past months, and confidence that the 
broadened activities would get hearty 
support from the general membership. 

One advance step taken recently was 
especially approved, that of holding 
schools of instructions at each town in- 
spection. The executive committee de- 
cided to elaborate this idea and arrange 
for such a school at each inspection. 

Especial development is planned in the 
speakers’ bureau. In order to bring out 
latent talent for speaking, especially 
among the younger members of the as- 
sociation, contests, with prizes, are to 
be held at the weekly luncheons of the 
Mississippi Valley and Heart of Amer- 
ica ponds, Blue Goose, at St. Louis and 
Kansas City. 

A third important forward step was 
the adoption of a definite program of 
help to Chambers of Commerce which 
have not yet become active in the Inter- 
Chamber Fire Waste Contest. 

The following tentative schedule of 
town inspections was outlined: January, 
Kirksville; February, Richmond and 
Lexington (two days); March, Malden 
and Campbell (two days); Avril, Butler 
and Rich Hill (two days); May, Spring- 
field; September, Lebanon and Marsh- 
field (two days); October, Bloomfield 
and Morehouse (two days); November, 
Fredericktown 


Chrysler Case Decided 


NEW YORK, Dec. 23.—The applica- 
tion of the Chrysler Sales Corporation 
and the Utterback Gleason Company, its 
agent at Bangor, for an order restrain- 
ing Insurance Commissioner Spencer of 
Maine from interfering with the grant- 
ing of fire and theft insurance in con- 
nection with the sale and distribution 
of Chrysler automobiles has been denied 
by the federal court. 


Allardyce With Springfield 


BOSTON, Dec. 21.—Donald Allardyce, 
who started his insurance career in the 
loss department of the head office of the 
Phoenix of Hartford, and who has been 
doing good work in the inspection de- 
partment of the New England Insurance 
Exchange for the past two years, will 
join the field staff of the Springfield Fire 
& Marine Jan. 1 as special agent for 
Massachusetts with headquarters at 
Springfield. 
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OPPOSE ABANDONMENT 
PROTEST MADE BY AGENTS 


Indiana Locals Object to the Discon- 
tinuance of Branches of the State 
Audit Bureau 


At a meeting of the executive com- 
mittee of the Indiana Association of In- 
surance Agents in Indianapolis Monday, 
a formal protest was prepared and wired 
to the Indiana committee of the sub- 
scribers actuarial bureau, Chicago, 
against the merging of the audit bureau 
branches with the headquarters office at 
Indianapolis. Branch offices are now 
maintained at Fort Wayne, South Bend, 
Evansville and, until recently, at Terre 
Haute. The plan to merge all these of- 
fices at Indianapolis is favored by com- 
pany interests to cut down expense and 
is opposed by agents now reporting to 
these branch offices on the ground that 
from one to two days will be lost over 
present schedule in the handling of daily 
reports. The mail service from the 
northern part of the state to Indianapo- 
lis is notoriously slow and agents in that 
region say they would rather report to 
Chicago than Indianapolis if the two 
branches at South Bend cannot be con- 
tinued. 

At the meeting Monday there were 


present Daniel J. O’Keeffe of Fort 
Wayne, president Indiana association; 
M. J. Blitz of Fort ‘Wayne, Walter A. 


Huffman of Elkhart, S. D.; Buntin of 
Terre Haute, Joseph W. Stickney and 
A. L. Rigsbee of Indianapolis. It is 
proposed to have members write their 





companies protesting against the change. 
The South Bend office was scheduled to 
be closed Dec. 19, Evansville, Jan. 9, and 
Fort Wayne, Jan. 16. 


STAFF CHANGES ARE MADE 
(CONTINUED FROM PAGE 3) 
nected with the old northwestern de- 
partment of the Commercial Union. He 
later was made special agent, superin- 
tendent of agencies and then assistant 
manager. In June, 1923, he was trans- 
ferred to the Chicago department when 
the Denver office was consolidated with 


Mr. Flinn started his career with the 
Commercial Union, later serving for 
eight years as examiner in the western 
office of the Great American. In 1920 
he went to Pittsburgh as agency super- 
intendent of the National Union. He 
returned to Chicago in 1921 as an ex- 
aminer of the Commercial Union and 
was made general agent in June, 1923. 

Mr. Gleiser was connected with the 
Illinois Inspection Bureau before going 
with the Commercial Union. 


North America’s Party 

The annual dinner-dance of the west- 
ern department of the North America 
and affiliated companies was held on 
Tuesday evening in Chicago. There 
were 240 in attendance. During the din- 
ner, tafks of a “kidding” nature were 
made by most of the department heads. 
The evening was concluded with danc- 
ing during which some experts of the 
Charleston performed. 





Losses On Retail Stores 
NEW YORK, Dec. 23.—Losses on 
retail stores are much heavier than for- 
merly according to the tabulation made 
by the committee on losses and adjust- 


ments of the New York Board. Until 
now manufacturing losses have been 


most pronounced, but the latest compil- 
ation shows that there has been quite 
a change recently. Of the 285 fires re- 
ported, 92 are in. the manufacturing 
classification and 119 among retail es- 
tablishments. 


Son for Sun Secretary 


_ The latest candidate for future fire 
insurance managerial honors is the ten- 
pound son of Elliot Middleton, United 


| 
| 


States resident secretary of the Sun of £| 
| 
} 


London, who arrived several days ago. 
N. J. 


The home town of Montclair, 


plans a general holiday in celebration of | 


the great event, Dec. 25. 





Essay Contest Prize Winners 


DENVER, COLO., Dec. 23.—Prize win- 
ners in the essay content conducted in 
connection with the local observance of 
National Fire Prevention Week, Oct. 4-10, 
were announced last week by the judges. 
Frederic Williams, secretary of the 
Rocky Mountain Fire Underwriters As- 
sociation, J. J. Moses, assistant chief of 
the Denver fire department, and Capt. 
William J. Martin, also of the fire de- 
partment, were the judges. A total of 
1,013 essays were submitted, according 
to Mr. Williams, although 127 bore no 
names. Senior high school students dis- 
played almost no interest in the contest, 
only 60 essays being submitted in that 
class. Junior high students submitted 
374 essays and grade pupils 452. The 
prizes were $10 for first, $5 for second in 
each of the three classes. The contest, 
while disappointing, Mr. Williams points 
out, in its failure to attract the interest 
of older pupils, is indicative of the need 
for some method of interesting high 
school students in fire prevention. 


Indianapolis Department Store Loss 


The department store of Weller 
Brothers at Indianapolis burned Tuesday 
with estimated loss of $500,000. 


Miscellaneous Notes 


Damage estimated at $20,000 resulted 
from a fire at Centerville, Ia., Saturday, 
that swept the John G. Joseph dry goods 
store. Damaged covered by insurance. 

K. L. Walling of the Iowa Insurance 
Service Bureau has moved his office from 
the Securities building at Des Moines to 
the new Insurance Exchange. 


Repairs have started on the science 
building at Oregon Agricultural College, 
which was damaged to the extent of 
$100,000 by fire which started from a 
backfire in the gas pipe system in the 
laboratory. Cremical stocks lost con- 
tributed to the size of the loss. 

B. E. Nyrop, who for over 10 years 
has been manager of the insurance de- 
partment of the Investors Syndicate at 
Lansing, Mich., has organized a new 
eg which is known as B. E. Nyrop 
& Co. His office is in the Lincoln build- 
ing. He will act as general agent for 
the Columbian National Fire. 

Fire in the Henry W. Wagner building, 
Orangeville, Ill., caused $100,000 loss, and 


Freeport and Monroe departments were | 


called to help local firemen 
business district of the town. Wagner's 
loss is $60,000, not including the Wagner 
hardware business loss of $8,000; W. L. 
Auman store loss of $13,000; Appenzeller 
store, $3,000, and a half a dozen offices 
and lodge losses. 

William B. McIlwaine, widely known 
attorney of Petersburg, Va., and brother 
of Archibald G. McIlwaine, United States 
manager for the London & Lancashire, 
is critically ill at his home in that city. 
He is suffering from uraemic poisoning 
and practically no hope is held out for 
his recovery. He is an uncle of Robert 
McIlwaine Friend, manager of the Rich- 
mond office of the Southern Adjustment 
Bureau. 


save the 


Eastern Notes 


The summer homes of Henry D. Miles, 
president of the Buffalo Foundry & Ma- 
chine Company, and Michael T. Sullivan 
of Detroit, near Buffalo, N. Y., have been 
destroyed by fire with a loss of $75,000. 
The blaze is believed to have been caused 
by tramps. 

John H. Madden, a lake captain, is in 
jail at Buffalo, N. Y., in default of $25,000 

bail, charges. with threatening to kill 
Frank E. ble, a member of the insur- 
ance firm of Ryan & Cable. Captain 
Madden had an automobile accident re- 
cently and later found that he had not 
taken out the kind of insurance covering 
his particular case. He became incensed 
and visited the offices of Ryan & Cable 
several times, making demonstrations 
and serious threats. 


Kentucky Notes 


S. R. Damaree of the Eugene Wilson & 
Co., agency at Bardstown, Ky., 
Demaree now, being one of the two 
colonels who have been named on the 
staff of Governor Fields. 

Glasgow, Ky., had another fire loss 
Dec. 20, when the Philip Kopel dry goods 
and general store was burned, stock 
being badly damaged as well as build- 
ing. A new pumper was reported to 
have rendered excellent service. Insur- 
ance of $15,000 was reported in effect, 
and with relatively small salvage ex- 
pected. 

J. H. Smiley has purchased the inter- 
est of his partner, Frank G. Ott, in the 
Ott & Smiley agency at Lexington, Ky., 
and will operate as the Smiley Insurance 
Agency. Mr. Ott has arranged to enter 





the real estate business in Florida. 





is Colonel | 
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GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 








Boston Ins. Co. Federal Ins. Co. of Jersey City 

Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 
F,R. Ormsby, Pres. G.E.Hutchings,Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1925 

Surplus to Policyholders $410,646 
Total Admitted Assets $1,120,654 


Capital $300,000 











An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED 








H. S. BASSETT 
Secretary-Treasurer 


PAUL H. BASSETT 
Asst. Secretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 


CHAS. S. TURNER 
President 





























JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 








MINNEAPOLIS, MINNESOTA ' 
January 1, 1925 
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Q O 
ay, 


O each of our Treatyholders, Policy- 
holders, Agents and Brokers, we ex- 
press our appreciation and thanks for 
their support and patronage, which 
have helped us make 1925 a most successful 
year. 





Through effective service to them, we have 
realized a profit, and we hope and believe 
their side of the transaction has likewise been 
profitable. We hold that no contract is a good 
one unless each party has an opportunity for 


profit. 


So, while this may not reach our friends until 
after the Yuletide holiday, we want each to 
know that we have wished for them _ 


a fflerry Christmas 


and now wish them 


q Happy Pew Dear 


Employers Indemnity Corporation 


E. G. TRIMBLE, President DENNIS HUDSON, Vice-President 
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CHICAGO MEN TO PUT ‘LAUNCH RATING BUREAU 
TEETH IN AGREEMENT | | 


| NAME GOVERNING COMMITTEE 





Surety Association Goes Into Ac- 
tion to Prevent Commis- 
sion Chaos | 


| Organization for Supervision of Com- 
pulsory Auto Liability Law in 
Massachusetts Now Functioning 








| BOSTON, Dec. 23.—The Massachu- 
|setts Automobile Rating & Accident 
| ern ee _ Leys duly or- 
, -4, | ganized and made ready for business, to 
Violators of New Pact as Planned Will | carry out the provisions of the com- 
Find~No Market for Excess | pulsory automobile liability insurance 
Liabili |law passed by the last legislature and 

lability, | which goes into effect Jan. 1, 1927. Ata | 

| meeting of 37 stock and 14 mutual com- | 


REINSURANCE IS CLUB 





Chi a ene ne | panies doing liability business at the 
_ Chicago surety men have been rear | state house last Friday, presided over | 
ing such reports of demoralization in| by Manager W. N. Magoun of the | 
the surety business in New York grow- | Massachusetts Rating & Inspection | 

Bureau, the workmen’s compensation 


ing out of competition that they have 
become alarmed over the situation in 
Chicago. Competitive conditions in the 
western metropolis have resulted in the | 
scrapping of the agreement signed five 
years ago so that there is not a com- 
pany in the city which is not paying 
brokers’ commissions in excess of 15 
per cent, which is the agreed upon fig- 
ure. All of them are paying 20 per | 
cent in many cases, although a few say 
that the majority ‘of their business is 
at 15 percent. It is the 25 and 30 per- 
cent cases that are alarming. 

Leaders in the Surety Underwriters 
Association at Chicago fear that they 


rating body, a governing committee | 
made up oi six stock and six mutual 
companies was unanimously elected to | 
have charge of the operation of the au- | 
tomobile bureau, under authority of the | 
commissioner and by his direction, and | 
a resolution was passed formally an- 

nouncing the opening of the automobile | 
bureau for business. 


Announces Governing Board 


The stock companies announced as 
their members of the governing board | 
the Employers’ Liability, Massachusetts | 
Bonding & Insurance, Travelers, Ocean 
Accident and United States Fidelity & 
Guaranty. The mutual companies made 


“ ’ ne >. | known their selections as follows: Lum- | 
= headed for New York conditions if bermen’s Mutual Casualty of Hiieeia 
something is not done. Consequently | Automobile Mutual Liability, 7 


Liberty 
Mutual, American Mutual Liability and | 
Federal Mutual Liability. The govern- 
ing board was unanimously elected | 
without contest. 

Chairman Magoun then proposed the 
following resolution which was unani- 
mously adopted: 

“Whereas the constitution of the 
Massachusetts Automobile Rating & 
Accident Prevention Bureau, dated Nov. 
19, 1925, has been adopted and the gov- 
erning committee has been elected, 
therefore be it resolved, that this meet- 
ing of the Massachusetts Automobile 
Rating & Accident Prevention Bureau, 
duly called and held in accordance with | 
the provisions of the said constitution, 
hereby declares that the Massachusetts 
Automobile Rating & Accident Preven- 
tion Bureau is now duly organized for 
the transaction of business.” 


a supreme effort to get an enforcible 
commission agreement is being made. 
The big stick will be used—the big stick 
in this case being reinsurance. 


Committee Appointed 


A committee of six has been appointed 
with three general agents and three 
branch managers to draw up an agree- 
ment of this nature. In all probability 
it will contain a statement to the effect 
that those who sign the agreement shall 
neither take from nor cede reinsurance 
to those who do not sign. Many of the 
companies cannot operate unless they 
can easily obtain reinsurance and most 
of them have a large volume of reinsur- 
ance business on their books and would 
hate to lose it. Therefore, the reinsur- 
ance argument works both ways, and 
there are very few companies that 
would not sign, if forced to, on account 
of reinsurance. 

Once the agreement is decided upon 
in the committee, it is said that R. R. 








the Chicago Surety Association will re- 
solve itself into little more than a social | 


Gilkey, secretary of the Surety Associa- | organization. 
tion of America, of which the local Which Offices Are Responsible 
body is a member, will be asked to ‘ 


come to Chicago and approve the agree- There has been a division as to who | 
ment. is responsible between the _ general 

The Chicago men feel that the Surety | agents and the branch offices. The gen- ! 
Association of America has fallen down | eral agents claim that they, of necessity, 
on the job. It has not functioned in| are “pure” because any excess commis- 
the matter of commissions. They will! sions must come out of their pockets 
regard this as somewhat of a final test. | and it is much to fheir interest to see 
They want to show their willingness to | that excess commissions are not paid. 
abide by this agreement, but they feel | The branch office managers on the 
that it must also be approved by the | other hand point to the fact that they | 
companies. They want to know that | cannot violate the agreement without 
their agreement is legal and not a vio- | reporting the excess commissions paid 
lation of the anti-trust laws. They want | to their home offices. They state it is | 
the companies to back them up. If the | easy enough to check up on the branch | 
companies fail in this, they feel that | office because its record must show what | 





| power 


| D. Faulkner, president of the associa- 


| while 


COMBAT “CUT-RATERS” | BEHA SAYS THE RULES 


| 
| 
i 
i 


BIG PROBLEM IN CONNECTICUT | 








Agents’ Association Studying Way to 
Curb Competition of Out-of-State | 
Mutuals | 





HARTFORD, Dec. 23.—The action 
of the Connecticut Association of In- | 
surance Agents to curb the “rate slash- | 
ing” of out-of-the-state mutuals, by | 
which “the cream of the business” is | 
being taken away from the stock cas- | 
ualty companies, will take the form of a 
special committee named by the execu- | 
tive committee of the association, with 
to confer with Commissioner | 
Dunham relative to a possible require- 
ment for the publication of the rates of | 
the mutuals, it was stated by Thomas 


tion. The executive committee of 15 
will meet probably on Dec. 30, and name 
a committee of three. 


For Protection of Insureds 


President Faulkner said that possibly | 
the public would gather the wrong im- | 


| pression from the agitation of the Con- , , 
| the National Convention of Insurance 


necticut agents against lower rates of 
mutuals, but he declared it was as much 


|a matter of the protection of the in- 


sured as the agents, since numbers o 
mutual companies come into existence | 
each year and often fail in a short time. 
The mutuals, several of which are 
domiciled in Massachusetts, are licensed 
in this state and comply with all the 
state regulations concerning insurance, 
but unlike the Connecticut companies, 


selves to file their rates with the insur- 
ance commissioner, these mutuals do not 
make their rates public. 

President Faulkner said that Con- 
necticut agents had at present no solu- 
tion for the problem confronting them 
—the indiscriminate and irregular lower 
rates of the mutuals. The only thing 
that can be done at present is to study 
the situation and analyze the several 


mutual companies concerned and prob- | 


ably start an educational campaign 


| among clients as to perils which often 


attend such underwriting in the mutuals. 
Safety Basis Essential 


President Faulkner said he did not 
know what percentage of the total cas- 
ualty business of the state was being 
done by these mutuals, but understood 
that it was not large. However, he said, 
they “obtain many fine risks, taking the 
cream of desirable business and leaving 
stock companies the milk.” 





| sociation. 
| discuss the Chicago situation. 


MUST BE OBSERVED 





New York Superintendent Clamps 
Down the Lid on Casualty 
Companies 


CHICAGO CONDITIONS UP 





Believed That Officials Will Try to 
Hew More Closely to the Line 
Hereafter 





NEW YORK, Dec. 23.—Superintend- 
ent Beha of the New York insurance 
department held a meeting of officials 
of casualty companies here last week 
at which was present a committee from 
the Chicago Casualty Underwriters As- 
The meeting was called to 
During 
the week that Superintendent Beha was 
in Chicago to attend the meeting of 


Commissioners, he called a meeting of 
Chicago casualty men at which were 
| present some of the company officials 
who happened to be in the city. At 
that time the conditions in Chicago were 
pretty well aired. 


Put Burden on Companies 


The general agents and managers in 


which have an agreement among them- | Chicago felt that the burden rested on 


the companies to improve the situation. 
Mr. Beha himself became convinced 
that the companies were to blame for 
the Chicago situation. He decided, 
therefore, to put the matter squarely up 
to company officials and asked them 
what they intended to do about it. 
At the New York meeting Mr. Beha 
called attention to the fact that the com- 


| panies licensed in New York had given 
| their pledge to the effect that they would 


| He said that he 


Stock casualty companies could meet j 


the rates of the mutuals in all instances, 
President Faulkner said, but a safe busi- 
ness margin is a vital factor with them, 
many mutual companies “cut- 
rate” themselves to an early death. 

An increasing number of complaints 
from agents is being received concern- 
ing the loss of business to the mutual 
companies, and the whole situation de- 
mands a thorough study, President 
Faulkner declared. 








it pays. The general agent, on the other 
hand, finds it only incumbent upon him 


observe the acquisition cost rules that 
were agreed upon between the New 
York department and the companies. 
had unmistakable evi- 
dence that these rules were being vio- 
lated in Chicago. 


Rules are Being Violated 


Excess commissions are being paid on 
plate glass insurance, the general agency 
limitation rules are being violated, there 
are excess brokerage arrangements in 
some of the other lines and there are 
special deals in the city which’ exceed 
the limits laid down by the acquisition 
cost rules. 


Heated Session Held 


The sessions in this city were very 
heated ones. Criminations and coun- 
ter criminations were made. The meet- 
ing lasted almost all day. Specific “in- 
stances were cited where rules were be- 


| ing violated. Superintendent Beha made 


to report to his home office the commis- | 


(CONTINUED ON PAGE 45) 


it known that the companies guilty of 
these violations had to clean house and 
assure him that such action would be 
taken. He said that he would hold the 
companies responsible. 
The plate glass situation in Chicago 
(CONTINUED ON PAGE 48) 
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REPORT BY AUDITORS 
PROBE OF SOUTHERN SURETY 


Common Pleas and Orphans Courts at 
Philadelphia Had Examination Made 
of the Company 


Auditors for the common pleas and 
orphans courts in Philadelphia have 
made an examination of the Southern 
Surety and have filed their report with 
the board of judges. They find as of 
Sept. 30, assets $7,602,651, premium re- 
serve, $3,248,189, claim reserve $1,679,- 
269, capital $1,228,500, net surplus, 
$778,590. The auditors found the re- 
serves to be ample. Concerning the de- 
pository bond covering county funds in 
the failed Carnegie Trust Company at 
Pittsburgh amounting to $1,100,000, the 
auditors say: 


Carnegie Trust Company Bond 


In 1924, this company upon the appli- 
cation of the Carnegie Trust Company 
of Pittsburgh, -entered a bond of $1,- 
100,000 running to Allegheny County, 
Pennsylvania, to cover county funds de- 
posited with this trust company. After 
looking into the matter carefully, and 
everything appearing favorable to the 
risk, the Southern Surety instructed its 
representative at Pittsburgh that it 
would take $100,000 of this, provided the 
balance be taken by other reinsuring 
companies, and provided that the trust 
company would give the personal obliga- 
tion of John A. BeH. All this was ar- 
ranged, and the bond was _ entered, 
eighteen other companies taking the bal- 
ance over $100,000 with reinsurance to 
the Southern. 


Called on Company for Payment 


The failure of the Carnegie Trust Com- 
pany is common knowledge. After the 
failure, the Allegheny county called upon 
the Southern Surety to make good in the 
full amount of the bond, which the 
Southern did, calling upon its reinsurers 
to pay their share, the Southern seeing 
no defense to the payment, and thereby 
avoiding a penalty of $55,000, if the pay- 
ment was not made at once to Allegheny 
county. Six reinsuring companies paid 
their share of the loss at once in the 
sum of $275,000. The other reinsurers 
neither denied nor admitted liability, but 
contended that the Southern Surety has 
paid too soon. On the other hand, the 
Southern owing to the insistence of the 
authorities of Allegheny County, and 
seeing no escape from liability or reason 
for delay, paid the full amount of the 
bond to the county. 


Southern Sues Other Companies 


The remaining 12 companies which re- 
fused payment are having another audit 
of the Carngie Trust Company made by 
certified public accountants. The South- 
ern has brought suit against each of the 
remaining companies, and your auditors 
can see no reason why it should not 
recover. 

Among the assets included in the finan- 
cial statement attached hereto as of 
Sept. 30, 1925, the item due from rein- 
suring companies on paid losses amounts 
to $780,968.41. Of this amount all but 
some $34,000 covers the reinsurance to 
the Southern in the Carnegie Trust Com- 
pany failure. Reinsurance on paid losses 
is an asset allowed by the insurance de- 
partment of the several states, and by 
the treasury department of the United 
States government, which department is 
familiar with all the facts connected 
with this bond running to Allegheny 
county. 


Reducing Auto Accidents 


AUSTIN, TEX., Dec. 23—Accident 
charts which have been kept of automo- 
bile accidents in Texas show a large de- 
crease in night accidents since the head- 
light law went into effect, according to 
reports to the headlight division of the 
State Highway Department. 

The pre-registration tests now in 
progress will bring into test stations all 
ears in the state, both those cars which 
were adjusted in the first test and those 
which failed to go to a test station. 
With the adjustment of the delinquent 
ears a further material reduction in 
night accidents due to glaring headlights 
is expected. 








DONALDSON ST. C. MOORHEAD WINNER 
OF MARYLAND CASUALTY ESSAY CONTEST 

















ONALDSON St. C. Moorhead, as- 
D sistant secretary of the United 

State Casualty, was the winner 
of the first prize of $100 in the 
essay contest inaugurated by President 
F. Highlands Burns of the Maryland 
Casualty. The subject of the essay was 
“Why Young Men and Women Should 
Enter the Casualty and Bonding Busi- 
ness as a Life Work.” Five prizes of 
$100, $50, $25, $15 and $10 were of- 
fered by the Maryland Casualty. 


Gave Five Reasons 


The winner of the $100 prize wrote 
an interesting essay, featuring the fol- 
lowing reasons for his subject: It is 
an intensely interesting business, a lu- 
crative business, a business that is also 
a profession, a fast growing business, a 
business of high ideals, and an inter- 
locking business. Alexander B. Wilkie, 
Baltimore, Md., won the second prize. 
The third prize was won by Martin J. 
Bernholz, New York City; the fourth 
prize by Colonel R. Hill Carruth, man- 
ager Fidelity & Deposit at Memphis, 
Tenn., and the fifth by R. W. Faulkner, 
publicity director, Woodmen Accident, 
Lincoln, Neb. 


Basis of Award 


The committee awarded the ‘first 
prize to Mr. Moorhead, not only be- 
cause he so successfully and succinctly 
summarized the part that casualty and 
surety insurance plays in the commercial 
life of the nation, being, as he says, a 
“silent partner in each of the country’s 
commercial enterprises,” but also be- 
cause in a few words he analyzed the 
great advantages of the casualty and 
surety business as a career, while at 
the same time his paper possessed a 
fine literary flavor. 

The contest was open to everybody 
and the essays were limited to 700 
words. Entries came from all parts of 
the country and several from Canada; 
and the winners were well scattered, al- 
though New York City won two. The 
west was represented by the award to 
Lincoln, and the south by Memphis and 
Baltimore. Most of the essays submit- 
ted were of a high order. The committee 
appointed to make the awards was com- 
posed of Clarence Axman, chairman, 
“Eastern Underwriter”: William  S. 
Crawford, “Journal of Commerce”; C. 
I. Hitchcock, “Insurance Field,” and 
C. M. Cartwright, THe Nationa, Un- 
DERWRITER, 

Following is the essay which won 
first prize: 

Mr. Moorhead’s Essay 


“Do you see those coke-ovens blaz- 
ing across western Pennsylvania? Do 
you see, farther westward, those Minne- 
apolis flour mills, that gang of steve- 
dores out there in San _ Francisco, 
unloading the ships of the Orient, and, 
southward, that beehive of the motion- 
picture industry at Hollywood? Then, 
coming east, mark well those Louisiana 
sugar plantations, that rush of construc- 
tion work in busy Florida, that group 
of young lady golfers in the city of 
peerless golf, Atlanta. Observe, also, 
on your way north, those Carolina cot- 
ton-mills—that throng of automobiles 
in Washington—that myriad of theatres, 
apartments and hotels that make up old 
New York. 


Are Silent Partners 


“Do you know who are silent part- 
ners in each and every one of those 
enterprises? The casualty insurance 
and bonding people! Silent partners, 
but very active partners, guarding activ- 
ities of every description from Maine’s 
stern coast out to the Golden Gate. 

“Perhaps the partnership interest is a 
surety bond, covering that Florida con- 
struction work. Perhaps it is compen- 
sation insurance for those Pennsylvania 
miners or for the flour millers or for the 
motion-picture actors. Perhaps it is au- 





tomobile or sports’ liability insurance 
for those golfers. Perhaps it is public 
liability or elevator insurance for the 
hotels, apartments and theatres; or per- 
haps it is one of a score of other forms 
of casualty insurance and bonds. 


Interests Are Varied 


“It is obvious that the interests of the 
casualty and bonding people are as 
varied and wide-spread as are the in- 
dustries of the nation. To look after 
their affairs, an army of variously trained 
people are enrolled under the flag of 
the casualty and bonding business; 
agents (over all the United States), 
who sell and arrange the different forms 
of protection; engineers, underwriters, 
lawyers, doctors, claim auditors, pay- 
roll auditors, inspectors (for coal mines, 
for steam-boilers, for elevators, for 
apartment buildings, for mercantile es- 
tablishments and for manufacturing 
plants), accountants, book-keepers and 
stenographers; and others, many oth- 
ers, to look over investments, printing, 
purchasing and advertising work. And, 
of course, there are general supervisors 
and executives trained in many lines. 


Room for Others 


“A host of people already are engaged 
in the business but there is room for 
many more to look after the present in- 
terests and to take part in developing 
the enormous possibilities of the busi- 
ness in the future. There are needed 
more young men and young women. 
Those who will make the casualty in- 
surance and bonding business their life 
work will find that it is: 


An Interesting Business 


“An intensely interesting business! As 
has been pointed out, it is a business 
concerned with almost everything that 
happens. 

“A lucrative business! It may be 
said truly of this business that the re- 
wards for each member are in direct 
proportion to the talents and industry 
put into the business by such member. 

“A business that is also a profession! 
The men and women who learn this 
business are made welcome and placed 
in remunerative positions in almost any 
community to which they fate may take 
them. 

“A fast growing business! In 1913 
the approximate total of the annual 
premiums for casualty insurance and 
bonds was about $150,000,000. In 1924 
the total jumped to over $600,000,000. 


Renders Great Service 


“A business of high ideals! Its mem- 
bers, while helping themselves, have as 
the guiding, purposes of their life work, 
the assistance of their fellowmen, the 
elimination of preventable accidents and 
the alleviation of the misfortunes that 
follow those accidents which do occur. 

“An interlocking business! Men and 
women who enter the work in one ca- 
pacity, as agents or inspectors or as 
auditors, etc., may change readily from 
one branch of the business to another. 
In such event they are not obliged to 
start over again because knowledge 
gained in one branch almost invariably 
is of direct use in another. Thus are 
avoided any years of wasted effort. This 
interlocking characteristic is perhaps 
the greatest attraction of the business 
for those who, in advance, do not know 
for what work they are best fitted. 


Offer Great Possibilities 


“Young men and young women who 
are pondering over the question of 
‘what’ll I do?’ there are places, with 
great possibilities awaiting many of you 
in the casualty and bonding business.” 


Superintendent H. C. Winn of the Na- 
tional Life & Accident at Memphis died 
recently after a short illness. He had 
been in the employ of the company for 
ten years and was regarded as one of its 
most promising superintendents. 





CREDIBILITY IS RAISED 
SOUTHERN SURETY HEARING 


Company Endeavors to Impeach Testi- 
mony of John A. Eddy, Special 
Investigator for the State 


HARRISBURG, PA., Dec. 23.—At 
the resumed hearing of the state’s in- 
quiry into the methods pursued by the 
Southern Surety of Iowa in getting busi- 
ness in Allegheny county, Homer 
Young, special deputy attorney general, 
refused to testify when asked to do so 
by Former Judge J. L. Parish of Des 
Moines, chief counsel for the company. 
Judge Parish then called John A. Eddy 
of Des Moines, who is retained by the 
state as a special investigator, and elic- 
itated that the latter was being paid $25 
a day and expenses for his services. 
The credibility of Mr. Eddy as a wit- 
ness was attacked; George Wrightman, 
former secretary of the Employers Mu- 
tual Casualty of Des Moines, and 
Charles C. Deering, a director of the 
latter company, testifying to Mr. Eddy’s 
relations with the enterprise when he 
was officially identified with it. Mr. 
Deering said that when secretary of the 
Employers Mutual, Eddy had overdrawn 
$2,500 of its funds; $1,100 of which he 
later returned. 

L. A. Schmidt, auditor of the South- 
ern Surety, testified that the figures of 
the company presented by Mr. Eddy at 
the hearing Dec. 3 were erroneous. 
Judge Parish attempted to show by wit- 
nesses that certain of the companies that 
had reinsured part of the liability carried 
by the Southern Surety under depository 
bonds granted the defunct Carnegie 
Trust Company of Carnegie had some 
connection with the present state in- 
quiry. It will be recalled that while 
several reinsuring offices promptly paid 
their proportion of the primary bond, 
others declined to do so, and suits to 
compel settlement have since been insti- 
tuted by the Southern. 


WILDE IS MADE SECRETARY 


Succeeds Arthur B.. Woodward, Re- 
cently Resigned, as Head of Acci- 
dent Department of Company 


Frazer B. Wilde, for the past two 
years manager of the claim department 
of the Connecticut General Life, has 
been elected secretary of the accident 
department of the company. He suc- 
ceeds Arthur B. Woodward, recently 
resigned to accept a partnership in the 
New York City agency of the company. 
Robert K. Metcalf, with the company 
since 1921, was named successor to Mr. 
Wilde in the claim department. 

Mr. Wilde first became affiliated with 
the Connecticut General in 1914. He 
went to France with the 301st regiment 
in July, 1918. Returning to the com- 
pany in 1919, Mr. Wilde was made trav- 
eling auditor from the cashier’s depart- 
ment, and that same summer joined the 
claim department. In February, 1924, 
he was elected manager of that depart- 
ment. Mr. Metcalf, the new manager 
of the claim department, graduated from 
Amherst College in 1921 and joined 
the company the same year. Since join- 
ing the company he has had a thorough 
training course in all departments. 


Branch Office at Charleston 


The United States Fidelity & Guaranty 
has opened a branch office at Charleston, 


W. Va., which is its 33d full branch 
office. The manager is Clarence W. Vier- 
heller, a native West Virginian. He 


has a wide acquaintance in his territory 
and long experience as an executive spe- 
cial agent. 

W. B. Lewis is transferred from the 
Indianapolis office, where he proved his 
efficiency and appointed as assistant to 
Mr. Vierheller. Mr. Lewis saw active 
service in the World War, with the rank 
of captain. 
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DANGER LOOMING FOR 
RECIPROCAL MEMBERS 


Personal Liability as Partners Is 
Involved in Suits Filed at 
Chicago 


AFFECTS AUTO EXCHANGES 





Decision Breaking Through “Indem- 
nity” Clause Is of Great Importance 
in New Cases 





Two legal principles of the utmost 
importance to reciprocals and _ their 
members are involved in suits filed in 
Chicago against the Diamond Cab Com- 
pany and certain reciprocals, with the 
directors of the reciprocals, on various 
judgments for personal injuries. 

The first question is on the right of 
an injured person to recover from the 
reciprocal, even though the owner of 
the automobile causing the injury is in- 
solvent, and even though his policy car- 
ried the so-called “indemnity” clause. 

The second, which is of far greater 
importance to reciprocals, and to their 
members and directors, is on the liabil- 
ity of the members as partners. 


Late Decision on “Indemnity” Clause 


The Globe Indemnity was held liable 
by the Illinois supreme court in a recent 
decision on the first question. The ease 
arose in 1912 and was only decided 
finally late in 1925. Since the Globe In- 
demnity case arose, and long before the 
decision was handed down by the su- 
preme court, the stock companies recog- 
nized the danger to the insured of the 
“indemnity” clause and changed their 
policies to include the “insuring” clause. 
In other words, the policies that the 
stock companies now issue promise to 
pay a judgment to an injured claimant, 
whether the insured owner is able to pay 
or not. Some mutuals and one or two 
reciprocals have also adopted the insur- 
ing clause. 


Partner Claim Most Dangerous 


Suing the members as partners, how- 
ever, is far more dangerous t6 the ex- 
changes than suing on the indemnity 
clause. If partnership liability can be 
established, no man of any prominence 
or responsibility will dare to belong to a 
reciprocal. 

The lawyers pushing the suits are 
confident of winning on both points. 
One reciprocal has already offered a set- 
tlement rather than stand suit. The 
cases against it are ready for filing, but 
it has sufficient money to settle and has 
made an offer, and it seems likely an 
agreement will be reached. 


Established Rule in Texas 


_The partnership question has been de- 
cided only in Texas, where the decision 
went against the members. That is, the 
Texas supreme court has ruled that 
members of a reciprocal are liable as 
partners to third parties, and that third 
Parties are not affected by the attempt 
to limit liability. 

_ This Texas decision has been approved 
in other states and if it is followed in 
Illinois, then any prominent member of 
an automobile reciprocal in the latter 
State will be pledging his entire personal 
lortune merely by taking out a policy 
in the exchange. The same is true in 
other states where the Texas decision 
may be followed. 


Why Contention Is New 


It often takes many years for the ap- 
Plication of a commonplace legal prin- 
ciple. The interinsurance or reciprocal 
exchange method his been in operation 
Since 1881, but it is only in recent years 





WHAT IS A RECIPROCAL EXCHANGE? 


EW members of reciprocal ex- 

changes know the nature of the in- 

stitution they depend on for protect- 
tion. In view of the suits filed at 
Chicago making individual members and 
directors defendants, the nature of a 
reciprocal becomes important. 

An inter-insurance exchange is sim- 
ply a group of persons who exchange 
with one another individual promises of 
indemnity. Doe, Roe, Jones, Smith, 
Brown and Robinson agree among 
themselves that if any one of them has 
a loss, the other five will each pay one- 
sixth, so that the loss will not be too 
heavy on the one suffering it. 

This is a perfect picture of every re- 
ciprocal inter-insurance exchange, large 
or small. The only difference is in the 
number who join. The membership 
may go up to the thousands. Naturally 
there is a central office and clerical 
force, with a manager called an attor- 
ney-in-fact, but the essential character 
is not changed in any reciprocal. 


Every reciprocal puts some limit on 
the liability of each member. That 
limit is absolutely binding among the 
members themselves. It is only when 
third parties have dealings with the re- 
ciprocal that the limit may be ques- 
toned. 

The absolutely personal character of 
the obligations is evident. The fact that 
the attorney-in-fact is incorporated does 
not make the exchange, itself, a cor- 
poration and does not affect the liability 
of any member. Neither does the state 
license change the personal character 
of the obligations of members. 

It is curious that the attorney-in- 
fact is almost universally incorporated, 
thus giving personal immunity to the 
real manager, who insists so loudly on 
the personal obligation of members. 

The exchange itself, however, is an 
aggregation of individuals, the very 
type of organization so frequently held 
to be a partnership. 








that the partnership liability has been 
applied. 

This is because the exchanges ex- 
pressly repudiate joint liability. So long 
as the members deal only among them- 
selves, this repudiation is effective. Each 
member is bound by his agreement. It 
is when third persons are concerned that 
the attempt to limit liability fails. 

Reciprocal insurance for perhaps 40 
years was confined to fire insurance. 
Naturally each policyholder was a mem- 
ber, bound by the power of attorney, and 
the question of liability as partners could 
not arise. 


Factor in Associated Employers Case 


Then it was extended to compensation 
insurance. The compensation recipro- 
cals had usually a credit-rating test, ac- 
cepting only members worth $50,000 or 
$100,000. Thus the members were able 
if necessary to take care of their own 
claims. Although injured workmen were 
third parties, at law, it took the conjunc- 
tion of an insolvent employer and an 
insolvent reciprocal to raise the partner- 
ship question in compensation insurance. 

Fear of partnership liability has been 
a big factor in the receivership of the 
Associated Employers Reciprocal. In 
arguments lasting several days before 
Judge Wilkerson at Chicago, many 
prominent lawyers concerned in the case 
seemed to take it for granted that a 
third party could sue any member and 
get his money. It is undoubtedly this 
fear in the background that has given 
the receivership such united 
from the leading members of the Asso- 
ciated Employers. 

It is in reciprocal automobile insur- 
ance that the partnership liability of 
members takes on real importance. This 
line is too new to have brought about a 
clarification of the law. With one law 
firm handling unpaid judgments for au- 
tomobile injuries to the amount of $200,- 
000, the time seems ripe for pressing 
through to a decision. The denial of 
joint liability will be put to the test. 

In automobile insurance, every injured 
claimant is a third party, that is, the 
claimant is not bound by any agreement 
limiting the liability of members. If the 
conditions are such as to create joint 
liability, the members’. agreement will 
not bar the claimant. 


Result of Adverse Decision 


If the Illinois supreme court should 
render a judgment against members as 
partners, it is doubtful if any reciprocal 
could sell another automobile policy to 
a man of property. Even the mere 
bringing of the suit may affect the re- 
ciprocals by scaring off some of their 
members who have property. The 
Texas decision is too much in line with 
the view of lawyers for cautious mem- 
bers to feel easy. An adverse decision 
would be retroactive in its effect, and 
no man who had ever been a member of 
a reciprocal would be safe until the stat- 
ute of limitations barred the last claim. 

The Texas supreme court said: “Any 





intended or, for that matter, express lim- 
tations among the members of their 
individual liability could no more control 
the rights of third persons than could 
a similar agreement between the mem- 
bers of an ordinary partnership. The 
members of the association are indi- 
vidually liable because they are all prin- 


INTEREST IN SUITS 
AGAINST RECIPROCALS 





Danger to Members of Automo- 
bile Exchanges If Liability Is 
Established 


THIRD PARTY CLAIMS UP 


Door Opened for Partnership Liability 
by Recent Illinois Decision on 
Liability Policy 


Legal phases of the Chicago suits 
filed against the Diamond Cab Company 
and its insurers to get around the “in- 
demnity” clause of reciprocal automo- 
bile contracts are intensely interesting 
to all liability underwriters. The “in- 
demnity” clause stood the test for years 
and was in fact sustained in many 
courts. It was abandoned by the stock 
companies, not because it had been 
overthrown, but because it does not 
give adequate protection to policyhold- 





cipals, and, being principals are bound 
in the same manner and for the reason | 
that members of an ordinary partnership | 


are bound.” | 


Prevented Earlier Test 


Prior to the Globe Indemnity case 
just decided in Illinois, the so-called 
“indemnity” clause was a protection also 
on the partnership liability of members. 


The indemnity clause provides that the | whom it stands. 


exchange. shall only be liable for money 
paid out by the member. After the mem- 
ber paid the money, the liability of the 
exchange extended only to him, and he 
was bound by the limitation of liability. 


Thus there was no opportunity to test | 


the partnership rule. With the supreme 
court finding a way around the “indem- 
nity” clause, the claim is held by one 
who has not signed any agreement 
against joint liability. and the test is 
under way actyally before the volume of 
reports containing the decision is pub- 
lished. 


Judgments Amount to $200,000 


Suits already filed on these questions 
aggregate $35,000. They are all brought 
by one law firm, which has other judg- 


| ments in similar cases to the amount in 


support | 


| 





all of $200,000. The judgments are all 
on automobile accidents and have been 
rendered against owners who were un- 
able to pay, but who carried policies 
with the “indemnity” clause in various 
reciprocals. The reciprocals took the 
ground that they would not pay the 
judgments because the assured could 
not pay, and therefore, the reciprocals 
had no liability. 


Story of Typical Case 


A typical case is that of Michael Big- 
ger, a minor, by his next friend, Wil- 
liam Bigger, against the Diamond 
Cab Company, the Motor Car United 
Underwriters, the Motor Car Indemnity 
Exchange, the United Indemnity Ex- 
change and the Underwriters Service 
Corporation, besides 12 individuals, as 

(CONTINUED ON PAGE 45) 








REPRINTS 


Owing to the vast significance to sol- 
vent members of automobile reciprocal 
exchanges of the questions involved in 
the Diamond Cab-Motor Car Indemnity 
suits filed at Chicago, every member 
should be informed of the situation. Both 
the articles on this page will be re- 
printed on a single sheet and may be 
ordered from The National Underwriter 
at the following prices: 


100. c.cccsee $2 1,000... ccc $10 
200... cccee 3 2,000. ..cccee 20 
$00. .ccncee 4 8,000. .ccccce 30 
400.....00. 5 5,000... .cc00 45 
1. eee © 10,000... ccccce 85 


ers. 

It may be almost as ruinous to the 
holder of an automobile policy to have 
an unpaid judgment hanging over him 
as to be forced to pay it. The supreme 
court of Florida said, in ordering the 
Belt Automobile to pay a judgment 


against one of its members: 
| “An unpaid valid judgment may be a 


very substantial loss to a person against 
It works a loss of 
| credit and stands over him with a 
| strong. hand to take from him his prop- 
| erty, as fast as he acquires any, until 
| the judgment is satisfied.” 

Want to Feel Safe 

Most drivers carry automobile insur- 
ance because they want to feel safe 
about their homes or business. They 
do not want to be “cleaned out” by a 
verdict following an accident. Even if 
they haven’t much property above their 
exemptions, they do not want to have 
to go through bankruptcy to get rid of 
a claim. Yet if a verdict goes against 
them, they will never have a dollar 
they can call their own unless it is paid 
or unless they do go through bank- 
ruptcy. 

The Chicago suits rest on the deci- 
sion of the Illinois supreme court in 
Kinnan vs. Hurst and Globe Indemnity, 
which will appear in the current volume 
of Illinois reports, 317 Ill. 251. The 
Illinois decision is not the first to break 
through the “indemnity” clause and 
make the insurer pay even though the 
automobile owner is insolvent. There 
are already three distinct legal theories 
upheld by courts of last resort in forc- 
ing payment. 

Files “Creditor’s Bill” 





The Illinois method is the “creditor’s 

bill,” the one upheld in the Globe In- 
demnity case and the one followed in the 
| Diamond Cab suits recently filed. This 
| method does not pretend that there is 
any obligation on the company to pay 
| the injured claimant. It is based on 
| the automobile owner’s insolvency or 
inability to pay a verdict for damages 
already rendered. The creditor’s bill 
forces a disclosure of all the assets of 
the automobile owner. Among the as- 
sets naturally is the unpaid automobile 
policy. 


Way Around Is Easy 


It is interesting to see how ingen- 
iously the lawyers get around a clause 
like the following, the one in the Globe 
Indemnity case: 

*1. No action for the indemnity 
against loss provided for in insuring 
agreement 1 of this policy shall lie 
against the company except for reim- 
bursement of the amount of loss actually 











38 CASUALTY 


THE 


NATIONAL UNDERWRITER 





December 24, 1995 








sustained and paid in money by the as- 
sured.” 

It would be hard to conceive a more 
absolute bar, but the way around is 
easy, once it is accepted. It is through 
another part of the policy. A creditor 
is entitled to any kind of property he 
can lay hold of, belonging to the cred- 
itor. The policy contains an agreement 
to defend damage suits. At some stage 
the company quits the defense, usually 
before an appeal, because if it took an 
appeal it would have to put up an ap- 
peal bond which would take care of 
the verdict. 


Utilizes Rights of Insured 


Having quit the defense, the com- 
pany is looked upon as having broken 
its contract. The injured claimant, util- 
izing for himself the rights of the in- 
sured, makes his suit against the com- 
pany, not under the policy, but for 
breach of it in failing to defend. The 
company does not pay insurance, but 
damages for breach of contract. It 
does not pay the injured claimant, but 
the insolvent policyholder. But it puts 
the money in the lap of the injured 
claimant, who is sitting in possession of 


the insolvent polic holder’s aff by | : 
— airs by | defense, he could not recover until he 


virtue of the creditor’s bill. 
Will Affect Other States 


An influential state like Illinois has 
a great effect on the line of legal deci- 
sions in other states, so that the IIli- 
nois decision is apt to be followed in 
Indiana, Michigan, 
ilar question may arise. 


or wherever a sim- | 


Ingenious as the Illinois method is, 
there are at least two others that have | 


proved successful in other states. Thus 
any state supreme court seeing injus- 
tice in the 
ing a way around it will find an ap- 
proved method suited to its own prece- 
dents. 


Held as Intermeddler 


sa In Minnesota, the company is held 
liable simply as an intermeddler. The 
court says if the company did not in- 





“indemnity” clause and seek- | 


tend to see the case through it should 
have let it alone. The law does not 
tolerate intermeddlers. 
taken the defense at the start the com- 
pany will not be allowed to step aside 
and say it has no interest in the matter. 
This is beautifully simple. If the 
company does not defend, Minnesota 
would undoubtedly allow a creditor’s 
bill as in Illinois and make it pay for 
breach of contract. If it does defend, 
it must go on and pay, if it loses. The 
intermeddler theory is formulated im 
Patterson vs. 
Casualty, 119 Minn. 308; 
281: 48 L. R. A. N. S. 184. 


Florida Even More Direct 


138 N. W. 


Florida is even more direct than Min- | 


nesota or Illinois. There the insured 
was not even insolvent. It was merely 
inconvenient for him to pay. The suit 
against the company was not brought by 
the injured claimant, but by the insured 
himself. The Florida supreme court 


| 


Having under- | 


Adan and Philadelphia | 


This is far more serious to reciprocals 
than merely breaking through the in- 
demnity clause. 


clause opens the door to third party | 
Establishment of the partnership | 


suits. 
principle would make membership ex- 
tremely hazardous to any man of prop- 


erty. 


Would Hit Them Hard 


Reciprocal exchanges of automobile 
clubs in particular would be hard hit. 
They largely take in men of consider- 


Breaking through that | 


able standing. Directors of reciprocals | 


would be the chief targets. 
easily found, as their names are used in 
advertising, and there is no doubt about 
their being members. In the Bigger- 
Diamond Cab suits it is the directors 
who are singled out as the individual 
defendants. 

In Texas it is clearly established that 
members of a reciprocal are liable to 


| third parties as partners. 


simply held that the indemnity. clause | 


was very very limited. It said the pol- 
icy gave the company the right to 
handle the defense. It said the indem- 


In the receivership of the Associated 
Employers Reciprocal, the receiver 


| suing the Inland Lloyds, another type 


nity clause only meant that if the in- | 


sured stepped in and handled his own 


had paid the judgment. To give it a 
broader meaning would be’ in conflict 
with other parts of the policy. Thus the 
company had to pay. The Florida de- 
cision was in the case of Elliott = ea 
| Automobile Assn., 100 Southern 797. It 
was rendered June 9, 1924. 


PARTNERSHIP PHASE 

The partnership liability involved in 
the Diamond Cab suits will become im- 
portant in those suits only in case the 
defendant reciprocal is unable to pay. 
Nevertheless the lawyers for the plain- 
tiffs take it seriously and have no doubt 
they will be sustained on the partner- 
ship theory, as well as in their demand 
that the reciprocal pay their judg- 
ments. The individual defendants were 
named in the full belief that they could 
be held liable, if necessary. 


of personal organization, and includes 


They are | 


is | 


many individuals not only on their per- | 


sonal obligations, but as partners. 
What Connecticut Court Says 


The Connecticut supreme court has 
used the following language about the 
liability of members of an unincorpo- 
rated aggregation of individuals: 

“Individual members of an unincor- 
porated association are liable for con- 
tracts made in the name of the associa- 
tion, without regard to the question 
whether they “so intended or so under- 
stood the law, and even if the other 
party contracted in form with the asso- 
ciation and was ignorant of the names 
of the individual members comprising 
it. And it is held... that the individual 
members of such an association do not 
acquire any immunity from individual 
liability by force of the statutes which 
provide that any number of persons as- 
sociated and known by some distinguish- 
ing name may sue and be sued by such 
name,” etc. 


LITTLE IMPROVEMENT 


IS SEEN IN THE LINE 


Compensation Insurance Will Stil] 
Bring Big Deficit to the 
Companies 


MEDICAL EXPENSE HIGH 


Increases in Rates Here and There in 
Some States Have Helped Situation 
Slightly 





NEW YORK, Dec. 23.—As casualty 
underwriters are reviewing the work of 
the year in compensation insurance, they 
do not see much improvement over the 
situation of last year. Individual com- 
panies here and there will cut down 
their deficit somewhat this year because 
they have arbitrarily refused to grant 
any concessions on compensation and 
have allowed business to slough off their 
books, where a demand was made to 


write unprofitable compensation if other 
profitable classes were to be held. Al- 
most all companies have stiffened up 
although here and there, there is rate 
cutting, juggling in classification and 
other means employed to write the busi- 
ness. Detroit for example is one of 
the worst cities in the country from a 
rate cutting standpoint on compensation. 


Rate Increases Here and There 


Notwithstanding the tremendously bit- 
ter experience companies have encoun- 
tered in writing this class, some under- 
writers will still grab at risks here and 
there, thinking that they have the key 

(CONTINUED ON PAGE 40) 
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The winners 


were as follows 


First Prize 


Third Prize 
Fourth P 








The 





s of the prize 





B.C, 


Faulkner, Publicity Director 


Moorehead, So Maiden Lane, New York, N. 
Second Prize—$50.00—Alexander B. Wilkie, 2507 Chelsea Terrace, Baltimore, Md. 
$25.00—Martin J. Bernholz, 1819 Broadway, New York, N. Y. 


| ‘ise—$15.00—R. Hill Carruth, Manager, Fidelity and Deposit Co. of Md., 1 
Building, Memphis, Tennessee. 


Fifth Prise—$1o0.0oo—R. W. 


The following were the committee who made the awards: 


Mr. Clarance Axman, Chairman 


The Eastern Underwriter 


| Mr. Wm. S. Crawford 


Journal of Commerce 


and Commercial 


Bulletin 


Mr. c. I. Hitchcock 


The Insurance Field 


Mr. c M. Cartwright | 


The National Underwriter | 


Baltimore 


Casualty Insurance 


Surety Bonds 


| Essay Contest Prize Winners | 


»s offered by the Maryland Casualty Company for the best essays on 
“Why Young Men and Women Should Enter the Casualty and Bonding Business as a ‘Life J 


rs 


, Woodmen Accident Co., Lincoln Nebraska. 


Maryland Casualty Company 
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F you are determined to succeed and become a fac- 
tor in the Casualty and Surety field, the Continental 
Casualty Company will help you. 


Casualty Insurance Surety Bonds 


All forms of Accident and Health policies including 
Non-Cancellable Income Protection Policies. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Ave. 
Chicago 
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Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for nearly 40 
years. 


We write Accident—Health—Auto Liability and Prop- | 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $8,000,000—Surplus to policyholders 
$2,654,000. 


We have some territory open that may interest you. 
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Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 
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WORKMEN’S COMPENSATION 








CALIFORNIA SHOWS INCREASE 





Gain in Compensation Premiums to Ex- 
ceed Any Former Fund—Recession 
for State Fund : 





SAN FRANCISCO, Dec. 23.—Com- 
pensation business in California will 
show an increase for 1925 probably 
greater than any single year since the 
present law went into effect ten years 
ago. This is influenced somewhat by the 
new law, effective last July, which com- 
pels every California employer to carry 
compensation insurance with a qualified 
carrier or qualify as a self-insurer. The 
large number of new industries estab- 
lished during the year will also be a fac- 
tor in the increase. 


Showing of State Fund 


Three companies are expected to stand 
out in the increased volume of business 
for 1925—the Travelers Indemnity, Met- 
ropolitan Casualty and Federal Mutual 
Liability. While the Federal Mutual has 
only been entered in the state since 1919, 
when it wrote premiums totaling $99,- 
251, in 1924 its premium income totaled 
$1,071,161, making it one of the leading 
private carriers for the year. The state 
fund continues to write the largest vol- 
ume of business of any individual car- 
rier, but its position will probably not 
be as formidable as heretofore and it 
is believed that the fund will show a 
further recession in comparison to the 
total premiums written this year. Sev- 
eral new companies have entered the 
state during the year and these, it is 
believed, will tend to reduce further the 
total written by the state fund. It 
reached the peak in 1921, when it wrote 
between 37 and 38 per cent of the total 
premiums in the state, gradually declin- 
ing to between 30 and 31 per cent last 
year. 

Claim ratios on compensation insur- 
ance throughout the state are variously 
stated but as a whole are “fair.” The 
loading in California is 40.6 per cent. 
Some of the companies complain that 
the rates are not high enough but the 
rates are being established more and 
more on California experience and 
should eventually produce satisfactory 
loss ratios. 


LITTLE IMPROVEMENT 
IS SEEN IN THE LINE 


(CONTINUED FROM PAGE 38) 


to the solution. Companies that are 
rigid and are adhering closely to rates 
will be able to make a better showing 
for 1925. There has been an increase in 
rates in some states which will help a 
bit. Companies are exchanging infor- 
mation more freely on risks. Naturally 
there has been much shifting of busi- 
ness because of sharper underwriting ex- 
actions. Agents and brokers therefore 
that find the old companies will not 
take the business again at the former 
rates, are shopping about. When the 
business is landed, the company taking 
it begins to make inquiry fre~ the for- 
mer company as to the experience. 
Sometimes the risk is cancelled when 
the truth is ascertained. 








Medical Expense Increases 


While the conditions have improved 
the medical expense has steadily in- 
creased. The state industrial boards 
are being more liberal toward claimants. 
The assureds themselves are having 
claims made in cases that would have 
been passed by a few years ago. This 
naturally brings up the expense ratio 
on non-compensable claims. 

Agents and brokers still do consid- 
erable shopping about, endeavoring to 
get compensation risks written on as 
reasonable terms as possible. They will 
agree to sweeten up the business with 
automobile, teams, public liability, etc. 








TELLS RATING BUREAU WORK 





Oklahoma Manager Addresses Local 
Agents on Functions of Bureau and 
Its Value to Them 





OKLAHOMA CITY, Dec. 23.—Wil- 
liam V. Long, newly appointed man- 
ager of the Oklahoma Compensation 
Rating Bureau, made his initial appear- 
ance before the Associated Fire & Cas- 
ualty Underwriters of Oklahoma City 
at its meeting Saturday, giving a brief 
outline of the functioning of the bureav 
and its value to the local agencies. 

“T have observed in other territories,” 
he said, “that the agencies are inclined 
to consider the bureau dictatorial rather 
than a helpful outfit; that we are a sort 
of secret organization and simply would 
not put out anything in the way of in- 
formation which would be helpful to the 
agencies in writing policies. We have 
but one secret in our office—that is com- 
petitive information. You can readily 
understand why a non-partisan office is 
not permitted to give information of this 
sort. Our work is only to make rates 
and check policies, to determine whether 
they are in accordance with require- 
ments of the state and of your own 
home offices. 

“Sometimes you probably think the 
bureau is too rigid, but when an appli- 
cation is returned by our office to you 
because the wording of a classification 
was not completed, or because of premi- 
um requirements, the correction is re- 
quested, not as a favor to us but simply 
that we wish to direct your attention to 
an error, which probably occurred 
through oversight, and which might re- 
sult disastrously to you if occasion 
should demand that it be dragged into 
court.” 

The speaker called attention to the 
fact that when controversy occurs the 
courts invariably interpret the contract 
in favor of the policyholder, on the the- 
orv that the terms were dictated by the 
company, whose duty it should be to re- 
move all ambiguity from the wording. 
In order to expedite the relay between 
the local offices and the home offices, he 
urged that these corrections be handled 
as promptly as possible. 

Mr. Long succeeds A. L. Morley as 
manager of the bureau. Mr. Morley has 
been appointed manager of the work- 
men’s compensation and service depart- 
ments of Pearce-Porter-Martin agency 
of Tulsa. 





California Accident Figures 


According to a report recently made 
public by Industrial Accident Commis- 
sioner Carrigan of California, 307 per- 
sons were killed while employed in 
various industries in that state the first 
six months of 1925, 583 received per- 
manent injuries and 42,630 were tem- 
porarily injured. The total number of 
deaths was the same for the period as 
for the corresponding months of last 
year. Permanent injuries were 104 less 
than in 1924 and temporary injuries were 
773 less. Operation of public utilities 
was listed as the most hazardous occu- 
pation, with 50 accident deaths. Clerical 
and professional work resulted in nine 
deaths and the motion-picture industry 
accounted for three. 





Will Send Out Claim Blanks 


SALT LAKE CITY, UTAH, Dec. 22.— 
Utah Industrial Commission has ruled 
that hereafter when an injury is first 
reported to the commission by an em- 
ployer acting under the provisions of 
the workmen’s compensation law, 2 
claim application blank will be at once 
forwarded to’ thé injured man by that 
body, wihch he will be requested to 
complete and return without unneces- 
sary delay. 

A member of the commission pointed 
out that this rule will not necessarily 
interfere with the practice of some em- 
ployers or insurance carriers paying 
compensation without the intervention 
of the commission, and that the appli- 
cation blank when completed by the in- 
jured workman may be held in abeyance 
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a result of this “incompetence.” 
Donahey is a Democrat and Miss 


and never be needed, but that it was 
wise to have it as a protection to the! nor 
worker. He also said the Commission 
is considering whether or not formal 
notice of the injury should be sent to 
the employer, and, if so, just how it 
should be made. 


Miss Moriarity charged that employes 
after leaving the department are able 
to make large sums of money by obtain- 
ing information from the 
| sion for employers who engage them. 
She says she has been unable to get the 


Would Bar Compensation Appeals 


a department to arrange for an audit of 
BALTIMORE, Dec 22—Casualty com- | the state fund. It is said, however, that | 
panies which appeal from decisions of | an audit is being made under the direc- | 


the state industrial accident commission 
should be boycotted by employers, ac- 
cording to Henry F. Broening, president | 
of the Baltimore Federation of Labor. 

He suggested that the compensation 
law should be amended so as to prevent 
such practices, which, he said, worked a 


tion of the state auditor. 
Denial of Miss Moriarity’s charges is 


of the commission. 





Illinois Mine Rate Reduced 


hardship on the person injured and his The base rate for the classification 
family. “Coal mining—N. O. C.” code No. 1016 
has been reduced from $5.50 to $5.13, 





effective Jan. 1 on new and renewal busi- 
ness only in Illinois. The rates on cur- 
rent policies will not be revised, the new 
rates based in determining the renewal 
rates applicable to risks bearing on and 
after Jan. 1, also on new 
coming effective Jan. 1. 


Virginia Ruling on Hernia 

In the event of recurrence of hernia 
after it has been cured, the recurrence 
must be sudden and not gradual to 
justify reallowance of compensation, ac- 
cording to a ruling of the Virginia in- 
dustrial commission, in the case of Ed 
Burleson vs, Steinman Coal Corporation 
and Maryland Casualty. It appears that 
Burleson while in employ of the cor- 
poration suffered an injury which re- 
sulted in hernia. He was allowed com- 
pensation and payments were continued 








AMONG BURGLARY MEN 

















THANK AETNA AND TRAVELERS 


until April 24, 1924, when they were 
stopped on the ground that he had been 
cured. Underwriters Attribute Burglary Insur- 


Burleson claimed to have suffered a re- 
currence of the trouble subsequently and 
asked that payments be resumed. The 
commission denied the application when 
it developed that the recurrence had 
been gradual and not sudden, 


ance Increases to Campaigns Con- 
ducted by Two Hartford Companies 


NEW YORK, Dec. 16.—Burglary 
underwriters are inclined to attribute the 
gratifying gain in new business made by 
practically all companies during the past 
three months, which still continues, to 
the intensive drives made for all classes 


Row in Ohio Commission 

COLUMBUS, Dec. 23—A row has broken 
out in the Ohio workmen’s compensation 
fund organization as a result of charges 
made by Rose Moriarity, a member of 
the commission, that regularly employed 
attorneys representing employers are de- 
nied information, but that this informa- 


in appreciation of important anniver- 
saries in each of the offices, and from 
which all competing companies derive a 


tion is readily forthcoming when some benefit. Doubtless the wide publicity 
special actuary is engaged. Incom- akon t hold s d bberi 
petency in the actuarial department is given to holdups an robberies, now 


matters of daily occurrence in all parts 
of the country, are potent influences in 
inducing property owners to carry bur- 


charged by Miss Moriarity. She declared 
that confidence in the workmen’s com- 
pensation fund is being broken down as 





Gover- | 


Moriarity is 2 Republican. | ings is given to the special campaigns 


| conducted by the two Hartford com- 


actuarial divi- | 


made by T. J. Duffy, Democrat, chairman | 


business be- | 


U NDERW RI TER 


re. insurance, but the major credit for 
the present notable expansion in writ- 


panies named. 


Managing underwriters still maintain | 
| that a wide and most desirable field for 


development is afforded by the house- 
holder of moderate means who does not 
carry burglary protection, primarily for 
the reason that he considers the rates 
charged too high for his means. Some 
company men favor a reduction in tariffs 
upon this type of risks, while the ma- 
jority contend that no action along that 


| line should be taken until the combined 


| moral hazard, 
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CASUALTY 


loss experience now being compiled by 


the National Bureau of Casualty & 
Surety Underwriters is issued, which 
will be early in January. With definite 
figures before them it may be that the 
underwriters will feel free to modify 
present rates to a point that should in- 
terest prospects of limited income, whose 
business, because of its freedom from 
is deemed most desirable. 
An intensive drive for small residence 
risks by all of the burglary writing com- 
panies would unquestionable develop a 
large amount of new business, the ex- 
perience on which should reduce the 
general loss ratio. 
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ANOTHER HOSPITAL POLICY |} 


Zurich Announces Liberal Forms Cov- 
ering Expenses of Accident 
or Illness 





L. D. Edson is manager of the accident 


| department. 


The Zurich has announced a surgical | 
hospital nurse expense policy which can | 
be sold either to cover only the accident | 


hazard or disability hazard including ac- 
cident and sickness. Graduate nurse ex- 


| pense is covered either at the hospital 


of risks by the Travelers and the Aetna, | ary, 


or in the home. The nurse expense and 
hospital expense are included in a given 
weekly limit. 


The rates for the new policy are as 
follows: 
Accident Expense Cover 


Maxi- 
mum Limit 
| Weekly During 
Pay- Operation Policy Annual 
mept Fees Year Pre mium 
$25 $ 5 to $100 $ 500 $ 
50 19to 200 1,900 10 
75 1I5to 300 1,500 15 
Disability Expense Cover 
Maxi- 
mum Limit 
Weekly During 
Pay- Operation Policy Annual 
ment Fees Year Premium 
$25 $ 5 to $106 $ 500 $12.50 
ho 10to 200 1,000 25.00 
75 Isto 300 1,500 37.50 


Operation fees are paid in addition to | 


this weekly limit for nurse and hospital 
expense. Hospital or sanitarium ex- 


nurse’s board, operating room, 
aesthetic, drugs, medicines, dressings, 
x-ray, laboratory, etc. These forms are 
issued without distinction as to occupa- 
tion or sex but excluding common la- 
borers or persons performing unusually 
hazardous work. 

The Zurich has made an excellent in- 
crease in its accident business this year. 


| pense includes room, board, nurse’s sal- | 
an- 


To Become Stock Company 


President R. R. Koch of the 
Assurance of South Bend, Ind., is plac- 
ing it on a stock basis. This is one of 
the old time mutual companies that has 
been in existence for a number of years. 


Home 


Opens New ‘Chicago District 
The United States National Life & Cas- 
ualty has established a third district in 
Chicago, which will be known Chi- 





as 











B. D. LECKLIDER, President 
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Assets 


$1,108,264.14 


AUTOMOBILE LIABILITY 


CHICAGO 


1213 Federal Reserve 
Bank Bldg. 
Robert T. Howe, Mgr. 


CLEVELAND 


1432 Union Trust Bldg. 
D. W. Page, Mgr. 








HOWARD SLONEKER, Secretary 


) CASUA 


JU Ac TOWINNHATANATINT 


‘anSumah 


Surplus to Policyholders 


$455,489.14 


A Stock Company Writing 
PLATE GLASS 


BRANCH OFFICES: 


DETROIT 


1905 Dime Bank Bldg. 
W. D. Foster, Mgr 





IN SURANCE COMPANY 
Hamilton, Ohio 


BURGLARY 


BONDS 


ST. LOUIS 


403 Planters Bldg. 
R. L. Mitchell, Mgr. 
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“Business Builders” 
Accident and Health Men 


Aoi | 


“Will you please enter my subscription for the A. & H. Policy Analysis 

Sales Service, as this service has been very highly recommended to me 
by Mr. Feffer of the Mutual Life of Illinois, with which company I am 
associated.” 


Mi 





and § 


E. W. Parks, Mt. Vernon, IIl. 


“Several A. & H. Bulletin subscriptions are in force in my office. Both 
the Salesmanship and Policy Analysis Sections are business builders for us. 
Many times we have won or closed cases by using information obtained in 
our service.” 

W. E. Lorn, General Agent, 
Continental Casualty Company, 
Cincinnati, Ohio. 


“T find that your service is very valuable.” 


C. G. Harre, 
Mutual Benefit Health & Accident Ass'n, 
Omaha, Nebraska 


Advertisement seven 











The National Underwriter Company, 
420 E. Fourth Street, 
Cincinnati, Ohio. 


I want to increase my accident and health insurance sales. Please 
send me your 32 page booklet descriptive of the A. & H. Bulletins. 
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FORT WAYNE MERCANTILE 
ACCIDENT ASSOCIATION 


FORT WAYNE, INDIANA 
Cc. B. HIRONS, Secretary and Treasurer 


Established 1892. 





Our Policies Provide a Full Unre- 
stricted Coverage for the Insured 





SOME GOOD TERRITORY STILL AVAILABLE IN STATE OF INDIANA 
































cago No. 3. It is to be in charge of C. O. 
Jensen, formerly manager of Chicago 
No. 1, and is located at 1028 National 
Life building. Fifteen men have been 
employed to start to work. The com- 
pany plans within the next 35 days to 
have 30 agents in this district giving 
full time. This staff will specialize on 
commercial and monthly payment acci- 
dent and health, intermediate life and 
industrial life. This will make about 
125 men at work developing the Chicago 
territory. In addition, Chicago No. 1 
and Chicago No. 2 district offices are 
making plans to increase their agency 
forces about 50 percent during the next 
30 days. 


Think “Right Reading” Helps 


KANSAS CITY, MO., Dec. 22—The Em- 
ployers Indemnity is offering to every 
agent in its accident and health depart- 
ment who writes $50 in premiums be- 
tween Dec. 15 and Jan. 15 on any of the 
company’s policy forms, excepting the 
special automobile or railroad accident 
policies, a year’s subscription to The 
Casualty Review as a reward. 

This plan is being adopted because 
“Right reading won’t make sales better 
—but it will make better salesmen,” in 
the words of the company executives. 
The corporation is telling its executives 
that The Casualty Review is “the best 
insurance magazine for the accident and 
health men.” 


Heads Teachers Department 


Robert N. Sine has joined the Income 
Guaranty of South Bend to manage its 
teachers’ department, handling a special 
educator’s form of policy, which is sold 
to instructors in schools and colleges 
only. Mr. Sine is the inventor of a 
unique and workable plan, whereby. he 
and his agency organization will call on 
no one but teachers in colleges, high 
and public schools. He moved to South 
Bend Dec. 1 and since that time has been 
getting his organization in shape to 
start at his work by the first of the year 
or shortly thereafter. He has for the 
past three years been in charge of a 
similar department with the Mutual Life 
of Illinois. 

The Income Guaranty has _ recently 
been admitted to California and Massa- 
chusetts and has made valuable agency 
connections in both states. It is closing 
1925 in a most successful way, having 
made very substantial increases in every 
part of its business over the records of 
1924. 


Will Write Accident Business 


General Agent Jesse A. Wood, life in- 
surance representative of the Aetna Life 
in Oklahoma City, has been given a gen- 
eral agency for the accident and health 
business, to have equal privileges with 
Pearce, Porter & Martin of Tulsa, Okla. 

General Agent S. M. Burbank, life in- 
surance representative of the Aetna Life 
in Louisville, Ky., has been given a gen- 
eral agency for the accident and health 
business, to have equal privileges with 
the Louisville branch office. 


Smooth Swindler in Ohio 


The Ohio State Life reports that a 
smooth crook, whose operations may 
have a tendency to create some prejudice 
towards the accident business, has been 
patronizing merchants in a number of 
Ohio towns. Carrying his arm in a 
sling and bandaged to a splint, he drops 
in at a store late in the afternoon, :after 
the banks are closed, purchases some 
minor article and offers in payment an 
accident voucher for $46.25 on the mythi- 
eal Continental Casualty Association of 
Syracuse, N. Y. He explains that he had 
his arm broken, has not been able to 
work and only today received his claim 
check The voucher bears all indica- 
tions of genuineness and almost any 
merchant will cash it, handing out from 
$30 to $40 in change. Several days later, 
however, the check comes back from 
Syracuse with the explanation that no 
such company operates there. 


Celebrates Silver Jubilee 


The National Life & Accident is plan- 
ning a silver jubilee celebration at its 
home office in Nashville, in the fall of 
1926 in recognition of a quarter century 
of outstanding service rendered by the 
five senior executives of the company. 
A special production campaign is planned 
in connection with silver jubilee year. 


Joins Washington Life & Accident 


Claude P. Kendall, who has been con- 
nected with the home office of the Pru- 
dential for more than 24 years as clerk, 





division manager and manager of the 
claim department, has resigned his posi- 
tion with that company and is now 
associated with the Washington Life & 
Accident of Chicago, of which his 
brother, George R. Kendall, is president. 
The Washington.was organized by Mr. 
Kendall about 14 years ago and is now 
writing industrial life and accident in- 
surance in Illinois, Michigan, Indiana, 
Ohio and Missouri. 

Three other brothers are also promi- 
nent in insurance work. H. R. Kendall 
is president of the Fidelity Life & Acci- 
dent of Louisville, J. S. Kendall is super- 
intendent of the Prudential at Los 
Angeles, and A. W. Kendall is superin- 
tendent of the same company at South 
Bend, Ind. 


Christmas Club Contest Winners 


The accident department of the Em- 
ployers Indemnity has announced the 
winners of its Christmas Club Contest 
in the various classes as follows: 

5,000 points or more—Adams & Mc- 
Fall, Missouri; F. S. Peck, California; 
E. C. Moran, Jr., Maine; Warren Sankey, 
Colorado. 

3,500 points or more—P. W. 
Michigan; H, L. 


Bouldin, 
Pardee, Michigan. 


2,500 points or more—W. Kemper, 
Texas; E. C. Moran, Sr., Maine; A. Wood, 
Oregon. 

1,750 points or more—N. C. Bader, 


Washington; R. E. Murphy, Missouri; 
Henley & Haynes, California; R. B. Shirk, 
Missouri; Duke A. Putney, Virginia. 


1,400 points or more—Law Brothers, 
Illinois; Archie B. Perry, California; 
H. S. McGuire, Colorado; H. T. Riley, 
California. 


875 points or more—Affeld, Hoff & 


Seifert, Illinois; Roy North, Missouri; 
Percy Logsdon, Indiana; N. S. Parker, 
California; M. L. Martin, Tennessee; 


B. H. Vreeland. 


New Company in Texas 


The Western Health & Accident of 
Sherman, Tex., recently organized by a 
group of insurance men in that city, is 
now in active operation, with offices in 
the M. & P: National Bank building. It 
is a mutual company operated on the 
level premium plan, without assessment. 
A very large volume of applications had 
been received before the final organiza- 
tion was perfected. The company is 
rapidly opening agencies over Texas and 
will continue to do so as fast as an 
agency organization can be perfected. 

The organizers of the company are all 
experienced accident and health men. 
R. E. Murrell, president, has been in the 
insurance business for 13 years. J. S. 
Love, vice-president, has had 21 years’ 
experience, including some important 
managerial positions, and J. D. Callo- 
way, secretary, has been in insurance 
work for the past seven years. Homer 
Graham, former cashier of the Bank of 
Dorchester, was elected treasurer, In 
addition to the officers, the directors in- 
clude Ralph Wood, John Sellers, Dr. Ross 
May and W. M., Shaw, all of Sherman. 


Change Lion Bonding Receiver 


LINCOLN, NEB., Dec. 23.—Governor 
McMullen has ordered that after Jan. 1 
Amos Thomas, Omaha attorney, resumes 
the duties of receiver of the Lion Bond- 
ing, a position he held until Governor 
Bryan replaced him with a Democrat, 
Lee Herdman. I. J. Dunn was named as 
special counsel, but later was succeeded 
by Mr. Thomas. 

Messrs. Herdman, Dunn and Thomas 
have succeeded in securing settlements 
with most of the stockholders who put 
up the $750,000 that was entirely lost by 
the company. Some paid as high as 
$25,000 in settlement. 

The company’s book assets were over 
$2,000,000 when it failed, but only a small 
portion of these proved valuable. Claims 
of $1,700,000 were filed, but only $700,000 
were allowed. Of these three dividends 
were paid, totaling 23 percent. Another 
7 percent is expected to be realized when 
it is wound up. Creditors outside of 
Nebraska tried to seize assets deposited 
in the 19 states in which it did business, 
and this multiplied litigation. 


Establishes Wisconsin Department 


MILWAUKEE, Dec. 23—Establishment 
of a Wisconsin department in charge of 
Edwin Zedler, to serve Milwaukee and 
Wisconsin territory, has been announced 
by W. Irving Moss, president of the 
Union Indemnity. The new department 


will be housed in the home office of 
Northwestern Casualty & Surety, of 
which Mr. Zedler is vice-president and 


general manager in Wisconsin and north- 
ern Michigan, as well as secretary. 
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DECISIONS ON TWO MOTIONS 





Rulings of Court in Equitable Surety | 
Case in New York Are of 
Interest 





Decisions on two motions in a surety | 
case in New York by the supreme court, | 
part 1, are of interest to the companies. | 
The history of the case in brief is as | 
follows: 

Mrs. Clair J. Cornell applied for a 
loan of $15,000 from a bank, through | 
the Equitable Surety. She was in- | 
formed that it could be secured if the 
surety company would execute a bond 
guaranteeing payment. The company 
agreed to do this provided Mrs. Cornell 
would deposit two valuable fur coats, 
which she did, also signing an indemnity 
bond and a confession of judgment for 
$15,000 to secure the plaintiff against a 
contingent liability arising by reason 
of the plaintiff's executing a bond of 
undertaking in favor of the bank. 

Later Mrs. Cornell was informed, she 


says, that the bank would not grant the | 


loan but that Mr. Spielberg, vice-presi- 


dent of the Equitable Surety, would | 


lend her $10,000 provided he received a 
bonus of $2,000. Mrs. Cornell executed 
notes on which Mr. Spielberg loaned 
her $12,000. Before the second series 
of notes became due, Mr. Spielberg en- 
dorsed them. 
stamped its endorsement on the back 
of each, unconditionally guaranteeing 
parwent of principal and interest, and 
the 
When they became due they were not 
paid and the Equitable Surety took 
them up, entering judgment against 
Mrs. Cornell for $15,000. 


Applied for Second Loan 


Subsequent to this it seems that Mrs. 
Cornell applied for another loan to the 
Equitable Surety and executed another 
confession of judgment for $12,950, but 
was unable to get the loan, whereupon 
she went to a Mr. Goldsmith from whom 
she secured a loan on pledge of a dia- 
mond ring. The plaintiff company 
claims that it paid this loan to Mr. 
Goldsmith and, taking the ring as se- 
curity, entered judgment for $12,950. 

Mrs. Cornell, the defendant, moved to 
vacate both of the judgments, but the 
court refused to vacate the first in 
favor of the Equitable Surety, holding 
that the endorsement upon the notes by 
the company unconditionally guaranteed 
their payment and was equivalent to 
an undertaking, and that as soon as the 
notes were discounted at the bank, the 
confession of judgment came into be- 
ing for the full amount. The court held 
as to the second judgment for $12,950, 
that the confession upon its face indi- 
cated that it could not be used to allow 
the Equitable to pay off the alleged loan 
to Mr. Goldsmith and take over the 
ring, and its use for that purpose was 
unauthorized. The court held that, no 
bond or undertaking having been given, 
the judgment entered upon the confes- 
sion was void and must be vacated ac- 
cordingly. 





A. O. Anderson Made Manager 


A. O, Anderson, who has been assist- 


ant manager of the surety department of | 


the Globe Indemnity in Chicago, has been 
made manager of the surety department 


for the London & Lancashire Indemnity | 


in the Chicago territory. Mr. Anderson 
has been in the surety business for about 
18 years. He was about 12 years with 
the American Surety, starting in Chicago 
and going later to Detroit as Michigan 
Special agent. He then went with the 
American Bonding in Sioux City as ex- 
ecutive special for Iowa, Minnesota and 
Michigan. In 1919 he joined the C. J. 
Hedwall Company at Minneapolis, 
with the Insurance Agency 
which represented the American Surety 
and the U. S. F. & G. Since 
been with the Globe Indemnity 
cago as assistant manager. 


in Chi- 


The Equitable Surety | 


notes were discounted at a bank. | 


and | 
at Duluth | 


1921 he has | 


PROTEST ON BOND REJECTION 





Mayor Rolph of San Francisco Turns 
Down Contract Bonds Issued by 
Maryland Casualty 





SAN FRANCISCO, Dec. 23.—Fol- 
lowing the reported refusal of Mayor 
James Rolph, Jr., of San Francisco, who 
is a member of the general agency firm 
of James Rolph, Jr.-W. B. Swett & Co., 
to approve 50 surety bonds approxi- 
mating $50,000 issued on behalf of San 
Francisco business firms who were 
awarded contracts by the city and re- 
quired to qualify by filing appropriate 
bonds, the question of whether or not 
the mayor has the power to refuse to 
accept the bonds has been referred to 
the city attorney for a decision. In 
disapproving the bonds, which were 
issued by the Maryland Casualty, Mayor 
Rolph is alleged to have said that “it 
is my duty as mayor to protect the city 
in the event of any catastrophe, and 
| have such risks distributed.” To this 
statement, H. E. McClellan, resident 
manager of the Maryland, takes excep- 
tion in the following statement: 

“The fact that this explanation com- 
ing from one who is himself in the in- 
surance and surety business shows a 
profound ignorance of the hazards of 
the business and underwriting theories, 
would hold no interest for us were it 
not that his action inferentially reflects 
upon the stability of the Maryland Cas- 
ualty. No one who is fairly well in- 
formed in matters of suretyship would 
contend that in those 50 bonds there 
existed anything remotely resembling 
catastrophe hazards. 

“The Maryland Casualty doesn’t be- 
lieve there is any chance of any one of 
those contractors failing to carry out 
the contract, but granting for the sake 
of argument—and solely for the sake of 
argument—that the unexpected should 
happen, the losses that we might suf- 
fer would be small and not enough to 
give us the slightest concern.” 





INTEREST IN BLANKET BOND 





Speculation Still Rife as to Attitude 
Superintendent Beha Will Take 
Regarding It 





NEW YORK, Dec. 23.—Surety un- 
derwriters are still discussing the bank- 
ers blanket bond and speculating as to 
the stand Superintendent Beha will take 
with respect to it. Under a strict inter- 
pretation of Section 24 of the state in- 
surance law, limiting the amount that 
any company may assume on an indi- 
vidual risk to 10 per cent of its capital 
and net surplus, many of the blanket 
| bonds now written would doubtless be 
|in violation. If the contention of some 
underwriters that because of the multi- 
| ple character of the coverage each divi- 
| sion should be treated separately, the 
| reverse would be true. 

It is pointed out that the purpose of 
the governing statute is to confine within 
definite limits the liability any company 
may assume under a contract. With the 
various hazards covered. by the bankers 
blanket bond, the hazard is an unknown 
and an unknowable one, and hence the 
difficulty in attempting to define the lia- 
bility. The point at issue is a nice one, 
puzzling alike to underwriters and to 
attorneys. 

It is a matter for regret that the recent 
conference held by Superintendent Beha 
was not attended by more chief execu- 
tives of the‘interested surety offices. It 
|is felt the latter would have gained an 
| insight into the contingent liability of 
the form in question which they do not 
now possess. Admittedly the bankers 
blanket bond was issued to meet the 
heavy competition of London Lloyds. If 
it later be decided that its issuance vio- 
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lates the spirit of the New York statute, 
it should be a comparatively simple mat- 
ter to secure an amendment to the law, 
thereby legalizing the issuance of the 
cover and ending all possible question 
in the matter. 


Pay Denver Bank Bond 

DENVER, COLO., Dec. 22—The Na- 
tional Surety, with a check of $22,500 
delivered to the city last week, is the 
first of seven companies to make pay- 
ment to the city and county of Denver 
for municipal funds on deposit in the 
defunct Globe National Bank, which 
failed recently. 

The city had on deposit in the bank 
$217,220. The bonds totaled $217,500, as 
follows: Royal Indemnity, $10,000; Aetna 
Casualty, $10,000; Massachusetts Bond- 
ing, $35,000; Standard Accident, $7,500; 
Fidelity & Deposit, $95,000; U. S. F. & G. 
$37,500, and the National Surety, $22,500 

A. T. Orahood, police magistrate, had 
deposited $2,571.50 in accrued fines and 
costs in the bank to the city’s credit. 
This amount was not bonded and it is 
regarded probable that an attempt will 
be made to collect from the company 
which bonded the magistrate 
took office. 


Wilder Changes Position 
Frank S. Wilder, who was formerly in 
charge of the surety department of 
Moore, Case, Lyman & Hubbard in Chi- 
cago, is now associated with the Hart- 


ford Accident & Indemnity in its west- | 


ern department, taking charge 
surety business under Manager H,. D. 
LeMessieur,. Mr. Le Messieur is a cas- 
ualty man and has the casualty depart- 
ment for a number of states. These 
casualty agencies are developing surety 
business and Mr. Wilder is taking charge 
of that end of the line. 


Would Bond All Banks 


WASHINGTON, Dec. 22—All_ national 
banks and all state banks and trust com- 
panies which are members of the Federal 
Reserve system would be required to file 
surety bonds with the treasurer of the 
United States, under the terms of a bill 
introduced in the House by Congressman 
Hastings of Oklahoma. 

The bonds would have to be carried 
by an approved surety company and pro- 


of the 


when he 


vide for the payment to depositors, upon 
demand, of 25 percent of the amount of 
their deposits. The surety companies 
would have the right of examination of 
any bank or trust company for which 
they acted as surety to the same extent 
as is now exercised by the comptroller 
| of the currency, the national bank ex- 
| aminers and the state bank examiners. 





Held on City Clerk’s Bond 


The city of Maplewood, Mo., was given 
judgment of $11,991 in circuit court at 
Clayton, Mo., against the Southern 
Surety on the official bonds of George D. 
Komar, former city clerk, who absconded 
with $21,000 of municipal funds. The 
company had resisted payment on the 
grounds that the city had failed to con- 
duct quarterly audits of Komar’s books. 
It will appeal the case. 





Suggests Contingency Reserve 
NEW YORK, Dec. 22—The exception- 
ally heavy loss suffered by surety com- 
panies through the failure of the Car- 
negie Trust Company, Carnegie, Pa., last 





May, has served to direct attention anew 
to the contingent hazard in depository 
bond insurance and sets at naught the 
contention that the danger of excessive 
coverage may safely be entrusted to the 
judgment of the underwriters. 

The suggestion has been advanced that 
in addition to setting aside regulation 
reserves for normal losses, the surety 
companies put up special reserves on 
certain types of business to take care of 
unusual claims. The contingent hazard 
is recognized in fire insurance through 
the reserving of special sums by the 
companies to take care of conflagration 
losses, rather than being forced to meet 
these from net surplus accounts. 

Any marked depletion of net surplus 
by a company excites adverse criticism 
on the part of its stockholders and its 
agency force. Such a condition could be 
obviated in great degree through the 
creation of contingency reserves, over 
and beyond those normally carried. Not 
a few of the companies already recog- 
nize the wisdom of making “assurance 
doubly sure” through the medium of 
special reserves, though not all offices 
are thus buttressed. 

















PERSONAL GLIMPSES OF CASUALTY MEN 








E. B. Anderson, second vice-presi- 
dent of the Independence Indemnity, 
was tendered a beefsteak dinner in New 
| York City in commemoration of his 
second anniversary in charge of the met- 
ropolitan office. Over 50 were present, 
including home office officials, agents re- 
porting to the New York office and the 
New York office staff. A feature of the 
evening was the presentation 
Anderson of a very handsome seal 
leather fitted handbag, of a new design. 
| The presentation speech was made by 
| James Morrison, secretary and treasurer. 
The New York insurance district is 


to Mr. | 


|a conspicuous trace on any of the three 
| floors of its occupancy. 


A blaze orig- 
inating from an unknown cause com- 
pletely gutted the warehouse and store 
of Henry Allen & Co., jobbers in glass- 
ware, at 138 William street, and, mush- 


| rooming through the roof, spread into 


the top of 136 William street, where the 
Independence Indemnity is located. For- 
tunately, the New York salvage corps 
responded and covered desks, filing cases 


} and other furniture with tarpaulins, thus 
protecting them from the deluge of 


water that came down from the upper 
floor where the fire was being checked 


congratulating the Independence Indem- | by the fire department. 


nity on the fact that the metropolitan 
office passed through the peril of a fire 
which originated in the adjacent build- 
ing and spread to the roof of its own 


H. G. B. Alexander, president of the 
Continental Casualty and Continental 
Assurance of Chicago, is rounding out 


quarters without causing the slightest | 25 years of service as head of his organ- 
interruption of its business, nor leaving ! ization. 


He has been the managing ex- 











ecutive of the Continental Casualty dur- 
ing all these years and has built up a 
large and profitable business. Decem- 
ber, therefore, is recognized as “Alex- 





H. G. B. ALEXANDER 
Managing Executive for 25 Years 


ander Month” in honor of his birthday 
anniversary. The agents are producing 
business in tribute to the head of the 
house. Starting with writing only 
health and accident insurance, the Con- 


| tinental Casualty has branched out un- 


til it is writing all casualty and surety 
lines. In addition Mr. Alexander or- 
ganized the Continental Assurance, a 
life company. The firm of H. G. B. 
Alexander & Co. acts as United States 
manager for the Allied Underwriters 
of the Union of Canton and the Trans- 
continental Fire of New York. This 
organization is writing a large business. 
Mr. Alexander has gathered around him 
officials and department heads who are 
recognized authorities in their various 
lines. 
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TO HAVE NEW COAST COMPANY 





Lee Phillips of Pacific Mutual Life An- 
nounces Plans for Casualty and 
Surety Organization 





SEATTLE, WASH., Dec. 23.—For- 
mation of an all-Pacific Coast casualty 
and fidelity company was announced 
here by Lee Phillips of Los Angeles, 
president of the Pacific Finance Com- 
pany and vice-president of the Pacific 
Mutual Life. He declared the new com- 
pany would be backed by Seattle, Los 
Angeles, San Francisco, Portland and 
Tacoma men and will start off with $1,- 
000,000 capital and a surplus of the same 
amount. The main office will be in Los 
Angeles but a Seattle branch office will 
open about the same time, Feb. 1. Mr. 
Phillips declared he and his associates 
intend to build up a real Pacific Coast 
casualty company. 


DANGER LOOMING FOR 
RECIPROCAL MEMBERS 


(CONTINUED FROM PAGE 37) 
follows: J. C. Emery, E. E. Fisher, Paul 
J. Alwart, John J. Callaghan, S. E. Loeb, 
A. Frank Druley, Richard Levi, Peter 
J. Heintz, F. M. Rice, Wilson D. East- 
wood, Jens P. Christensen and W. B. 
Smith. 

Michael Bigger was injured by a Dia- 
mond taxicab in Chicago on May 10, 
1923. He brought suit against the cab 
company and won a verdict for $8,000 
on Jan. 13, 1923. A writ of execution 
against the cab company was given the 
sheriff, who made a return showing the 
cab company was not found, and no 
property found. As a matter of fact, 
the cab company has failed. 


Defended the Suit 


On trial of the damage suit defense 
was made by the Underwriters Service 
Corporation, which is the attorney-in- 
fact for the reciprocals named. All the 
reciprocals named are practically one, 
reorganizations having occurred from 
time to time, and all being included to 
avoid a technical omission. After the 
decision was rendered, however, no ap- 
peal was taken. 

The other cases, both those filed and 
those not yet filed, are very similar to 
the Bigger case. The Globe Indemnity 
case which makes these suits so danger- 
ous to reciprocals is Kinnan vs. Hurst 
Company, 317 Ill. Rep. 251. This is 
available in aGvance shee sheets. 


CHICAGO MEN TO PUT 
~~ TEETH IN AGREEMENT 


(CONTINUED ON PAGE 35) 


sion which he deducts for himself as 
general agent. 

The general agents’ commission on 
surety business is 30 percent. Fifteen 
perceut is plenty for brokers, say gen- 
eral agents and branch managers in 
Chicago. They say that the acquisition 
cost as a whole on surety business 
should be higher than on casualty for 
the reason that there is a considerable 
expense of investigation. If the busi- 
ness is to be written right, it must be 
written with a low loss ratio, not like 
insurance. No business must be writ- 
ten where a loss is expected. If surety 
business is to be underwritten properly, 
it must be written with thorough inves- 
tigation which is to the advantage of 
all parties on the bond. Some of the 
bond premiums are running up into 
$20,000 or $30,000 and a broker is ex- 
ceptionally well paid when he gets 15 
percent. All the broker does is bring 
the company and the principal together 
and the company or general agent does 
the rest. 


Guilty Until Proven Innocent 


One of the branch managers said 
that he will not sign the agreement un- 
less it says that anyone against whom 
an accusation is brought is considered 
guilty until proven innocent. He said 
he realizes this is the contrary of the 





usual custom at law,-but that there is 
no way of proving a man guilty of pay- 
ing an excess commission. However, 
if the burden of proof is placed upon 
him, he can very easily, by showing his 
books, indicate that he has or has not 
paid an excess commission. 

While it would be possible to falsify 
records, paying the broker his 15 per- 
cent by check, meeting him somewhere 
else and paying him the excess com- 
mission in cash, this is too much trouble 
and it would probably not be indulged 
in by many of them. 


Can’t Endanger Connections 


Many of the Chicago men are willing 
to sign the agreement only on condi- 
tion that certain other companies do so. 
They do not and dare not endanger 
their reinsurance connections. It is im- 
perative that they be able to place busi- 
ness and many of them have as much 
as $100,000 or more of reinsurance pre- 
miums, which they do not care to see 
get away from them. 

On these big bonds, as many as ten 
companies participate. It can be read- 
ily seen that there will be a good deal 
of difficulty if the majority of the com- 
panies are not in the agreement. 

Some of the general agents say they 
will not sign unless their companies ap- 
prove. One office has said it will not 
sign unless its head office forces it to. 
This latter company controls a tre- 
mendous volume of bond business in 
Chicago now through political connec- 
tions and if it were hampered in its re- 
insurance activities, it would be very 
embarrassing and cost the office a good 
deal of money. 


YEAR’S UNDERWRITING 
SHOWS LITTLE PROFIT 


(CONTINUED FROM PAGE 3) 
effort of putting each policy upon their 
books. In the course of 12 months thou- 
sands of policies are returned as “not 
wanted,” after having been in the 
hands of agents or their assureds from 
periods ranging all the way from 10 
days to three months. Meantime, the 
companies must put up reserves for 
these policies, and in the event of loss 
thereunder are expected to and very 
frequently do pay claims upon them. 
Save in the event of a loss the com- 
panies seldom get paid for this heavy 
outlay. The charge is a serious one 
against the business and would not be 
tolerated in any other avenue of effort. 


Competition More Intense 


The strife in the fire insurance world 
is becoming more intense with each 
passing year and only those companies 
that exercise the greatest skill in the 
conduct of their affairs are able to sur- 
vive. That the pace is a hot one is 
attested by the considerable number of 
small companies that have sought shel- 
ter under the protecting wing of larger 
and more virile organizations in recent 
years, and the failure of new organiza- 
tions to enter the arena. With the 
plethora of capital in the country seek- 
ing investment it goes without saying 
that if money were to be made in the 
realm of fire underwriting, additional 
companies would be formed by the 
score. This point is one that should be 
taken into reckoning by those who un- 
thinkingly assert “There are millions 
to be had from the business.” 


Sean Offerings Critically 


The present year has been notable in 
fire insurance circles for a number of 
reasons, not the least important of 
which has been the marked change in 
underwriting practice on the part of 
many of the big companies. No longer 
out for premium volume mainly, their 
managements are now scanning offer- 
ings critically, rejecting classes shown 
to have been unprofitable and cutting 
accommodation lines to the bone. The 
order has gone forth that business must 
be underwritten, not perfunctorily ac- 
cepted, and this wholly regardless of 
the effect upon the premium income. 
Not a few offices have cut down their 
lines almost to net retentions, having 
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failed to effect reinsurance at a higher 
figure than that paid for the initial of- 
fering. With the hewing to the line in 
underwriting goes continued scrutiny of 
the expense element. Wherever pos- 
sible costs are reduced. To be sure the 
saving in this connction is small, the 
trimming process having been in force 
for a considerable time, but wherever 
it is possible to cut a bit more, the 
knife is immediately applied. 


Profit in Investments 


If fire companies have not been able 
to more than break even on their un- 
derwriting in the present year, they 
find much to encourage them in con- 
nection with their financial affairs. Since 
the beginning of 1925 the financial mar- 

ket has been buoyant; securities have 
| appreciated in value, and give every 
promise of continuing so to do. The 
country as a whole is prosperous and 
wealth is fairly well distributed. The 
fly in the ointment is the Florida land 
boom. Opinions differ as to how long 
a period will elapse before the bubble 
|}in the land of sunshine and flowers 
| bursts, but that burst it will there is no 
| question, and when that time comes the 
effect is sure to be felt in the security 
market of the entire country. Just 
what form the reaction will take no one 
can safely predict; its first effect will 
probably be a skepticism as to all forms 
of real estate bonds, and the legitimate 
offerings will suffer with those of little 
worth. Fire companies invest a com- 
paratively small percentage of their 
funds in real estate holdings, confining 
themselves for the most part to owning 
home office structures, the value of 
which would not be affected by market 
fluctuations. 





| Some of Favorites 


| Rails continue a prime favorite as an 
investment medium for most of the 
companies; that is for home institutions. 
The British offices restrict themselves 
almost wholly to federal, state and mu- 
nicipal bonds, the values of which do 
not change greatly from year to year. 
The percentage of stock holdings to 
general investments by some of the 
prominent companies ranges approxi- 
mately as follows: Continental, 55; 
Globe & Rutgers, 40; Great American, 
36; Phenix of Hartford, 36; North 
America, 20; Home, 21; Aetna, 14, and 
the National of Hartford, 10. Stocks of 
banks, trust companies and the food 
manufacturing industrials show up well, 
while modest advances have been re- 
corded upon municipal bonds. In con- 
sidering securities expert financiers look 
carefully to the productive worth of a 
property, rather than to the guarantee- 
ing ot its stocks or bonds, by overloaded 
corporations, holding the guarantees of 
little value in case of default by the di- 
rect property. 


American Liability Increase 


The American Liability is increasing 
its capital stock to $200,000. This is an 
increases of about $45,000. It has all 
been subscribed and paid in, the stock 
being sold without the services of any 
brokers or stock salesmen. A number 
of the best known citizens of Cincinnati 
have become owners of American Lia- 
bility stock. The sale of the stock was 
handled by home office officials who ap- 
proached selected citizens, men of in- 
fluence and position in the city. 

The stock was sold at one and one- 
half so that in addition to an increase 
in the capital stock, there will also be a 
substantial increase in the surplus of 
the company. 


Capital Is Now Increased 


The Central West Casualty announces 
that the subscription of the entire 
amount of the capital stock has been 
taken. Its paid-up capital now stands 
at $1,000,000. Treasury stock amounting 
to 658% shares was offered to stockhold- 
ers Dec. 3, and the amount was paid in 
at once, so that the company could qual- 
ify with capital paid up $1,000,000 
Dec. 31. 








BROKERS DOMINATE ON 
FIDELITY AND SURETY 


Bad Situation in New York City 
Gets Attention of Superin- 
tendent Beha 


COMPANIES DISCIPLINED 


Effort to Control Commissions Pun- 
ished by Withholding of Business— 
State Action Seen 


NEW YORK, Dec. 23.—When Super- 
intendent J. A. Beha, addressing the cas- 
ualty agents at the recent meeting in 
Chicago, spoke of the large commis- 
sions paid for surety and fidelity busi- 
ness, which he contended were out of all 
proportion to the service rendered by the 
producers, he doubtless had in mind the 
situation in the metropolitan area, for 
outside New York City, Chicago and 
Iowa, no serious complaint is to be 
found in such connection. It is doubt- 
less true that here and there some com- 
panies are allowing favored brokers 
more than the regulation 15 percent for 
their business, but the practice is lim- 
ited and is not disturbing even to the 
managements of conservatively con- 
ducted companies. In New York City, 
however, the mad scramble for premium 
income has induced a condition little 
short of ruinous, and one that far seeing 
executives long since recognized must 
be vigorously dealt with, else its regu- 
lation would be undertaken by the state. 


Beha Analyzes Commissions 


Mr. Beha some months ago addressed 
a questionnaire to all surety and fidelity 
writing companies licensed in the Em- 
pire State, asking the various brokerages 
and commissions paid together with 
other items entering into the acquisition 
cost. Complete replies have been had 
and the data analyzed for the informa- 
tion of the superintendent. While Mr. 
Beha has given no hint thus far as to 
what use he intends making of the in- 
formation the common understanding is 
that he is to use it as a basis for an ex- 
pense limitation agreement, such as has 
been in force in other of the casualty 
lines for nearly three years. 


No Limit on Commissions 


There is no rule among the surety 
companies as to commission allowances 
to general agents, or local agents or 
the expense allowance charges of branch 
offices. There is, however, a definite 
limit of 15 percent brokerage the coun- 
try over, save only in this city. Here 
each company is permitted to appoint 
five broker-agents to whom the same 
commission is allowed as is granted duly 
commissioned local representatives. Not 
only are these favored brokers privileged 
to collect the high figure from the com- 
p any granting them a contract, but they 
can get the same figure from every other 
office, so that in effect the ruling brok- 
erage here is the same as the commis- 
sion allowance, and this ranges from 30 
to 40 percent, according to the persua- 
sive power of the broker, and the eag- 
erness of the company with which he 
deals to increase its income. 


No Service by Brokers 


Brokers render no particular service 
to their fidelity and surety clients, in 
fact few are equipped to give any, the 
great majority of them not even un- 
derstanding the form of coverage best 
adapted to the needs of their clients, and 
being dependent for such guidance upon 
underwriters and certain legitimate gen- 
eral agents, who have specialized in 
these forms of indemnity and are thor- 
oughly familiar with handling the busi- 
ness. It is true that certain brokers. 
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recognizing their own shortcomings, and 
appreciating the skill of specialists, are 
willing to accept but 15 percent commis- 
sion in order that the services of the ex- 
perts may be obtained, but the number 
of such is very limited, the great ma- 
jority of the brokers seemingly being 
content to let their clients take a chance 
upon proper coverage in order that they, 
the brokers, may collect the full brok- 
erage. 
Disciplined by Brokers 


That company heads recognize the 
evil of the existing situation is fully 
evidenced by the efforts at reform they 
have put forth from time to time dur- 
ing the past three years. A limited 
brokerage pledge was actually adopted 
some months ago, and the few com- 
panies that attempted to honestly en- 
force it soon found themselves sharply 
penalized by the brokerage fraternity, 
following which the scheme was aban- 
doned; the honestly inclined managers 
being unwilling to be “the goats” and 
to see their business taken over by less 
scrupulous competitors. 


Control 80 Percent of Premiums 


Ten years ago the volume of surety 
and fidelity business in New York City 
controlled by brokers was less than 10 
percent of the whole; today the ratio is 
said to be close to 80 percent and is 
steadily increasing. With the falling 
off in the fire business brokers turned 
their attention to surety and collateral 
risks as a means of adding to their in- 
comes, though few made a careful study 
of the business, contenting themselves 
with handing lines to the companies to 
be written up, being interested only or 
mainly in collecting the highest possible 
commission thereon. 

The brokers association petitioned 
the companies to come to some agree- 
ment in the matter, so that the middle 
men would not be forced to shop their 
risks in order to be sure of getting the 
best going brokerage, but nothing came 
of the appeal, and the same old h 
exists and doubtless will until a sharp 
mandate for reform is had from the 
state. 

If the brokerage situation here were 
properly settled such disturbances as 
exist elsewhere, it is confidently pre- 
dicted, would be cleared up over night. 





U. S. F. & G. to Write Credit 


BALTIMORE, Dec. 22—The board of 
directors of the United States Fidelity 
& Guaranty last week passed a resolu- 
tion recommending to the stockholders’ 
meeting in January the authorization of 
an increase in the capital stock of the 
company from $5,000,000 to $10,000,000, 
and the immediate issuance of $1,000,000 
of the amount authorized at a price of 
$100. As the par value of the stock is 
$50 this increase adds $1,000,000 to capital 
and $1,000,000 to surplus. Stockholders 
of record on Feb. 1 will be entitled to 
subscribe to the additional stock. Rights 
must be exercised and stock paid for on 
or before Feb. 25. 

The board also authorized the entry 
of the company into the writing of credit 
insurance and a credit insurance depart- 
ment will be established. 


Wallace Reid & Co. Dinner 


The fourth annual dinner dance of the 
employes of the Ocean Accident & Guar- 
antee and Wallace M. Reid & Co, general 
agents, was held at the Congress of 
Women’s Clubs in Pittsburgh. Covers 
were laid for 84 and decorations were 
carried out in pink and white. Charles 
A. Reid was toastmaster and the prin- 
cipal address of the evening was deliv- 
ered by Wallace M. Reid. The head office 
at New York was represented by Messrs. 
Furbee and Loeffer. A leather bag, 
fitted with pearl and amber, was pre- 
sented to Miss Florence M. Brown, who 
completed ten years’ service with the 
agency on that date. 

The committee in charge of arrange- 
ments included R. J. Morris, lL E. 
Schweppe, C. A. Reid, E. L. Martin, Hazel 
Hickey, Grace Kelly and Florence Brown. 


C. B. Pirie, who has been handling 
most of the important cases for the state 
compensation commissioner of Nebraska, 
has resigned as assistant secretary of 
laber and has been appointed state pur- 
chasing agent and custodian of the new 


THE NATIONAL UNDERWRITER 











—_——_——— 


STATE SHOULD DEAL DIRECT 





Architect Sullivan W. Jones of New | 
York Objects to High Contract 
Bond Rate 





NEW YORK, Dec. 23.—State Archi- 
tect Sullivan W. Jones, who has been 
conducting an inquiry into bonding 
practices in connection with state con- 
tracts for the past week, declared “it 
would be a good idea for the state to 
deal with contractors without the surety 
companies,” and is credited with plan- | 
ning to make such recommendation in | 
his report to Governor Smith, for sub- | 
mission by the latter to the legislature. | 
He is reputed to have figured that in | 





awarding contracts without calling for 
surety bonds, the state would save sev- | 
eral millions of dollars in premiums | 
within the next 10 years. 


Wrought Up Over Difference 


Mr. Jones was considerably wrought | 
up over the difference in rate charged | 
upon bonds for state work, and that | 
granted upon contracts effected for New | 
York City, until it was made clear to | 
him by underwriters that the rate varia- | 
tion was due to the difference in the | 
indemnity cover; the bond required by | 
the state being far more liberal in its 
provisions than the city form. | 

Mr. Jones recognized the injustice of | 
the statute requiring that contract | 
awards must go to the lowest bidder, | 
and favors restricting competition upon | 
state work to contractors of proven | 
financial responsibility and engineering | 
capacity. 

O'Neill 


Answers Him 


The contention of Mr. Jones that a 
handsome saving would be effected by | 
taxpayers if New York were to waive | 
the surety bond requirement upon public 
work, was sharply assailed by Vice- 
President F. G. O’Neill of the Royal 
Indemnity, who asserted in part that 
“you could argue the state into every 
kind of business; you could even let the 
state employ labor and do the work. 
Then all state work would be thrown 
into politics, causing doubt and unrest. 
The awarding of contracts to low bid- 
ders without any qualifications other 
than political ‘pull’ would follow, and in 
the end it would cause the state far more 
loss than the amount now paid in pre- 
miums.” 


Discovers Rating Bureau 











Among other discoveries by the state | 
architect was that surety companies re- 
ceived their rates from one common 
source, namely, the Towner Rating Bu- 
reau of this city, a fact well known to 
every underwriter of the land, and to 
the insurance department, which exam- 
ines the bureau from time to time as 
the law requires. Mr. Towner, manager 
of the bureau, who was one of many 
witnesses examined by Mr. Jones, testi- 
fied that the variation in the state and 
New York City forms of bonds had 
been passed upon by the insurance de- 
partment and there had been no effort 
at concealment in the matter; nor could 
there be. Mr. Towner also made clear 
the methods employed by his office in | 
rate-making. 

A number of surety writing company 
officials and department heads have al- 
ready testified at the various hearings 
held by Mr. Jones, and others it is un- 
derstood will be heard during the next 
few days. 

In addition to the suggested abolish- 
ment of the surety bond requirement 
which the state architect is credited with 
advocating Mr. Jones is reported to | 
favor the enactment of legislation in- 
cluding a bill to prevent private agree- 
ments on bidding, to provide a punish- 
ment for the presentation of dummy 
bids which are put in when a previous 
agreement has been made among con- 
tractors to permit a favored one to have 





capitol. 
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CASUALTY 47 
Offering the best Agency Contract on the 
market today! - Are you interested? 
Illinois Motor 
(The Pickering Company) 
SPRINGFIELD 
Established as a Reciprocal in 1916. 
Chartered as a Stock Company February, 1925. 
Capital and Surplus over $300,000.00 
Cash Assets over $425,000.00 
J. L. PICKERING PAUL W. PICKERING STUART RUSSEL 
President Secretary-Treasurer Vice President 
Uni i 
nion inpcemnity 
Satie mae 
sone" Company CX: 
FINANCIAL STATEMENT, DECEMBER 31, 1924 
ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims........+..++++ $1,403,522.43 
cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums 2,951,088.00 
First Mortgage Real Estate Reserve for Commissions........ 49,731.88 
BONES ‘cposcdusebiinnssduntahicte 860,945.57 Reserve for Taxes...........+..+« 113,811.47 
Rees Bate ccccccvveresccvcccses. .700.00 Reserve for Sundry Bills, etc. .. 12,000.00 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends .......... 000.00 
Premiums in course of collection Capital paid in....... $2,450,000.00 
not due over 90 days.......... 1,339,969.24 Surplus over all 
Interest Accrued.......scscccesees 72,445.73 Liabilities ......... 1,018,675.94 3,468,675.94 
Sumdey ASG... vecccesscssccces 151,757.15 
sete ee eeeeeeeseseescoens $8,358,829.72 DOTA, ..02500000000000000000eeee 


Surplus to Policyholders - - $3,468,675.94 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 








Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd, of London, England 
SAMUEL APPLETON, Mamager and Attorney U. S. Branch, 33 Broad St., Boston, Mass. 
ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. EK. HANLON, Genera) Agent, Bast Ky., W. Va., Tenn. First National Bank Building, 
pam Be Be ty General Agents, Ind. end Ky. Lomete Anser, Indiun- 
a 3 McMULLAN AIRE, Res. Mars. Towa, Insurance 

i; HAS. H. GARRIGON, State Agent, Mich, Majestic . TOTAL DURAND, Generel 
Agent, Wis., Wells Milwaukee; F. 

HASKELL COMPANY, General Agents, W 

. CO., General Agents, Leader-News Bidg., Cleveland, Obie; 
R. M. NEELY COMPANY, General Agents, Capitol Bank Bidg., St. Paul, Minn 

















(CONTINUED ON NEXT PAGE) 


C.L.WARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohie 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch’”’ 


Akron Office—1000 Second National Bank Building 
Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 
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DEPOSITORY BOND LOSS 


THREE DENVER BANKS FAIL 


Surety Companies Have Not Secured 
Detailed Information As to the 
Amount of Deposits 


NEW YORK, Dec. 23.—Officials of 
surety companies in the east are await- 


ing detailed information as_ to the 
amount of the deposits in the three 


banks in Denver, Colo., which were re- 
cently closed and upon which the sur- 
ety companies had bonds at the time 
of the closing. It is felt that the loss 
may not be as serious as the penalty ot 
the bonds outstanding might indicate. 
In some instances’ the deposits bonded 
had been drawn down considerably a 
short time before the collapse. 

The Drovers National, the Broadway 
National, and the North Denver, a state 
bank, are the three institutions which 
were closed and upon which depository 
bonds are outstanding. The gross de- 
posits of the three banks at the time of 
suspension totaled $4,500,000, but the 
deposits bonded were on! a small per- 
centage. It is understood here that 
some of the other Denver banks may be 
involved, at least temporarily. 


Hoard With Eureka Casualty 


H. R. Hoard has been appointed 
agency mianager of the Eureka Casualty 
of Philadelphia. Mr. Hoard recently re- 
signed as agency secretary of the Peo- 
ples National. 


Transfer to Liberty Mutual 

PHILADELPHIA, Dec. 22—Following 
a lively row with Joseph R. Grundy, 
Pennsylvania’s big political and manu- 
facturing boss, the Manufacturers Asso- 
ciation of Erie has withdrawn all of its 
business insured in Grundy’s Pennsyl- 
vania Manufacturers Association Cas- 
ualty of this city and transferred it to 
the Liberty Mutual of Boston. 

As a sequel to this move, Dana Jones, 
secretary of the Erie association, has 
been appointed resident manager at Erie 
for the Liberty Mutual for five counties 
in western Pennsylvania, In addition it 
is announced that eight Erie manufac- 
turers, members of the association, will 
be named an advisory board for the 








Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 








United States Casualty 
Company, 80 Maiden Lane, 
New York, Edson S Lott, 
President, has good open- 
ings for two department 
heads. Address, in writing, 
giving experience and sal- 
ary desired, D. S. Moor- 
head, Assistant Secretary. 

















state. 


Travelers Officials in Philadelphia 


PHILADELPHIA, Dee. 23—At_ the 
Travelers Club meeting last week the 
speakers included James L. Howard, 
vice-president; William Brosmith, 
president and general counsel; H. H. 
Armstrong, general superintendent of 
agencies; Maj. Howard A. Giddings, also 
of the agency department, and David N. 
Case, chief claim adjuster. 


Draws $137,000 Accident Insurance 


DES MOINES, IA., Dec. 22.—When a 
jury in the district court awarded Dr. 
Wilton McCarthy $26,000 in a_ suit 


against the United States Fidelity & 
Guaranty it made a total of $137,000 he 
has received in accident insurance in 
recent years. 

Evidence introduced in the case 
showed that Dr. McCarthy had received 
$86,000 from various insurance com- 
panies to compensate him for the loss 
of an eye in 1911. The injury which re- 
sulted in this partial blindness is said 
to have been caused originally by a hot 
cinder from a _ locomotive. 

The policy with the United States Fi- 
delity & Guaranty, on which McCarthy 
brought suit, has already netted him 
approximately $13,000, the insurance 
company claims, and this payment was 
made to recompense him for injuries to 
the thumb and index finger of his right 
hand. Dr. McCarthy is an eminent 
surgeon and he convinced the jury that 
the numbness of his thumb and finger 
permanently disqualifies him from prac- 
ticing his profession. 


Malpractice Suits Stir Doctors 


LINCOLN, NEB., Dec. 22—An epidemic 
of malpractice suits and the recovery of 
considerable judgments against doctors 
and their insurance carriers has stirred 
the Lancaster County Medical Society to 
action. The doctors were first stirred by 
the intimation that their rates would be 
going up if something was not done 
about it. The board of censors was 
authorized to employ investigators to 
go through cpurt records to determine 
the status of the experts who have been 
doing the testifying for claimants, with 
the object of getting some dynamite to 
put under them and destroy their future 
value as such expert witnesses. It is 
believed that it will be possible to show 
that there are some professional “ex- 
perts” open for engagements in this 
character of cases. 


Extra Dividend for F. & D. 


BALTIMORBR, Dec. 22—Directors of the 
Fidelity & Deposit last week declared 
the regular quarterly dividend of 2% 
percent and an extra dividend of 2 per- 
cent, making 12 percent or $6 a share, 
for the year. In some circles the belief 
is held that the declaration of the 2 per- 
cent extra dividend is preliminary to 
placing the stock upon a regular 12 per- 
cent basis next year. 





Appointed Chicago Agent 

W. F. Wildhage has been appointed 
sole representative in Chicago and Cook 
county of the Wisconsin Mutual Plate 
Glass. The Wisconsin Mutual Plate Glass 
was organized in 1905. Its net premiums 
written in 1924 were $64,811, with iosses 
of $25,254. 


Opens Seattle Office 


LOS ANGELES, Dec. 23—The Inter- 
national Indemnity is to open a new 
branch office at Seattle, Jan. 2, in the 


Empire building. George C. Huskis, who 
has been in charge of the claims depart- 
ment of the company in the Pacific north- 
west for several months, will act as 
manager. 


Logan Campbell, who has been with 
the Bankers Life of Des Moines, will 
start work in a few days in the surety 


bond division of the Aetna Life. For a 
few weeks he will work out of Des 
Moines, but is soon to be sent to the 


home office of the company at Hartford 
to familiarize himself with the business. 


The following quaint sentence occurs 
in a statute of Queen Elizabeth, dated 
1601, the first time that the subject of 
insurance is referred to in English law 
books. It expresses the fundamental 
principle of insurance, sanctioned by the 
experience of the centuries since: “By 
means of a policy of insurance it cometh 
to pass that upon the loss or perishing 
of any ship there followeth not the un- 
doing of any man, but the loss lighteth 
rather easily upon many than heavily 
upon few.” 








December 24, 1925 








STANDARD IS SET UP 





MAKES RULING ON RESERVES 


Beha Issues Statement As to Situation 
With Relation to Noncancellable 
Disability Policies 


Superintendent Beha of the New York 
department has issued a ruling on re- 
serves for non-cancellable accident and 
health policies. He has studied the ex- 
perience of life companies in connection 
with their total and permanent disability 
clause. Superintendent Beha’s ruling is 
as follows: 

“T have decided that for the 
valuation as of Dec. 31, 1925, this depart- 
ment will accept as minimum reserves 
on non-cancellable accident and health 
policies the following: 

“(a) As reserves on active lives, re- 
serves based on Hunter's table increased 
in case of waiting periods of less than 
six months in such a manner as the 
company’s calculations justify, to cover 
the cost of disability of less than six 
months’ duration. 

“(b) As claim reserves on disabled 
lives, reserves based on Hunter’s Table 
of Mortality among disabled lives, with 
the exception that a reserve equivalent 
to the prospective claim payments for 
one year to all policyholders who have 
been disabled for less than one year will 
be acceptable. 

“The maximum rates of interest in 
calculating reserves shall be 34% percent. 
The tables specified are the basis of re- 
serves for the benefits offered in the 
policy. For instance, if the policy does 
not provide for waiver of premiums dur- 
ing disability no corresponding reserve 


reserve 


is required. On the other hand, if the 
coverage is to age 61, tables based on 
coverage to age 60 should be modified 


accordingly.” 


Query on 50-50 Policy 


The Moore Plate Glass Rating Bureau 
has queried the companies subscribing 
to it, as to their wishes in regard to the 
so-called 550-50 plate glass policy which 
competition is being felt in Chicago and 
other places. There are two _ plans 
proposed. One, is the ~olicy providing 
that the assured pay 50 percent of the 
manual rate. He stands all losses up to 
that amount. After that the company 
takes hold. The other plan is for him 
to pay half the manual rate premium 
and to stand 50 percent of all the losses. 
The replies have not yet been assembled 
and nothing definite therefore has been 
decided. 


WOULD ABOLISH ALL BONDS 
(CONT’D FROM PRECEDING PAGE) 


a certain contract, and a measure to 
prohibit surety agents from posting the 
5 percent deposit which contractors are 
required to put up with their bids. 

Among those who testified were F. G. 
O’Neill, vice-president Royal Indemnity; 
John A. Griffin of the New York office 
of the Fidelity & Deposit; R. H. Tow- 
ner of the Towner Rating Bureau, Wil- 
liam H. Conroy, resident vice-president 
of the Massachusetts Bonding, Richard 
Deming, vice-president of the American 
Surety and Thomas L. Purdum of the 
New Amsterdam Casualty. 


RULES MUST BE OBSERVED 
(CONTINUED FROM PAGE 35) 


has gone from bad to worse until it is 
affecting some of the other lines. 

One of the points brought up was the 
situation in states outside of New York, 
where competition is met with com- 
panies not licensed in New York. The 
company officials declared that it would 
only be fair if Superintendent Beha 
would bring about some _ conditions 
whereby these outside companies would 
stand by the rule. 


Pay Des Moines Bank Bonds 


DES MOINES, IA., Dec. 22.—Payment 
in full of the claims of Polk county be- 
cause of deposits in the defunct Com- 
mercial Savings Bank, amounting to 
$188,744 was agreed to by three surety 





a larger volume of cars. 





NEW FIELD LIMITED 
GUARANTEEING AUTO PAPER 


Hartford Accident’s Experiment Will 
Not Become General Because of De- 
velopments in Finance Business 


Those who have been following the 
activities of the Hartford Accident & 
Indemnity in guaranteeing automobile 
finance paper in Boston and Minneapolis 
where that company has gone into this 
field, are doubtful that this financing 
activity will be generally expanded by 
the Hartford or generally followed by 
any other company. The recent action 
of General Motors and Dodge Brothers 
in arranging for the financing of the 
cars which they sell has made the future 
success of outside financing organiza- 
tions doubtful. 


Difficult to Compete 


Financing organizations other than 
those connected directly with the auto- 
mobile business are finding it increas- 
ingly difficult to compete with the auto- 
mobile company finance subsidiaries be- 
cause the latter are not primarily in the 
financing business itself. They are or- 
ganized and maintained by the automo- 
bile companies primarily to aid in selling 

é They make 
easier contacts with their prospects. 
They have a smaller overhead charge 
because they can handle more details 
of the car purchase directly in their own 
offices. They operate in such close con- 
nection with the automobile companies 
themselves that they have a decided ad- 
vantage from the beginning over the in- 
dependent organization. The General 
Motors rate cannot be definitely ex- 
pressed in a percentage but it figures 
approximately 9 percent on the unpaid 
balance. This ‘percentage varies ac- 
cording to the amount of insurance 
which may be involved but the figure 
quoted includes the insurance cost. 


General Motors May Enter Field 


That the General Motors may enter 
the liability insurance field with a com- 
pany at any time is the expectation of 
agents who are watching the automo- 
bile field. They think that the first step 
already taken by General Motors into 
the insurance field is almost certain to 
be followed by another step and they 
do not see how the agents are to com- 
pete successfully for the initial business 
with a company having the advantages 
which will belong to an insurance com- 


Pany directly connected with General 
Motors. 








companies in the district court here with 
interest at 2% percent from Jan. 4 to 
Dec, 21, 1924, making a total of $193,345. 
' The surety companies and the amounts 
involved are: Southern Surety, $96,672: 
Massachusetts Bonding, $48,336: Ameri- 
can Surety, $48,336. The settlement of 
the claim against the surety companies 
will not prevent an appeal to the state 
supreme court from the district court 
which ruled last June that the bonding 
companies are liable for the entire 
amount. 

Surety companies having signed bonds 
for the county deposits in the defunct 
Mechanics bank settled with the board 
of supervisors Oct. 19 for $72.525. Nego- 
tiations are still under way for the pay- 
ment of $95,724 of county funds in the 
defunct United States bank. 





Casualty Notes 


Luther Mackall, vice-president of the 
Metropolitan Casualty and head of its 
surety denartment, was in Chicago most 
ef last week. ‘ 

All officiais and employes handling 
furds cf the Insurance Exchange of the 
Keystone Automobile Club, Philadelphia. 
have teen bonded in the Continental 
Casualty. 

_Herry J. Bell, manager of the safety 
division of the Milwaukee Association 
of Commerce, has _ been appointed ex- 
ecutive director of the Association of 
Commerce, effective Jan. 1, succeeding 
Lawrence C. Whittet, resigned. He is 
reccgenized throughout the United States 
as one cf the leading exponents of safety 
campaigns. 
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A New Service For 


7Etna Life Agents 


HE month of December inaugurates a new 

service for the Actna Life Insurance Company 
field organization. It will be known as the 
Monthly Merchandising Plan, consisting of 
newspaper and insurance journal advertisements, 
folders, street car cards, presentations and circu- 
larizing, complete under one cover. This gives 
to the agent a means of localizing the appeal 
created by the National advertising. 





ETNA LIFE INSURANCE COMPANY 
affiliated with 


ETNA CASUALTY and SURETY CO. STANDARD FIRE INSURANCE CO. 
AUTOMOBILE INSURANCE CO. of Hartford, Connecticut 


The Strongest Multiple Line Insurance Organization in the World 




















Belonging 


PPOINTING an Agent—the F & D thinks—consists 

A of much more than handing him a rate manual and 

hanging a sign on his wall. He becomes immedi- 

ately one of the family, and entitled to every aid and com- 
fort in the Company’s power to bestow. 


What each is going to get out of it is only one factor 
governing the relations of a surety company and its Re- 
presentatives, perhaps not even the most important. We 
believe our agents represent the F & D because they /ike to. 


The business is one of personalties—human contacts— 
from end to end. John Smith gets his bond from Bill Jones 
because he knows Bill. We know Bill, too, and he knows 
us—not merely in dollars-and-cents fashion, but as part of 
an organization with an interest deeper than the collecting 
of a premium. He belongs! 





Of course, confidence and understanding could not exist 
without Company strength, reliability and service. Those 
things are at the foundation of the F & D’s reputation. 





FIDELITY AND DEPOSIT | rtprercom. 
COMPANY sop ore net eal singed mare 


have full information regarding an agency 
connection with your Company. 


BALTIMORE (Signed) 


Fidelity and Surety Bonds and Burglary Insurance meena 




















